FIVE STAR [N\

Housing Finance Pvt. Limited

Directors Report to members

Your directors have pleasure in presenting the Second Annual report together with the
audited accounts of the company for the financial year ended March 31, 2017.

1. Financial Results

Financial Highlights
(Amount in Rs.)

Particulars For the Financial Year | For the Financial Year

ended 31%t March 2017 | ended 315t March 2016

Operating income 60,04,799 -

Other Income 81,53,896 49,26,349

Less: Expenditure including 1,04,95,541 431,816
depreciation

Profit before taxation 36,63,154 44,94,533

Provision for taxation 11,78,899 14,35,862

Profit after taxation 24,84,255 30,58,671

2. State of Company’s Affairs and Future Outlook

Having been the recipient of the Housing Finance Company from the National Housing
Bank, your Company commenced HFC operations during the second half of the current
financial year. During the year, your Company sanctioned loans amounting to Rs 1624
Lakhs and disbursed loans amounting to Rs 1027 Lakhs.

Your Company continues to focus on the unbanked and underbanked so that they can
be brought into the realms of financial services. Further by providing loans for their
housing requirements, your Company also facilitates asset creation, which will be of
great help not only to the borrower but to his / her entire family. There have also been a
lot of thrust being given to the Housing sector both from government and from the
regulatory bodies. Your Company also plans to take advantage of such actions to expand
its reach and build a quality portfolio in the years to come.

3. Change in Nature of Business

There is no change in the nature of Business of your Company during the year under
review.

4, Dividend

Your directors do not recommend any dividend for the financial year under review.
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10.

11.

Amounts Transferred to Reserves

The amounts transferred to statutory reserves and general reserves are Rs 5,00,000/- and
Rs 3,00,000 respectively.

Changes in Share Capital

The issued, subscribed and paid up share capital as on 31 March 2017 stands at Rs
15,00,00,000 comprising of 1,50,00,000 equity shares of Rs 10/- each. The entire shares are
held by M/s Five-Star Business Finance Limited, holding company. There was no change
in share capital during the year under review.

Disclosure regarding issue of Employee Stock Options
Your company has not implemented an Employees stock option scheme during the year.

Extract of Annual Return

As per Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014, an extract of annual return in Form MGT
9 is enclosed and form part of this report as Annexure A.

Number of Board Meetings

During the financial year ended 31t March 2017, Eight (8) Board Meetings were held on
24 May 2016, 28t July 2016, 13t September 2016, 4 November 2016, 25 November
2016, 15% December 2016, 24th December 2016 and 18t March 2017 respectively.

Particulars of the Directors' attendance to the Board Meetings are given below:

Name Nature of Directorship Attendance
Mr D Lakshmipathy Chairman & Director 8
Mr Rangarajan Krishnan Director 3
Mr B Haribabu Independent Director 6
Mr A Ramanathan Independent Director 6
Mr R Anand Independent Director 1

Particulars of Loans, Guarantees or Investments under Section 186 of Companies Act,
2013

During the year under review, the Company had not granted any loans or guarantees
and investments covered under Section 186 of the Act 2013.

Particulars of Contracts or Arrangements with Related parties

During the financial year, the Company has entered into contracts or Arrangement with
Related Parties as per Section 188 of the Companies Act, 2013 and the Rules framed
thereunder as enclosed in Annexure - B.
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12.

13.

14.

15.

The Company has also framed a Related Party Transaction policy for the Company as
per the HFC Corporate Governance (NHB) Directions, 2016. The same is enclosed as
Annexure - C to this report.

Material Changes Affecting the Financial Position of the Company.

There are no material changes and commitments between 31 March 2017 and the date
of this report having an adverse bearing on the financial position of the Company.

Conservation of Energy, Technological Absorption & Foreign Exchange
Earnings/Outgo

(i) Conservation of Energy & Technological Absorption

Since your Company does not own any manufacturing facility, the requirement of
disclosure of particulars relating to conservation of energy and technology absorption
in terms of Section 134 of the Companies Act, 2013 and the Rules framed thereunder is
not applicable.

(ii) Foreign Exchange Earnings/Outgo

Your Company does not have any foreign currency earnings or expenditure during
the financial year ended 31%t March 2017.

Risk Management Framework

Your Company, being in the business of service Industry, has to manage various risks.
The management reviews and monitors these risks at periodic intervals.

Also, your Company has introduced and adopted appropriate risk-management
measures, policies, systems and processes that seek to strike an appropriate balance
between risk and returns.

Details of Directors and Key Managerial Personnel

As on date of this report, your company’s Board of Directors comprises of the following
members, namely:

Mr D Lakshmipathy, Managing Director
Mr B Haribabu, Independent Director
Mr A Ramanathan, Independent Director
Mr R Anand, Independent Director

Ll s

During the financial year ended 31% March 2017, the following changes took place in the
Board of Directors of the Company
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16.

17.

18.

Mr K Rangarajan, Non-Executive Director resigned from the Board with effect 13t
September 2016. Your Directors express their deep appreciation for the services
rendered by him during his tenure as Director.

Mr B Haribabu was appointed as additional Independent Director with effect from 13%
September 2016 and holds office upto the date of the ensuing 2" Annual General
Meeting and being eligible has offered himself for reappointment.

Mr A Ramanathan was appointed as additional Independent Director with effect from
13th September 2016 and holds office upto the date of the ensuing 2" Annual General
Meeting and being eligible has offered himself for reappointment.

Mr R Anand was appointed as additional Independent Director with effect from 15t
December 2016 and holds office upto the date of the ensuing 2" Annual General Meeting
and being eligible has offered himself for reappointment.

The Company has received a notice from a member pursuant to Section 161 of the
Companies Act 2013 proposing their candidature for appointment as Independent
Directors.

Mr G Srikanth, has been appointed as the Chief Financial Officer of the Company on 18
March 2017.

