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Tel :+91 44 6117 9000

Chariared Accountants

Independent Auditors' Examination Report on the Restated Statement of Assets and Liabilities as
at June 30, 2022, June 30, 2021, March 31, 2022, March 31, 2021, and March 31, 2020 and Restated
Statement of Profit and Loss (including Other Comprehensive Income), and Restated Statement of
Cash Flows and Restated Statement of Changes in Equity for each of the three month period ended
June 30, 2022 and June 30, 2021 and for each of the years ended March 31, 2022, March 31, 2021,
and March 31, 2020, Summary of significant accounting policies and other explanatory information
for each of the three month periods ended June 30, 2022 and June 30, 2021 and for each of the
years ended March 31, 2022, March 31, 2021 and March 31, 2020 of Five-Star Business Finance
Limited (the “Company”) (collectively, the “Restated Financial Information”)

The Board of Directors

Five-Star Business Finance Limited

New No. 27, Old No. 4, Taylor's Road
Kilpauk, Chennai 600010, Tamil Nadu, India

Dear Sir /Madam,

1. We, S.R. Batlibol & Associates LLP (*we", "us” or “SRBA") have examined the attached Restated
Financial Information of the Company.

The Restated Financial Information have been approved by the Board of Directors of the Company
at their meeting held on October 6, 2022, for the purpose of inclusion in the Red Herring Prospectus
("RHP") and Prospectus (collectively referred to as “Offer Documents®), in connection with its
proposed Initial Public Offer of equity shares of face value of Re.1 each (the "Proposed IPQ"), and
have been prepared by the Company in accordance with the requirements of:

a) Section 26 of Part | of Chapter lll of The Companies Act, 2013 (the "Act");

b) relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended (the “ICDR Regulations”); and

c) The Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the Institute
of Charlered Accountants of India ("ICAI™), (the "Guidance Note")

Management's Responsibility for the Restated Financial Information

2. The preparation of Restated Financial Information is the responsibility of the Board of Directors of the
Company, for the purpose set out in paragraph 12 below. The Restated Financial Information have
been prepared by the Board of Directors of the Company on the basis of preparation stated in Note
2 to the Restated Financial Information. The responsibility of the Board of Directors of the Company
includes designing, implementing and maintaining adequate internal controls relevant to the
preparation and presentation of the Restated Financial Information. The Board of Directors of the
Company are also responsible for identifying and ensuring that the Company complies with the Act
and the ICDR Regulations and the Guidance Note.

Auditors' Responsibilities
3. We have examined such Restated Financial Information taking into consideration:
a) the terms of reference and our engagement agreed with you vide our engagement letter dated

August 24, 2022, requesting us to carry out work on such Restated Financial Information,
proposed lo be included in the Offer Documents of the Company in connection with the Company's

Proposed IPO;
b) the Guidance Note. The Guidance Note also requires that we comply with the ethical requirements :
of the Code of Ethics issued by ICAI; / Q/ )
| L s
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c) concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Financial Information; and

d) the requirements of Section 26 of the Act and applicable provisions of the ICDR Regulations.

Qur work was performed solely to assist you in meeting your responsibilities in relation to your
compliance with the Act, the ICDOR Regulations and the Guidance Note in connection with the
Proposed IPO.

Restated Financial Information as per audited financial statements
4. The Restated Financial Information have been compiled by the management from

a The audited interim financial statements of the Company as at and for the three month period
ended June 30, 2022, prepared in accordance with Indian Accounting Standard 34 “Interim
Financial Reporting”, specified under Section 133 of the Act read with Companies (Indian
Accounting Standards) Rules 2015, as amended, and other accounting principles generally
accepted in India (referred to as “Ind-AS"), which has been approved by the Board of Directors at
their meetings held on October 6, 2022;

b. The audited interim financial statements of the Company as at and for the three month period
ended June 30, 2021, prepared in accordance with Indian Accounting Standard 34 “Interim
Financial Reporting”, specified under Section 133 of the Act read with Companies (Indian
Accounting Standards) Rules 2015, as amended, and other accounting principles generally
accepted in India (referred to as “Ind-AS"), which has been approved by the Board of Directors at
their meetings held on October 6, 2022;

c. the audited financial statements of the Company as at and for the year ended March 31, 2022, ,
which was prepared in accordance with the Indian Accounting Standards as prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules 2015, as
amended, and other accounting principles generally accepted in India, which has been approved
by the Board of Directors at their meetings held on April 27, 2022;.

d. audited financial statements of the Company as at and for the year ended March 31, 2021, which
was prepared in accordance with the Indian Accounting Standards as prescribed under Section
133 of the Act read with Companies (Indian Accounting Standards) Rules 2015, as amended, and
other accounting principles generally accepted in India, which has been approved by the Board of
Directors at their meetings held on May 28, 2021; and

e. audited financial statements of the Company as at and for the year ended March 31, 2020, which
was prepared in accordance with the Indian Accounting Standards as prescribed under Section
133 of the Act read with Companies (Indian Accounting Standards) Rules 2015, as amended, and
other accounting principles generally accepted in India, which has been approved by the Board of
Directors at their meetings held on June 10, 2020.

5. For the purpose of our examination, we have relied on:

a. The Independent Auditor's Reports issued by us dated October 6, 2022, October 6, 2022 and April
27, 2022, on the interim financial statements of the Company as at and for the three month period
ended June 30, 2022 and June 30, 2021 and on the financial statements of the Company as at
and for the year ended March 31, 2022, as referred to in Paragraph 4 above; and

b. the Independent auditor's reports dated May 28, 2021 and June 10, 2020 on the financial
statements of the Company as at and for the years ended March 31, 2021 and 2020, issued by
the Company's previous auditor, B S R & Co. LLP (the “Previous Auditors”), as referred o in
Paragraph 4 above. a(
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Examination report dated October 6, 2022 of the Previous Auditors, on the Restated Statement of
Assets and Liabilities as at March 31, 2021 and 2020, and Restated Statement of Profit and Loss
(including other comprehensive income), Restated Statement of Changes in Equity and restated
statement of cash flows, the Summary Statement of Significant Accounting Policies and other
explanatory information for the years ended March 31, 2021 and 2020 (*Restated Prior Period
Financial Information”), examined by them, confirming that the Restated Prior Period Financial
Information.

(i have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regroupings / reclassifications retrospectively in the financial years
ended March 31, 2021 and 2020 to refiect the same accounting treatment as per the
accounting policies and groups / classifications followed as at and for the three month period
ended June 30, 2022;

(i)  do not contain any qualifications requiring adjustments. However, those gualifications
included in the Annexure to the auditors’ report issued under Companies (Auditor's Report)
Order, 2016, as applicable, on the financial statements for the years ended March 31, 2021
and 2020 which do not require any corrective adjustment in the Restated Prior Period
Financial Information have been disclosed in Note 49 to the Restated Prior Period Financial
Information; and

(if)  have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

The examination report of the Previous Auditors included the following matters reproduced below
which do not require any corrective adjustments in the Restated Financial Information (also refer
note 51 of the Restated Financial Information):

Emphasis of matter as at and for the year ended March 31, 2021

The auditors' report has drawn attention to extent to which the ongoing COVID-19 pandemic will
have impact on the Company's financial performance including the Company's estimates of
impairment of loans, are dependent on future developments, the severity and duration of the
pandemic, which are highly uncertain.

The auditors’ report has drawn attention to extent to which the COVID-19 pandemic will have
impact on the Company’s internal financial controls with reference to the financial statements is
dependent on future developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters.
Emphasis of matter as at and for the year ended March 31, 2020

The auditors’ report has drawn attention to the extent to which the COVID - 19 pandemic will
impact the Company's financial performance is dependent on future developments, which are
highly uncertain. The auditors’ report has drawn attention to extent to which the COVID-19
pandemic will have impact on the Company's internal financial controls with reference to the
financial statements is dependent on future developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters.