Ms Shalini B, has been appointed as the Company Secretary of the Company on 23 May
2017.

Details of Significant & Material Orders passed by the Regulators or court or tribunal

During the financial year, there are no significant and material orders passed by
the regulators or Courts or Tribunals impacting the going concern status and your
company’s operations in future.

Deposits
Your Company has not accepted any deposits since its inception.

Details of adequacy of Internal Financial Controls

Your Company has an internal control system, commensurate with the size, scale and
complexity of its operations. Your company has adopted the policies and procedures for
ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial disclosures. The Revenue from services is
recognized in accordance with the specific terms of contract on performance.
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19.

20.

Auditors

Statutory Auditors

M/s Brahmayya & Co, Chartered Accountants were appointed as the statutory auditors
of the Company at the 1¢t Annual General Meeting (AGM) of the shareholders held on
12t September 2016, to hold office from the conclusion of the 1# AGM upto the
conclusion of the 6t AGM on such remuneration as may be fixed in this behalf by the
Board of Directors of the Company in consultation with them.

As per Section 139 of the Companies Act, 2013, their appointment is subject to
ratification at every AGM held subsequently to the 1t AGM.

M/s Brahmayya & Co, Chartered Accountants have given their consent for their
appointment to be ratified at the ensuing 2" AGM.

The Board of Directors recommend to the shareholder that the appointment of M/s
Brahmayya & Co, Chartered Accountants, (Firm Regn. No 000511S), as the Statutory
Auditors of the Company may be ratified at the ensuing 2" Annual General Meeting.

Directors’ Responsibility Statement

To the best of their knowledge and belief, and according to the information and
explanations obtained by them, your Directors confirm the following in terms of Section
134 of the Companies Act, 2013 and the Rules made thereunder:-

a. in the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the company at the end of the financial
year and of the profit of the company for that period;

c. thedirectors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for

safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

d. the directors had prepared the annual accounts on a going concern basis; and

e. thedirectorshad devised proper systems to ensure compliance with the provisions

of all applicable laws and that such systems were adequate and operating
effectively.
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For and on behalf of the Board of Directors

D Lakshmipathy
Place: Chennai Chairman & Managing Director
Date: 23/05/2017 DIN: 01723269
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Annexure A
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management & Administration) Rules, 2014.

L‘:_RE 1L T b SR IRE f =S T b (AN A TR

1 [CIN U74900TN2015P1"C102366

2 |Registration Date 28-09-2015

3 |Name of the Company Five-Star Housing Finance Private Limited

4 [Category/Sub-category of the Company Company Limited by Shares

5 |Address of the Registered office & contact details No. 39, Outer Circular Road, Kilpauk Garden Colony,

Kilpauk, Chennai - 600 010
6 |Whether listed company No
7 |Name, Address & contact details of the Registrar & Transfer Agent, |Nil
if any.

[11. PRINCIPAL BUSINESS ACTIVITIES OF TH PAN’ : 1Sitiineai 5 S i ER RS iR A
(All the business activities contnbulmg 10 % or more of the total turnover of the company shall be stated)

S. Name and Description of main products / services NIC Code of the % to total turnover of the

No. Product/service company

1 Housing Finance 65922 100%

1 : FHOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
SN Name and address of the Company CIN/GLN Holding/ | % of shares Apphcable
Subsidiary/ held Section
Associate
M/s. Five-Star Business Finance Limited (formerly . o
1 known as Five Star Business Credits Limited) el o Lolding 202 2(87)

. ﬁ;f‘- HYe gl

AR

(Equlty s—hare capital breekup as percentage of total equlty)
(i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change
during the

year

Demat Total % of Total

Shares

Physical Total % of Total

Shares

Demat Physical

A, Promoters
(1) Indian

a) Individual/ HUF

100

100

0.01%

100

100

0.01%

0.00%

b) Central Govt

c) State Govi(s)

d) Bodies Corp.

14,999,900

14,999,900

99.99%

14,999,900

14,999,900

99.99%

0.00%

e) Banks / FI

f) Any other

Sub Total (A) (1)

15,000,000

15,000,000

100.00%

15,000,000

15,000,000

100.00%

0.00%

(2) Foreign

a) NRI Individuals

b) Other

c) Bodies Corp.

d) Any other

Sub Total (A) (2)

TOTAL (A)

15,000,000

15,000,000

100.00%

15,000,000

15,000,000

100.00%

0.00%




B. Public

1. Institutions

a) Mutual Funds

b) Banks / FI

¢) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1lakh

ii) Individual
shareholders
holding nominal
share capital in

excess of Rs 1 lakh
c) Others (specify)

Non Resident

Overseas Corporate
Bodies

Foreign Nationals

Clearing Members

Trusts

Foreign Bodies - D

Sub-total (B)(2):-

Total Public (B) - -
C. Shares held by -
Custodian for
GDRs & ADRs
Grand Total 15,000,000 | 15,000,000 100.00% - 15,000,000 15,000,000 100.00% 0.00%
(ii) Shareholding of Promoter
SN Shareholder’s Name Shareholding at the beginning of the Shareholding at the end of the year % change in
year shareholdin
No. of % of total | % of Shares | No. of Shares | % of total | % of Shares |g during the
Shares Shares of | Pledged/ Shares of the | Pledged / year
the encumbered company |encumbered
company |to total shares to total
shares
1 |D Lakshmipathy 100 0.01% - 100 0.01% = 0.00%
M/ s Five Star Business Finance Limited (H{ 14,999,900 99.99% = 14,999,900 99.99% = 0.00%




(iii) Change in Promoters’ Shareholding (please specify, if there is no change) - No change

SN |Particulars Shareholding at the beginning of the year| Cumulative Shareholding during the
year
No. of shares | % of total No. of shares % of total
At the beginning of the year NO CHANGE
Changes during the year
At the end of the year

(iv) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):

NIL

SN For each of the Top 10 shareholders Shareholding at the beginning of the year| Cumulative Shareholding during the
year
No. of shares % of total No. of shares % of total
1
2
3
4
5
6
7
8 -
9
10
(v) Shareholding of Directors and Key Managerial Personnel
SN |Shareholding of each Directors and each Key Managerial|Shareholding at the beginning of the year| Cumulative Shareholding during the
Personnel year
No. of shares % of total No. of shares % of total
shares shares
1 D Lakshmipathy 100 0.01% 100 0.01%

(Amt, Rs./Lacs)

Particulars

Secured Loans excluding
deposits

Unsecured Loans Deposits Total Indebtedness

Indebtedness at the beginning of

the financial year

i) Principal Amount

ii) Interest due but not paid

v

jii) Interest accrued but not due

Change in Indebtedness during the financial year

e e
RN TY AT ey S 1 T—

* Addition

30,000,000.00

£k

* Reduction

Indebtedness at the end of the financial year

ol Ll [ T

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due




I| -. .,,ul] Lv\\: _..—!I-;i"_ A

A. Remuneratlon to Managing Director, Whole-tlme Du'ectors andf or Manager NlL

SN Particulars of Remuneration Name of MD/WTD/ Manager Total Amount

Name (Rs/Lac)
Designation

1 |Gross salary

(a) Salary as per provisions contained in section 17(1) of the Income-
tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income- tax Act, 1961

Stock Option =

Sweat Equity

Commission =

4 - as % of profit -

- others, specify -

5 |Others, please specify -

Total (A) - =

Ceiling as per the Act - -

B. Remuneration to other Directors: NIL
SN. Particulars of Remuneration Total Amount
(Name of Directors)

(Rs/Lac)

1 |Independent Directors

Fee for attending board committee =

Commission N

Others, please specify N

Total (1) =
2 |Other Non-Executive Directors =

Fee for attending board committee B

Commission -

Others, please specify R
Total (2) = = = £ =
Total (B)=(1+2) = i
Total Managerial Remuneration

Overall Ceiling as per the Act

C. Remuneration to Key Managetial Personnel other than MD/Manager/ WTD: NIL
SN. Particulars of Remuneration Name of Key Managerial Personnel

Total
Amount

Designation (Rs/Lac)

Name

1 Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income- - - -

(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961 2 - -

Stock Option
3 |Sweat Equity

Commission

4 |- as % of profit
- others, specify
5 |Others, please specify

Total - - - 0.00




Type Section of Brie Details of Penalty / Authority [RD/NCLT/ Appeal made, if any
the Punishment/ COURT] (give Details)
Companies Compounding fees
Act imposed
A, COMPANY -NA
Penalty
Punishment
Compounding
B. DIRECTORS -NA
Penalty
Punishment
Compounding
C. OTHER OFFICERS IN DEFAULT - NA
Penalty
Punishment
Compounding
For Five-Star Housing Finance Private Limited
Mr D Lakshmipathy
Place: Chennai Chairman & Managing Director

Date: 23/05/2017 DIN: 01723269
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Annexure B

Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8 (2) of the

Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arms length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis - NA

b)

Name of the related party and nature of relationship:

Nature of contracts/ arrangements/ transactions:

Duration of the contracts/ arrangements/ transactions:

Salient terms of the contracts or arrangements or transactions including the value, if
any:

Justification for entering into such contracts/ arrangements/ transactions:

Date of approval by the Board:

Amount paid as advance, if any:

Date on which the special resolutions was passed in general meeting as required
under the first proviso to section 188:

2. Details of material contracts or arrangement or transactions at arm’s length basis

2)
b)
9
d)
)

f)
g)

Name of the related party and nature of relationship: Five-Star Business Finance
Limited, Holding company.

Nature of contracts/ arrangements/ transactions: Sharing of premises, resources, etc
Duration of the contracts/ arrangements/ transactions: Ongoing

Salient terms of the contracts or arrangements or transactions including the value,
if any: Sharing of premises, infrastructure, personnel and other resources upto
Rs 18,68,872/-.

Justification for entering into such contracts/ arrangements/ transactions: As per
the related party transaction policy

Date of approval by the Board : 4t November 2016

Amount paid as advance, if any : Nil

For Five-Star Housing Finance Private Limited
— l\\s
'_—\‘\v_,‘
=

D Lakshmip;Ehy

Place: Chennai Chairman & Managing Director
Date: 23/05/2017 DIN: 01723269
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Annexure C

RELATED PARTY POLICY / ARMS LENGTH POLICY

Five-Star Housing Finance Private Limited is a private limited company, which is
constituted as a wholly owned subsidiary of Five-Star Business Finance Limited. The
Company received its HFC license in the month of May 2016 and is planning to commence
Housing Finance business in the forthcoming months. Being a subsidiary, the company shall
utilize the infrastructure of the parent in the initial years before it sets up completely
independent infrastructure. Being a subsidiary coupled with such transactions brings the
aspect of Related Party Transactions, which this policy seeks to address.

This policy seeks to address 2 points.

1. Identification and disclosure of Related Party Transactions (RPT)
2. Lay down transfer pricing norms between the parent and the subsidiary

WHO IS A RELATED PARTY

Companies Act, 2013 defines Related Parties as follows.

A director or his relative

KMP or his relative

A firm, in which a director, manager or his relative is a partner

A private company in which a director or manager is a member or director

A public company in which a director or manager is a director and holds along with his

relatives, more than 2% of its paid-up share capital

o A body corporate whose board, managing director or manager is accustomed to act in
accordance with the advice, directions or instructions of a director or manager, except if
advice/ directions/ instructions are given in the professional capacity

e Any person on whose advice, directions or instructions a director or manager is
accustomed to act, except if advice/ directions/ instructions are given in the professional
capacity

¢ Any company which is:
= A holding, subsidiary or an associate company of such company, or
= A subsidiary of a holding company to which it is also a subsidiary

e Such other persons as may be prescribed

As can be clearly seen from the above, holding or subsidiary companies fall into the category
of Related Party and hence transactions between the 2 entities will have to be disclosed in
the books of accounts as RPT.