Matters with respect to Companies (Auditor's Report) Order, 2016 issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act in relation to year ended
March 31, 2021 and March 31, 2020 as disclosed in note 49 to the Restated Prior Period Financial
Information

7. Based on our examination, in accordance with the requirements of Section 26 of Part | of Chapter il
of the Act, the ICDR Regulations and the Guidance Note, and according to the information E:l
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explanations given to us, and the reliance placed on the examination reports of the Previous Auditors
as stated in paragraph 5.b and 6 above, we report that the Restated Financial Information:

a. have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regroupings / reclassifications more fully described in Note 50 to the Restated
Financial Information;

b. does not contain any qualifications requiring adjustments. However, those qualifications included
in the Annexure to the auditors’ report issued under Companies (Auditor's Report) Order, 2020 ,
on the financial statements for the years ended March 31, 2022, and Annexure to the auditors'
report issued under Companies (Auditor's Report) Order, 2016 on the financial statements for the
years ended 2021 and 2020 which do not require any corrective adjustment in the Restated
Financial Information have been disclosed in Note 50D to the Restated Financial Information;

c. have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

8. We have not audited any financial statements of the Company as of any date or for any period
subsequent to June 30, 2022. Accordingly, we express no opinion on the financial position, results of
operations or cash flows of the Company as of any date or for any period subsequent to June 30,
2022.

9. The Restated Financial Information do not reflect the effects of events that occurred subsequent to
the respective dates of the reports on the audited interim financial statements and audited financial
statements mentioned in paragraph 4 above.

10. This report should not in any way be construed as a reissuance or re-dating of any of the previous
audit reports issued by us, nor should this report be construed as a new opinion on any of the financial
statements referred to herein.

11. We have no responsibility to update our report for events and circumstances occurring after the date
of the report.

12. Our report is intended solely for use of the management for inclusion in the Offer Documents to be
filed with Registrar of Companies Tamil Nadu at Chennai, SEBI, BSE Limited, and National Stock
Exchange of India Limited in connection with the Proposed IPO of the Company. Our report should
not be used, referred to or distributed for any other purpose.

for S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm Registration Number: 101049W / E300004

{‘J\ el -

per Bharath N S

Partner

Membership Number: 210934

UDIN: 22210934AYLBAQ1079
Place of Signature: Chennai
Date: October 6, 2022



Five-Star Business Finance Limited
Restated Statement of Assets and Liabilities
(Al amounts are in [ndian Rupees in millsons, unless otherwise stated)

As at As at As ai As ai Asat
Purtienine NO'®  june30,2022  June30,2021 March31,2022 March31,2021  March 31,2020
ASSETS
Financial assets
Cash and cash equivalents 4 4,095 66 983738 6,131.63 12,671.83 289179
Bank halances other thon cash and cash equivalents 5 303644 427 2,667.75 $85.40 1,613.49
Loans [ H15 4.534.72 102410 4358749 38,308 04
Invesiments 7 1,891.60 1.500.00 248184 - -
Dervative Financinl [nstruments 14 408 - - = =
Other financial nssets 1 187.02 55,65 179.79 4743 5247
Total Financial Assets 63,758.33 G0,517.48 6148512 5719215 428779
Mon-financinl axsets
Current tox essets (net) 9 s 5579 .01 TO.58 4355
Deferred tux assets (net) i3 47129 41949 466,67 36989 28230
Investment property 1o 038 036 036 0.36 0,36
Property, plant sod equipment 12 12992 8043 121.45 B4.56 11061
Right of use asset kL 20796 16531 197.81 145.26 148 80
Other intangible xsels 13 995 17.74 B&7 19.03 1928
Oither non-financial xssets 11 106.03 M43 12837 4528 54,85
Tutal Non-Finnncial Asscts 957158 77355 94554 T43.96 659,75
Tatal nssets 64,715.48 61,291.03 63,4066 57.936.11 43,531.54
LIABILITIES AND EQUITY
LIABILITIES
Finunneinl liabilities
Derivative financial instruments 14 - - 1389 -
Paynbles
Trade paynbles

total outsinnding dues of micro and small enterprises - - . - -

total ouistanding dues of creditors other than micro and small enterprises 15 109.30 a69.41 130.04 B56.T2 66.24
Dbt securities 16 047405 1223834 1008534 13,037 86 10,788.64
Barrowings [olher than debt securities) 17 15,729.14 1897380 15,502.97 2121411 1284820
Oither financial lishilities 1% 53544 39799 414.68 171.69 156.81
Total Financial Linhilities 1584793 31,670.58 16,146.92 3451038 I3 5098
Non-financial liabilithes
Curront tux lisbilities (not) 19 109.44 2954 - - 748
Provisions 20 144.92 1Lz 90.00 7198 5176
Other non-financial Habilities 2 534 26.66 90.23 17203 160.52
Totil Non-Financial Liabilities 197.80 16732 180.3 44 22576
Total Liabilitles 26,145.73 3184690 1631715 34,754.39 14,085.74
EQUITY
Equity share capital ¥/ | 9137 7117 29134 256.45 358
Other equity s | 3827238 2917296 3681217 21915.17 19,189.94
Total Equity 38,569.75 19.444.13 37,103.51 I31ELT2 1944580
Tatal linbilities und equity 64,715.48 61.291.03 63,430.66 5793611 43,531.54
Significant accounting policies Jand 3
The accompanying notes are integal part of the restated financial information.
As per our report of even date For and on behalf of the Board of Directors of
fior 5. Batlibol & Associates LLP Five-Star Business Finance Limited
Chartered Accountanty CTN : Ua5991 TN 1984PLCD1 0844