RELATED PARTY TRANSACTIONS

The following transactions would be disclosed as RPT:

1. Investment by the Holding company into the subsidiary
2. Other transactions between the holding company and subsidiary company

In the list above, the investment by the holding company into the subsidiary needs no
further elucidation. However, it is essential to define the other transactions that could be
entered into between the parent and the subsidiary.



OTHER TRANSACTIONS

As the subsidiary seeks to utilize the infrastructure of the parent in the initial years, it
becomes necessary for the parent to transfer costs appropriately to ensure that such
transactions are done on an arm’s length basis.

All the costs that are incurred by the subsidiary directly would be booked in the books of the
subsidiary. However, the costs incurred by the parent where a portion of the benefits flow to
the subsidiary would need to be shared between the 2 entities. Such costs are detailed below.

a. Personnel costs of supervisory layers at the branches - The subsidiary would have
dedicated field officers who would be managing the business and collections.
However, the supervisory layers like the Branch Managers, Area Managers, Regional
Managers, State Heads, Cashiers, etc would not be hired in the initial years. Such
personnel who are part of the holding company rolls would be used to provide
supervision to the subsidiary as well. Hence their costs would have to be
proportionately passed on to the subsidiary.

b. Head Office personnel costs - There would also be personnel costs of the common
functions done out of the Head Office like Operations, Finance & Accounts, HR,
Technology, etc along with the costs of the senior management personnel like the
MD, COO, CFO which will be proportionately passed on to the subsidiary.

c. Operational expenses for shared infrastructure - In the initial years, the subsidiary
would also share the infrastructure of the parent. Hence operational expenses
pertaining to such infrastructure viz. rent, electricity, repairs & maintenance,
communication expenses, software expenses, etc would be shared between the
parent and the subsidiary.

METHODOLOGY FOR ALLOCATION OF SHARED COSTS

The shared costs enumerated above would be shared between the 2 entities in the
proportion of the projected closing AUM (Assets under Management) for the immediately
ensuing financial year of the 2 entities. An illustration is given below (numbers given are for
illustration purposes only).

R Projected AUM for Proportion of
Entity R TAUM
Five Star Business Finance Limited 375 93.75%
(parent)
Five Star Housing Finance Pvt Ltd (sub) 25 6.25%
Total 400 100%

So all the common costs incurred during the financial year 2016-17 shall be shared between
the 2 entities in the ratio of 90:10. This ratio shall be recalculated at the beginning of every
financial year/ at the time of commencement of HFC operations and presented to the Board
for their approval so that the sharing ratio can be finalized. Changes to the sharing ratio
during the year shall not be permitted without the approval of the Board.

The Related Party Transactions shall be reviewed by the Audit Committee and presented to
Board for their approval on quarterly basis.
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF FIVE-STAR HOUSING FINANCE PRIVATE LIMITED

1. Report on the Financial Statements

We have audited the accompanying financial statements of Five-Star Housing Finance
Private Limited (“the Company”), which comprise the Balance Sheet as at
31st March, 2017, the Statement of Profit and Loss, the Cash Flow Statement for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3.  Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s

48, Masilamani Road, Balaji Nagar, Royapettah, 1 T: +91 - 044 - 2813 1128/38/48 | F: +91 - 044 - 2813 1158
Chennai - 600 014. India. E: mail@brahmayya.com | www.brahmayya.com
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preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

4. Opinion
In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at

March 31, 2017;

b) in the case of the Statement of Profit and Loss, of the profit for the year ended on
that date; and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

5.  Report on Other Legal and Regulatory Requirements

(i) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section 11 of section 143 of the
Act, we give in the "Annexure - A" a statement on the matters specified in
paragraph 3 and 4 of the Order.

(i) Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.
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(¢) On the basis of the written representations received from the directors as on 31st
March, 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2017 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the Operating Effectiveness of such controls, refer to
our separate report in “Annexure - B”

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. the Company has disclosed the effect of the pending legal proceedings against
it in its financial statements as mentioned in Note 26.5 of the Notes to the
Accounts;

ii. based on the current assessment of the long term contracts, in the ordinary
course of business, the company has made adequate provision for losses,
where required, as explained in Note 26.6 of the Notes to the Accounts. The
company did not enter into any derivative contracts during the year.

iii, there was no amount to be transferred to the Investor Education and Protection
Fund by the Company.

iv. the company has provided requisite disclosures in its financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from
8" November 2016 to 30™ December 2016 as mentioned in Note 26.3 to the
financial statements and the details are in accordance with the books of
accounts maintained by the company.

For BRAHMAYYA & Co.

Chartered Accountants

Firm Regn. No.000511S
Place: Chennai

Date: 23rd May, 2017
L.Ravi Sankar
Partner
Membership No. 025929
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FIVE-STAR HOUSING FINANCE FINANCE LIMITED

“ANNEXURE A” TO THE AUDITORS’ REPORT REFERRED TO IN PARAGRAPH
5 OF OUR REPORT OF EVEN DATE

1. a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) Fixed assets have been physically verified by the Management during the year, in
accordance with an annual plan of verification, which in our opinion is reasonable
having regard to the size of the Company and the nature of the fixed assets. The
discrepancies noticed on such verification were not material and have been properly
dealt with in the books of account.

¢) The Company does not own any immovable properties .

2. In our opinion and according to the information and explanations given to us, the
Company has not granted any loans secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the register maintained under Section
189 of the Act. Therefore, clauses (iii)(a), (b) and (c) of paragraph 3 of the Order are
not applicable to the Company for the year.