ICAI Firm registration number: 101049W/ES00004
per Bharath N §

Partuer
Membsrship No: 210934

Place : Chennni
Date : October 06, 2022

e

= sl

DIN: 01723269 \/

D]

R Anand

Independent Director
DIN: 00243485

B . lealin: "
B Shalini

Company Secretary
ACS: AS1334



Five-Stur Business Finance Limited
Restated Statement of Profit and Lass
(All smounts are in Indian Rupess in millions, unless otherwise stated)

For the three For the three
For the year For the year For the year
Particulars g MREREW. el ended ended ended
June 30, 2022 June 30, 2021 March 31, 2022 March 31, 2021 March 31, 2020
Revenuve from operations
Interest income 24 335220 290229 12,037,686 10,148.76 746825
Fee Income 25 1233 4281 29396 216,76 297.08
Fet goin on foir value changes 26 1518 60.05 209.02 131.90 101.82
Total revenue from operations (1) 3anmn 300515 12,540,604 1049742 786715
Other income (1T} 7 10.88 240 21.05 15.13 632
Total Income (IFT) = (1) + (11) 339059 3,007.55 12.561.69 1051255 787347
Expenses
Finance cosis 28 64T 9E B64.14 3,006.00 325191 2,169.35
Fees expenses 9 - . < 26,68 4325
Impairment on financial instraments 30 @ 16538 45518 35176 49342
Employee benefits expense 3 71890 52019 2361.15 1,637.18 1,271.07
Depreciation and amortisation expense 32 3619 25,08 12245 113,85 100,68
Other expenses 13 13002 TR s 36677 34169
Total Expenses (1V) 1,528.98 1,654.02 6,519.60 S.'NI._[S 4, 380,46
Profit before tax (V) = (11T} - (1V) 1.B61.61 135153 6,042.09 4,764.40 3,453.01
Taz expense (V)
Current tax MHA 469 42 35295 1,595.91 1,259.41 1,005 .61
Deferred tux (net) 38 (2.14) [45.13) (89.27) (84.95) (132.11)
Tax Expense 456728 33782 1,506.64 1,174.46 #7350
Profit for the period / year (A) ={V) - (VT} 139433 101571 453545 EE._’-‘ IEIMI
Oiher comprehensive income
Ttems that will not be reclassified 1o profit or loss
Re-measurements of the defined benefit plan (4.29) (17.75) (17.16) (10.53) (14.88)
Income tax relating 1o items that will not be reclassifiad to profit or
loss B 1.08 447 432 165 3.74
Net other comprehensive income [ (deficit) not 1o be reclassified
subsequently ta profit or loss 321) {13.28) (12.84) (7.88) {11.14)
Items that will be reclassified subsequently to profit or loss
et movement on effective portion of cash Mow hedge (5.58) - (12.69) - -
Income tax refnting to items that will be reclassified subsequently 1o
profit or loss 1.40 - 3118 - -
Net other camprehensive income (o be reclassified subsequently to
profit ar loss (4.18) - 9.51) - -
Other comprebensive income / (deficit) for the period / vear, net of
Income tnx (739) {13.28) (22.35) (7.88) (11.14)
Total comprehensive income 1,386,594 1,002.43 451310 358006 1,608.37
Earnings per equity share (face value Re.l each) (also refer note 40)
(the EPS for the three month period ended June 30, 2022/ June 30,
2021 is not annualised)
Basic (in rupees) 479 3,80 16,09 14.01 10.32
Diluted {in rupees) 474 366 1592 13,61 10,07
Significant sccounting policies Iand 3