3. In our opinion and according to the information and explanations given to us, the
company has not granted any loans, made any investments or provided any guarantee
or security as envisaged under Section 185 and 186 of the Companies Act,2013
respectively.

4,  The company has not accepted deposits from public.

5. The Central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act.

6.i1) In our opinion and according to the information and explanations given to us,
undisputed statutory dues, including Provident Fund, Employees State Insurance,
Income tax, Service tax, Cess and other material statutory dues have been regularly
deposited during the year with the appropriate authorities. According to the
information and explanations given to us, there are no arrears of statutory dues which
are outstanding as at 31st March 2017 for a period of more than six months from the
date they became payable.

i) According to the records of the Company and the information and explanations given to
us, there are no dues of Service tax, Income tax and other material statutory dues which
have not been deposited on account of any dispute.

7.  The company does not have any borrowings from Banks, Financial Institutions,
Government and Debenture Holders.

8. Based on our examination of the records and the information and explanations givento /
us, the term loans were applied for the purposes for which the loans were obtained.

48, Masilamani Road, Balaji Nagar, Royapettah, 4 T: +91 - 044 - 2813 1128/38/48 | F: +91- 044 - 2813 1158
Chennai - 600 014. India. E: mail@brahmayya.com | www.brahmayya.com



Brahmayya&:co-

Chartered Accountants

9. To the best of our knowledge and belief and according to the information and
explanations given to us, during the year, no fraud by the Company and no fraud on the
Company by its officers or employees were noticed or reported during the year.

10. The Company has not paid / provided for managerial remuneration during the year.

11. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with related parties are in
compliance with Section 177 and Section 188 of the Act where applicable and details
of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

12. In our opinion and according to the information and explanations given to us and based
on our examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with them.

13. The company has obtained Certificate of Registration under Section 29A of the National
Housing Bank Act,1987 as required.

14. In our opinion and according to the information and explanations given to us, the nature
of the Company’s business/ activities during the year has been such that clause (ii) ,
clause (xii) and clause (xiv) of paragraph 3 of the Companies (Auditor’s Report) Order,
2016 are not applicable to the Company for the year.

For BRAHMAYYA & Co.
Chartered Accountants
Firm Regn. No.0005118
Place: Chennai '

|
4 LA

Date: 23rd May, 2017 -
L.Ravi Sankar

Partner

Membership No. 025929
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FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
“ANNEXURE B” TO THE AUDITORS’ REPORT REFERRED TO IN PARAGRAPH
5 OF OUR REPORT OF EVEN DATE

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section
143 of the Companies, Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Five-Star Housing
Finance Private Limited (“the Company™) as of 31st March 2017 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For BRAHMAYYA & Co.

Chartered Accountants

Firm Regn. No.0005118S
Place: Chennai

Date: 23rd May, 2017
L.Ravi Sankar
Partner
Membership No. 025929
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FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Balance Shest as at 31st March 2017

Particulars Note No As at 31st March 2017 As at 31st March 2016
Rs. Rs.
A EQU D LIABILITIES
1|Shareholders' funds
(a) Share capital 3 150,000,000 150,000,000
{b) Reserves and surplus 4 5,542,926 3,058,671
155,542,926 153,058,671
2|Non-current liabilities
(a) Long term borrowings -
{b) Other Long term Liabilities - -
{c) Long term provisions S 477,262 -
477,262 -
3|Current liabllities
{a) Short Term borrowings - -
(b} Trade payables
(A) total outstanding dues of micro enterprises
and small enterprises -
(B) total outstanding dues of creditors other
than micro enterpries and small enterprises 6 255,113 11,450
(c) Other current liabilities 7 34,013,091 -
{d) Short term provisions 8 46,842 943,227
34,315,046 954,677
TOTAL 190,335,234 154,013,348
B ASSETS
1|Non- current assets
(a) Fixed assets
(i) Tangible assets 9 18,873 -
(ii) Intangible assets 9 - .
(b) Non-Current Investments - -
(c) Deferred tax assets(net} 10 168,892 -
{d) Long term receivables under financing activity 11 91,379,087 -
(e) Long term loans and advances 12 500 -
(f) Other Non Current Assets 13 1,228,077 1,637,436
92,795,429 1,637,436
2|Current assets
(a) Current Investments 14 43,430,932 -
(b} Cash and Bank Balances 15 42,709,925 147,942,198
(¢} Short term receivables under financing activity 16 10,354,805 -
{d} Short term loans and advances 17 19,570 -
(e) Other Current Assets 18 1,024,573 4,433,714
97,539,805 152,375,912
TOTAL 190,335,234 154,013,348
Arcounting Policies and Mofes (o the Accounts 21026
As per our report of even date attached
For Brahmayya & Co.
Chartepéd Accountants
rm Reg@;trarap Number 0005115
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aviSankar Lakshmipat B. Haribabu
Partner Director = Director

Membership No. 025929
Place : Chennai
Date: 23.05.2017

ot

Chief FInancial Officer

B S balliduu
B, Shalini '
Company Secretary
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FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Date: 23.05.2017

Particulars Note No 2016-17 2015-16
Rs. Rs.
REVENUE
Revenue from Operations 19 6,004,799 .
other income 20 8,153,896 4,926,349
Total revenue 14,158,695 4,926,349
EXPENSES
Finance costs 21 1,009,452 -
Employee benefit expenses 22 6,668,551 -
Other expenses 23 1,997,716 22,457
Provision, loan loss and other charges 24 406,936 -
Depreciation 11 3,527 -
2.2 Preliminary Expenses Written Off 409,359 409,359
Total Expenses 10,495,541 431,816
Profit Before Tax 3,663,154 4,494,533
Tax expenses
y Current tax expenses 1,347,791 1,435,862
Deferred tax (168,892) -
1,178,899 1,435,862
Profit for the Year 2,484,255 3,058,671
Earnings per share - (Refer Note 26.2)
Welghted Average number of Shares (Face Value Rs.10/- per share) 15000000 6844262
- Basle {of Rs.10/- each) 0.17 0.45
- Diluted 017 0.45
Significant Accounting Policies and Notes to the Accounts 21026

As per our report of even date attached
For Brahmayya & Co.
Chartered Accountants

== Ppartner

Membership No. 025929

=D, laks

G Foe-
B. Harlbabu
Dlrectg)r — Director
.

»

Place : Chennai
Date: 23.05.2017

G. Srikanth
Chief Financlal Officer

8. Shalini
Company Secretary




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE PERIOD 28TH SEPTEMBER 2015 (DATE OF INCORPORATION) TO 31ST MARCH 2017

A)CASH FLOW FROM OPERATING ACTIVITIES Year Ended 31.03.2017 Year Ended 31.03.2016
Net Profit 2,484,255 3,058,671
Add: Provision for Taxation 1,178,899 1,435,862
Add: Preliminary Expenses written off 409,359 409,359
4,072,513 4,903,892

Depreciation 3,527
General Provision on Standard Assets 406,936
Provision for Gratuity 117,169
Add: Financial Expences
Operating Profit Before Working Capital Changes 4,600,145 4,903,892
{Increase) Decrease in Loans and Advances (101,734,392), -
(Increase) Decrease in Other Current Assets 3,409,141 (4,433,714)
Increase (Decrease) in Current Liabilities 243,662
Increase (Decrease) in Other Current Liabilities 34,013,091 11,450
Preliminiary Expenses Paid - (2,046,795)

(64,068,498) (6,469,059)

(59,468,353) (1,565,167)
Financial Expences
Direct Taxes Paid (2,310,588) {492,635)
Net Cash from Operating Activitles (A) (61,778,941), (2,057,802)
B) CASH FLOW FROM INVESTING ACTIVITIES -
Purchase of Fixed Assets (22,400)
(Purchase) / Sale of Current Investments (43,430,932)
Net Cash from Investing Activities (B) (43,453,332 -
C) CASH FLOW FROM FINANCING ACTIVITIES
Long Term
Increase in Share Capital 150,000,000
Short Term
Increase (Decrease) in Other Borrowings
Net Cash from Financing Activities (C) - 150,000,000
Net Increase in Cash and Cash Equivalents (A) + (B} + (C) {105,232,273) 147,942,198
Cash and Cash Equivalents at the Beginning of the Year 147,942,198 -
Cash and Cash Equivalents at the End of the Year 42,709,925 147,942,198
Components of Cash and Cash Equivalents at the end of the Yeat
Cash on Hand 70,180 -
Cash with Scheduled Banks 42,639,745 147,942,198
Cash and Cash Equivalents 42,709,925 147,942,198

As per our report of even date attached
For Brahmayya & Co.

Chartered Accountants

Firm Registration Number 0005115
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. Ravi Sankar — ipa B. Haribabu
Partner Director ©~ _ ————_Director

Membership No. 025929
Place : Chennai
Date: 23.05.2017

L

Chief Financial Officer

B. Shalini
Company Secretary



FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financial statements

Nuote Particulars
1|Corporate information
Five-Star Housing Finance Private Limited ('the Company') was incorporated on 28th September 2015 with the primary objective of carrying
on the business of providing long term housing finance to meet the housing needs of the low and middle income segment in the country.
The Company received the certificate of registration from the National Housing Bank {NHB) on 3rd May 2016 to commence the business of
Housing Finance without accepting public deposits.
2|Significant accounting policies
2.1|Basis of accounting and preparation of financlal statements
The financial statements are prepared under the historical cost convention in accordance with the generally accepted accounting principles
in India, Accounting Standards (AS) notified by the Companies (Accounting Standards) Rules, 2006 (as amended) / issued by the Institute of
Chartered Accountants of India and the relevant provisions of the Companies Act, 2013. Besides, the company follows the Directions
prescribed by the National Housing Bank (NHB) for Housing Finance Companies.
2.2|Use of estimates
The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during
the year. The Management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future
results could differ due to these estimates and the differences between the actual results and the estimates are recognised in the periods in
which the results are known / materialise.
2.3|Revenue recognition

Income and Expenditure are accounted on accrual basis.




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financial statements

Note

Particulars

2

n

Earnings per share

Basic earnings per share Is computed by dividing the profit / (Loss) after tax (including the post tax effect of extraordinary ltem, if any) by the
welghted average number of equity shares outstanding durlng the year,

2

in

Taxes on Income

Current tax Is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the Income
Tax Act, 1961.

2.6|Provisions and contingencles

Provislons are recognised only when the Company has present or legal obllgations as a result of past events for which it Is probable that an
outflow of economic benefit will be required to settle the transaction and when a rellable estimate of the amount of obligation can be made.

2.7|Preliminary Expenses

Preliminary Expenses Incurred for Incorporation are written off over a perlod of 5 years. 1/5th of the total preliminiary expenditure recognised
in the current financial year




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financial statements

Note 3 Share Capital

Particulars As at 31st March 2017 As at 31st March 2016
Number of
Shares Rs. Number of Shares Rs.
(a) Authorised
Equity Shares of Rs.10 each 25,000,000 250,000,000 25,000,000 250,000,000
(b} Issued, Subscribed and fully paid up
Equity Shares of Rs.10 each 15,000,000 150,000,000 15,000,000 150,000,000

Notes:

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year

As at 31st March 2017 As at 31st March 2016
Particulars Number of Amount Amount
Number of Sh
Shares {Rs.) e e {Rs.)

Equity Shares

Opening Balance 15,000,000 150,000,000 - -
Add - Shares Issued During the Year - - 15,000,000 150,000,000
Closing Balance 15,000,000 150,000,000 15,000,000 150,000,000

(iii) Terms/rights attached to Equity Shares:

The Company has only one class of equity shares having a par value of Rs.10 each. Each holder is entitled to one vote per equity share.