The pecompanying notes are integral part of the restated financial information

As per our report of even date

for 5.1 Badibel & Associntes LLP

Chartered Acoowntants

1CAl Firm registration aumber: 101 049W/E300004

per Bharath N § D Lakshmipathy
Partner Chairman and
Membership Mo: 210934 DIM: 01723269

Place : Chennai
Date : October 06, 2023

G Srikanth
Chief Financinl Officer

Flace ; Chennai
Date : October 06, 2022

For and on behall of the Board of Directors of
Five-Star Busincss Finance Limited
CIN : U6S991 TNI9B4PLCO10844

Ve

K Ranga
Chief Executive Officer

R Anand
Independent Director
DIN: 00243485

B Shalini

Company Secretry
ACS: A51334




Five-5tar Busines Finance Limited
Restated Statement of Canh Flows

SAR pmowers wre n Incfion Repecy in miliows, selsys offeywive: stwiod)
Far the three manth  Far the three month
Particul fod endicd il endl Far the year ended  For the year ended  Far the year endied

March 31, 2022 March 31, 2031 March 31, 2020

Jung M. 2003 Juse M, 2021
A. Cush Flow frem Operating Activitie
Profli before tax 186141 13553 & B410% 4. Ted 40 A4
Adjustments for:
Depreciation and smoriisalion expense 3619 26,08 1x2.45 11185 10068
Impainzenl on fimamcisl hatroments I 16538 43518 1578 40142
Lot an saleretirement of property, plant and equipment (r=t) 0.00 0.00 013 0 008
Prafit on sale of current imvestments (ret) [aim (B0.0%5) {209.02) (131.90) (1A
Intzrest incoene o depands with hank ¢ athers (94.51) (ra33) (I0.34) (192.75) (ZBR.6T)
Imizrest on loans (3, 256.60) RAI755) (11,767.37) (9,955.01) {7,178.56)
Finance casn LSp k] LIS NES 3,006.00 i 2,169.35
Gialn recognised on derceognition of keases s 035} @m {423y (0.66)
Emplayee stack option cxpenszs 76.73 524 8443 150,94 1680
Orperuting cash flow before warking capital chamges [ E1] [C=E0] (1,268.57) (1,651.50) 1,297.39)
Chumpres in Working Capltsl:
Adjusiments for (Increaae) / Decreare in operating auete
Laans 3.508.57) {1 10040 772271} (5.597.21) (17,888.98)
Chiher non- firescial ausets 1715 1085 w3 1m) 9.5 (18.26)
Orher finsncisl ausety (7.23) (B2} (13236) sm [21.ET)
Adjustments for Increese / (Decroue) in aperating abiliter
Trnde paysbles {20.73) (17313 4131 .48 3597
Frovisiona 4063 2139 0.B6 168 53
Oher fnamncial labilities 10961 205104 18459 1749 0.59
Other non fnancil Hehilites (BE.TH) {14537} (E1.81) .51 337
Net cush (used ln) operathons 4, 150.88) (L AB0.25) 10,059.79) {7.181.23) (1BSEL31)
Finance cost paid 75100 (857.97) A,799.51) {3,00%.53) (2.254.33)
Inierest imcame receied 1240.90 516,74 11,566 .05 8,921.02 71573
Direct taes paid (net) DE8.61) 2967 (1.538.34) {1.302.53) {1,820 89}
Net Cash from/ (used In) Operstlsg Activitla (A) (1,745.69) SL36 LTTLEY) (LET26T) (15,332.401
B. Cash Flow {rom Investing Activities
Purchase of Property plant and squipment 25.95) {5.55) [#6.29) {32.44) (7.1m
Proceeds from sabe of Property, plant and equipment 0. 000 007 ol .08
(Puschase)Redemption ol Mutual Funds (Net) 1xin {1, 432.95) 090 3.9 10062
{Purchase) Medemption of i Met) o - (2AN]B4) = 2
Interest imcame on depoaits with hanks / atlers 9531 5189 PIRE ] 17788 266,29
Miovement i bank halnnees oiber than cash s cash cquivalents (368.65) (3301 83) (169535} 14197 {1.590.43)
Wet Cash fram ! [used im) lavesting Activithes () 30831 i4,775.58) 3,800.85) 102141 (1319.34)
C. Cash Flow from Financing Activities
Procecds fram issue of equity shares [T 7 M 063 1641
Pmiccods from secarities piemism (not afl utilistion) 154 S47.03 9.019.38 118 1,152.53
Fresh Muogrowings during the periad/yesr 215000 E 318410 61790 1781663
Repayeent of Borowings during the periodyear (2,731.55) (1, 265.96) {12,083.04) (13,245.25) (3.695.02)
Paymient owards feses {enchuding intereat) (17.60) {13.60) (35,09 (50.26) {37.61)
Wet Cash framyi{esed kn) Finansing Activithes (C) [556.59) [F A . 0.4 1052530 1725338
Net increase | [decrease) In Cash and Cash Equlvalents | (A} + (B} = (C) | (L0355T) (LE34.45) (6.540.20) 9,774 T01.72
Cush snd Cash Eguivalents st the beginning of the period/ yesr 131.63 125716 1267163 289779 119657
Carh and Cash Equivaleats af the cud of th period year X 5T R 7 (XS LA




FluwSlar Ruslnril Finenre Limiied
Hrstated Statemeent of Cash Flaws
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Five-Slar Businews Finance Limited
Summary of dgnificant accounting pelicies and sther explanatory information
(ALl amwunts are in Indisn Rupess in millions, salews otherarse stated)

Reparting entity

Five-5tar Business Finance 1 bmoed (“the Company™)L 15 a public Hinited company domiciled in Iulia. snd mcorporased under the provisions of the erstwhile
Companics Act 1956, The Company is 2 systemically inyportant nos-deposit taking Non-Banking Finance Company (NBFC). The Company has received the
Certificate of Regivimation dyted June 9. 2016 in lisu of Centificate of Registration dmed December 5. 2002 fromn the Reserve Bank of India (~RB) o camry
on the business of Non Banking Fimancial Institation without accepting public deposits ("NBPC-XD7). The Company is primarnly engaged in providing loans
for business pirposes. hotse renovation | extensson purposes il other mortgage purposes.

The Conspany had one wholly owned subsidiary {Frve-Sor Houting Finance Private Limited ) upto the financial year 20182019, which was merged with itsalf
in fipancial vear 2019-2020. Also rofer note 52

Bash of preparation

Stntement of complisnce

The Restated Statement of Assets and Liabilities of the Compa=ny as a1 June 30, 2022, Jupe 30, 2021, Manch 31. 2022, March 31. 2021 and March 31, 2020
and the Restated Statemem of Profit amd Loss (inclodsng Other Comprehensive Income). the Restated Statement of (hanges in Equity and the Restated
Statemient of Cash flows for each of the three month penods ended June 30, 2022 and June 30, 202 and for each of the veari ended March 31. 2022, March
30, 2021 and March 31. 2030 amd the Summary of Sigaificant Accounting Pollcies and other explanaiory information (ogether relerred 1o 2s “Reststed
Financial Information”) have besn preparsd specifically for inclusion in the updated Draft Red Heming Prospectos (“DRHPT), Red Herming Prospectus
["RHP") and Prospectus | "Prospectus®) (collectively referred 1o 2= "Offer Document™) 1o be filed by the Company with the Securities and Exchange Board of
Indis (~SEBI™). Registrar of Companies Tamil Nadu (“ROC Tamil Nadu™). BSE Limited and Mational Stock Exchange of India in connection with the
proposed Initial Public Offer of equity shares of face value of Re 1 each of the Company (the “Proposed [PO7).

Thes= Restated Funancial Informution have been approved by the Boand of Directors on October 6, 2027 and is prepased by the management of the Company
1o comply in all material respects with the requirements of

(¥} Section 26 of Pan | of Chapter [ of The Companies Act, 2003 yihe “Act™)

{ii} refevant provisions of the Securities and Exchange Boasd of India (Tasue of Capital and Disclosure Requirements) Regulations, 2018, jssed by the
Securities and Exchange Board of India (SEBT, as amended (TICDR Regulations™); sod

(i} Guidance Note on Reports i Company Prospeenuses (Revised 2019) baued by the Institute of Chartzred Accountants of Indis (“ICAIT) (the “Guidancs
o™k