(iv) Dietails of shares held by each shareholder halding more than 5% shares:

As at 31st March 2017

As at 31st March 2016

Class of shares / Name of shareholder Number of % of holding in that % of holding in that
Shares held class of shares  |Number of Shares held class of shares
Equity Shares
Five-Star Business Finance Limited 14,999,900 100.00 14,999,900 100.00
D. Lakshmipathy * 100 0.00 100 0.00

* Nominee of Five-Star Business Finance Limited




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financlal statements

Note 4 Reserves and Surplus

Particulars As at 31st March 2017 | As at 31st March 2016
Rs. Rs.
(a) Statutory Reserve {Note 4.1)
Balance at the beginning of the year 660,000 -
Add: Amount transferred from surplus In the statement of profit and loss 500,000 660,000
Closlng Balance 1,160,000 660,000
(b) General Reserve
Balance at the beginning of the year 360,000 -
Add: Amount transferred from surplus In the Statement of Profit and Loss 300,000 360,000
Closing Balance 660,000 360,000
(c) Surplus in the statement of profit and loss
Balance at the beginning of the year 2,038,671 -
2,038,671 -
Add; Profit for the year 2,484,255 3,058,671
Less: Appropriations
Transfer to Statutory Reserve 500,000 660,000
Transfer to General Reserve 300,000 360,000
Net Surplus in the statement of Profit and Loss 3,722,926 2,038,671
Total Reserves and surplus 5,542,926 3,058,671

4.1 - As per Section 29C of the National Housing Bank Act, 1987, the company is required to transfer at least 20% of its net profits every year to
a reserve before any dividend is declared. For this purpose, the company has transferred Rs.5,00,000/- to the statutory reserve {u/s 29C of
NHB Act)




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financial statements

Note 5: Long Term Provisions

Particulars

As at 31st March 2017
Rs.

As at 31st March 2016
Rs.

Provision for Employee Benefits
Pravision for Gratuity

Other Provisions
Provision for Standard Assets

111,746

365,516

477,262

Note 6 : Trade Payables

Particulars

As at 31st March 2017
Rs.

As at 31st March 2016
Rs.

Total outstanding dues of creditors other than micro enterpries and small enterprises

255,113

11,450

255,113

11,450

Note 7 : Other Current Liabllities

Particulars As at 31st March 2017 | As at 31st March 2016
Rs. Rs.
Current Maturities of Long Term Borrowings (Refer Note 7.1)

- from NBFC 30,000,000 -
Insurance Premium 932,979 -
Interest accrued but not due on borrowings 9,452 -
Five-Star Business Finance 238,191 -
Statutory due Payable 565,344
Others payables 2,267,125

34,013,091 -

7.1 Details of Loans from NBFC

Name of the Lender Tenor Repayment Terms As at 31st March 2017 | As at 31st March 2016
Principal Bullet, Interest
IFMR Capital Finance Private Limited 12 Months Monthly 30,000,000
30,000,000 -

Note 8 : Short Term Provisions

Particulars

As at 31st March 2017

As at 31st March 2016

Provision for Employee Benefits
Provision for Gratuity

Other Provisions
Provision for Standard Assets
Provision for Income Tax

Rs. Rs.
5,423 =
41,419 -
- 943,227
46,842 943,227
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FIVE-STAR HOUSING FINANCE PRIVATE LIMITED

Note 10: Deferred Tax Assets (Net)

Particulars

As at 31st March 2017
Rs.

As at 31st March 2016
Rs.

Deferred Tax Assst

a) Employee Benefits

Gratuity 32,283 -
Leave Encashment 25,368 -
b) Provision for Standard Assts 112,121 -
(A) 169,772 -
Less: Deferred Tax Liability
a) Depreciation (8) 880 -
Net Deferred Tax Asset {A)—(B) 168,892 -

Note 11: Long Term Receivables Under Financing Activities

As at 31st March 2017

As at 31st March 2016

Particul

articulars Re. Rs.

Considered Good:

A. Secured

Loans 91,379,087 £2
91,379,087 -

Note 12 : Lang Term Loans and Ad e

As at 31st March 2017

As at 31st March 2016

Particul
articulars Rs. Rs.
nsecure idered Good
Others 500 -
500 -

Note 13 : Other Non Current Assets

Particulars

As at 31st March 2017
Rs.

As at 31st March 2016
Rs.

Unamortised Preliminiary Expenses

1,228,077

1,637,436

1,228,077

1,637,436




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Note 14 : Current Investments (Valued at Lower of Cost or Net Realisable Value )

Particulars As at 31st March 2017 | As at 31st March 2016
Rs. Rs.

Investments in Mutual Funds
SBI Cash Plus - Growth 7,707,005
{Opening as on 01.04.2016 - NIL units, Additions During F.Y. 2016-17 - 28106.42 units,
Redemptions During F.Y. 2016-17 - 25015.87 units and Closing as on
31.03.2017 - 3090.55 Units)
BSL Cash Plus - Growth 35,723,927 -
{Opening as on 01.04.2016 - NIL units, Additions During F.Y. 2016-17 - 294291.07,
Redemptions During F.Y. 2016-17 - 154284.97 units and Closing as on
31.03.2017 - 140006.10 Units)

TOTAL 43,430,932 -
Aggregate cost of investments
- At Cost 43,430,932 -
- At Market Value (Net Asset Value) 44,341,007 -

Note 15 : Cash and Bank Balances

Particulars As at 31st March 2017 | As at 31st March 2016
Rs. Rs.

1. Cash and Cash Equivalents:

(a) Cash on Hand 70,180

(b) Balances with Banks
{i) In Current accounts 42,639,745 2,942,198
{ii) In Deposit accounts with less than 3 months maturity - 145,000,000

42,709,925 147,942,198

Note 16: Short Term Receivables Under Financing Activitles

As at 31st March 2017

As at 31st March 2016

Particulars Rs. Rs.
Considered Good:

A. Secured

Loans 10,354,805 -

10,354,805




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the flnanclal statements

Note 17 : Short Term Loans and Advances

Particulars Rs. Rs
Rs. Rs.
Staff Advance & Others 19,570 -
19,570 .
Note 18 : Other Current Assets
Particulars As at 31st March 2017 | As at 31st March 2016
Rs. Rs.
Interest Accrued on Deposits with Banks and NBFCs - 4,433,714
Tax Deducted at Source 829,081
Others 195,492 -
1,024,573 4,433,714
Note 19: Revenue from Operations
Particulars 2016-17 2015-16
Rs. Rs.
Interest Income 2,453,439 -
Processing Fees 2,444,070 -
Other operating income 1,107,290 -
6,004,799
Note 20 : Other Income
Particulars 2016-17 2015-16
Rs. Rs.
Interest on Bank Deposits 6,679,099 4,926,349
Gain on Redemption of Mutual Fund Units 1,430,932 -
Other non-operating Income 43,865 -
8,153,896 4,926,349
Note 21 : Finance Costs
Particulars 2016-17 2015-16
Rs. Rs,
Borrowing Costs 1,000,000 -
Interest on Corporate Loans 9,452 %

1,009,452




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED

Note 22 : Employee Benefit Exj.

Particulars 2016-17 2015-16
Rs. Rs.
Salaries, Commission and Bonus 5,016,980 -
Staff Welfare Expenses 511 -
Contribution to Provident Fund, ESI and Gratuity 495,515 -
Deputation Cost incurred 1,155,545 -
6,668,551 =

Note 23 : Other Expenses

Particulars 2016-17 2015-16
Rs. Rs.
Rates and Taxes 39,640 -
Communication Expenses 40 -
Consultancy Fees 121,770 -
Printing and Stationery 136,681 950
Audit Fees - Statutory Audit 50,000 11,450
- Other Services 25,000 -
Repairs and Maintenance 400
Traveling & Conveyance Expenses 69,539 -
Insurance 15,792 -
Service Tax 720,544 -
Collection Charges 8,816 -
Rating Fees 12,500 -
Administrative Cost Incurred 713,327
Miscellaneous Expenses 83,667 10,057
1,997,716 22,457

Note 24 : Provisions, Loan Losses and Other Charges

Particulars 2016-17 2015-16
Rs. Rs.

Provision for Standard Assets 406,936 -

406,936 5




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financial statements

Note 25 : Additional information to the financial statements

Note

Particulars

252

Micro, Small and Medium Enterprises

There are no amounts due to Small Scale Industries in terms of "The Micro, Small and Medium

Enterprises Development Act, 2006"

The pravisions relating to housing loans made in the books of account are as follows
Asset Classification Loan Outstanding|  Provision for Loan Provision for
asat31% March | Assetsasat3lst | Outstanding |Assets as at 31"
2017 March 2017 as at 31st March 2016
March 2016
Rs. Rs. Rs. Rs.
Standard Assets 101,733,892 406,936
Sub-Standard Assets - -
Doubtful Assets - -
Loss Assets - =
Total 101,733,892 406,936

Note 26 : Disclosure under Accounting Standards

26.1|Related Party Transactions
26.1.a Related Parties:
Holding Company : Five-Star Business Finance Limited (100% holding)
Key Management Personnel: Mr.D. Lakshmipathy, Chairman
26.1.b Details of related party transactions for the year
Relatives of
Key Relatives of Key Holding Key Key Holding
Management Management Company | Management | Management | Company
Nature of Transactions Personnel Personnel Personhnel Personnel
31.03.2017 31.03.2017 31.03.2017 | 31.03.2016 31.03.2016 31.03.2016
Rs. Rs. Rs. Rs. Rs. Rs.
Shared Cost - 1,868,872 - - -
Receipt of Share Capital - - - - -| 150,000,000
Liabilities at the end of the year
Equity Share Capital - 15,000,000 150,000,000
26.2 Earnings per share
As at 31st As at 31st
Particulars March 2017 | March 2016
Rs. Rs.

Profit after tax (Rs.) 2,484,255 3,058,671
Weighted Average Number of Equity Shares

- Basic (No.) 15,000,000 6,844,262

- Diluted (No.) 15,000,000 6,844,262
Earnings Per Share (EPS)

- Basic (No.) 0.17 0.45

- Diluted (No.) 0.17 0.45
Face Value of Shares (Rs.) 10 10




FIVE-STAR HOUSING FINANCE PRIVATE LIMITED
Notes forming part of the financial statements

Disclosure relating to Specified Bank Notes (SBN's) as per MCA Notification No.GSR 308(E)[F.NO.17/62/2015-CL-V-(VOL.I)

26 dated 30th March 2017:
SBNs Other Total
Particulars denomination
notes
Closing cash in hand as on 8-11-2016 12000 0 12000
(+) Other receipts 0 0 0
(+) Permitted receipts 0 543816 543816
{-) Permitted payments 0 0 0
(-} Amount deposited in Banks 12000 538233 550233
Closing cash in hand as on 30-12-2016 0 5583 5583

26.4 Contingent liability
There is no Contingent liability as on 31.03.2017.

26.5 Pending Litigations

The Pending Litigations as on 31 March 2017 have been compiled by the company and reviewed by
Statutory Auditors. The Current position of the litigations has been evaluated and the effect thereof has been
disclosed in the financial statements wherever appropriate.

26.6 Provislon for Loan Accounts

Based on the current status of loan accounts the company has made adequate provision for losses, where
required.

26.7 Previous Year Figures

Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the
current year's classification / disclosures.

As per our report of even date attached
For Brahmayya & Co.

Chartered Accountants
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