The Restated financial information have been compiled from the

a. audited imerim financial statcments of the Company as at and for the thres month periods ended Jupe 30, 2022 and Juae 30, 2021, prepared in sccordance
with Indisn Accounting Sundsrd 34 “lnterim Finsncial Reponing™. specified under Section 133 of the Act resd with Companies (lmdian Aceounting
Standards) Rules 2015, as amended, and other sccounting principles generally accepted in Indian (referred to ox “hnd-AS"), which have been upproved by the
Board of Directors at their meetings held on October 06, 2002,

b. audited financial statements of the Company as a1 and for the years ended March 31, 2022, March 31, 2021 snd March 31, 2000 which were prepared i
accordance with the Indisn Accounting Standards as preseribed under Section 133 of the Act read with Companies (Indian Accounting Standands) Rules
2005, as amended, and other sccounhing principles gencrally accepted in India (referred to as ~Ind AS™), which have been approved by the Board of Directors
an their meetings beld on Apel 27, 2023, May 28, 2021 and Juse 10, 2020 respectively.

The underfying financial siatements os ot and for the tree momth period mded JTune 30, 2022 and June 3, 2021 and for each of the vears ended Morch 31,
2022, March 3. 2021 apd March 31, 2E20 mentioned above, are collectively referred as Historical Audited Financial Statements. The Restated financial
information have been prepared under the historical cost basis. except for cerain financial ssets and lishilities which are required to be measured at fair
vahae.

Presentation of Restated Financial Information

The hisworical audited financial statements bave been prepared in sccordance with Indinn Accounting Standzrds (Iod AS) resd with the Companies (Indian
Accounting Standards) Rules, 201§ 2 amended from time bo time and notified under section 133 of the Act along with other relevant provisions of the Act.
the Masser Direction — Noa-Banking Fisancial Company — Systemically importan! Non-Deposit taking Company and Deposit talang Company (Reserve
Bank) Directions, 2006 (*the NBFC Master Directions’) and sotificstion for Implementation of Indian Accotnting Standard vide circular REI2019-200) 70
DORNBFCLCCPD No, [0 I 100620 19-20 dated 13 March 2020 and RBL2020-21/15 DOR (NBFCLCOC.PD No 1162210 106 2020-21 dated 24 July
2020 (*RBI Xotification for Implementation of Ind AS") isseed by BEL

The financial statements are presented in Indian Rupee (INR) which i also the functional currency of the Company. The financial statements have been
prepared oa a historical cost basia, except for cermain fancial insyuments that are mesouwred @ fair value. The financial sistemenis are prepared on & poing
concern basis, as the Management is satisfied that the Company shall be sble to continwe its business for the foreseeable furmre and no matenal unceraingy
exiars that may cast significant doubt on the going coocern sssumption. In making thss sssessment. the Management has conskdered a wide range of
information relating to present and future copditions. including futare projections of profitability, cash fows and capital resoarces.

The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity ane presented in the format prescribed ender Dinvdsion [T of Schedule
I o the Companies Act, 2013 o5 amended from time 1o time, for Non Banking Finaneial Companies (NBFC') that are required 1o comply with Ind AS. The
statement of cash flows has besn presented as per the requirsments of [nd AS 7 Statement of Cash Flows.

The Company presents its balance shest in order of ligudity. An snalysis regarding recovery or seftlement within 12 months after the reporting dste {current)
il rvore than |2 months sfter the reporting date (non—curment) is presented separately.

Fimancial assets and financial labilities are peserally reported gross in the halance sheet. They are anly offset and repored et when, in sddition to having an
uncondithonal legally enforceable dehi to offset the recognised smounts without being contingent on a fumre evenr. the parties also intend o senle on a net
basis in all of the following circumstances:-

*The normal course of buainess

»The evemn of defaul

= The event of insolvency or bankrupicy of the company and | or is coumerparties.
Denivative assets and labilithss with master setting armangements are only presented net when they satialy the eligibility of petting for all of the shove eriteris
amil oot just in the event of defak,




Five-Siar Business Finance Limited
Summary of significan! acesunting policies and sither explanatory information
{All nmounts are in Indisn Rupess in millions, unless atherwise stated)

13 Functionzl and presentstion currency

Thiese Restwted Financial Information are presented in Indian Rupess (INR), which is also the Company”s fanctional cumency. All smounts have been ronnded-
off to the nearcst millions (two decimals), unleas otherwise indicated

24 Basis of mensurement
The Restated Financial Information have been prepared on the historical eost basis except for the following items:

Ttems Measurement basis

Financial assers and liahilities Fair vahie /Amonissd cost, =5 applicable

Linhilities for equity-seitied share-based payment amangements Fadr walus

Net defined benafit (asset) liability Fair value of plan asscts bess present value of defined benefit obligations

15 Use of estimates and judgements

“The prepamtion of the Restaied Financial Information in conformity with Ind AS requires management 10 make estimates, judgments and sssumptions, These
catimmtes, judgments and msumplions affect the applicstion of sccounting policies and the reported amounts of asscts and lishilitics, the disclosures of
contingent asscts and Habilies at the date of the Restated Financial Information mnd reported amounts of revenues and expemses during the period.
Accounting estimates could change from period to period. Actusl results could differ from those estimates. Estimates and underlying sssumptions are
reviewed an an ongoing basis. Appropriste changes in ctimaies are made as management becomes aware of changes in circumstances mrending the
estimates, Changes in estimates are reflected in the Restated Financial Information in the period in which changes are mads and, if msterial, their effects sre
disclosed in the notes to the Restated Financial Information.

1) Business maodel assessment

Clussification and measurement of financial assets depends on the mesulis of business model and the solely payments of principal snd interest ("SPPT) test.
The Company determines the business model st 2 level that reflects how groups of financial asscts we managed together to achicve o particular business
ohjective. This assessment inchiudes judgement reflecting all relevant evidence including how the performmnce of the assets is evalunted and their performance
mesured, the risks that affeet the performance of the asscts nd how these are managed and how the manngers of the asscts are compensated. The Company
manilors financial assets measured at amortised cost or fair value through olher comprehensive income (FVOCT) that are derecognised prior to teir maturity
tor understand the reason for their disposal and whether the reasans are consistent with the objective of the business for which the asset was held. Monitoring
is part of the Company’s continuous assessment of whether the business model for which the remaining financial asseis are held continues 1o be appropriate
and if it is not appropriste whetler there has been s change in business model and w0 2 prospective change 1o the classification of those asseis.

1) Falr value of Ouancial instraments

The fuir value of financial instraments is the price that would be reccived to sell an asset or paid 1o imssfer & Hability in an onderly trmnsaction in the principal
{or most advantsgeous) msarket at the measurement date under cusrent market conditions (ic. an cxit price) regardiess of whether that price i directly
observabile or estimated using ancther valuation technique, When the fair valucs of financial assets and financial liabilities recorded in the balanee sheet
r,muhdnindmmmwmmm-mﬁmmumhnﬁmmmmw
these models ane taken from observable markets where possiblz, but where this is not feasible, estimation s required in establishing fair values,

iii} Effective Interest Rate ("EIR™) method

The Company's EIR. methodology, as explained in Note 3.1{A), recognises intercst income [ expense using a mic of retarm that represents the best estimane of
a constani miz of retumn aver the expected behavioml life of loans given [ taken snd recognises the offect of potentially different interest rates af various stages
and other characteristics of the product life cycle (including prepayments and delayed interest and charges).

This estimation, by nature, requires an element of judgement reganding the expected behavior and life-cycle of the iutrusments, as well ss expected changes o
interest rates and other fee income/ expense that are integral pans of the inssrument.
| ‘ﬁ-: IIII..



Five-Stur Business Finance Limited
Summary of significant accounting polickes and other explanatory information
All amotmts are in Indian in millions, unless otherwise

25  Usecol estimates and judgements
v} Impalrment of fnnncial assets

The measurement of impairment losses across all categories of financinl sssets requires judgement, in particular, the estimation of the amount and timing of
fisture cash flows and collateral values when determining impairment josses and fhe assessment of o significant incresss in credil risk, These estimates are
driven by a mumber of fhctors, changes in which can result in different levels of allowances,

The Company’s expected credit lass ("ECL") caleulaticos are outputs of comples models with 8 mumber of underlying sssumptions regarding the chalce of
variable inputs and their interdependencics. Elements of the ECL models that are considered accounting judgements and estisates include -

a) The Company's criteria for nascssing if there has been a significant increase in credit riak and so allowances for finsncial sssets should be messured on 2
lifie time expected eredit loss (“LTECL") basis.

b} Development of ECL models, incloding the various formalas and the choiee af inputs.

) Determination of associations between macrosconomic scenarics and economic inputy, such as gross domestic products, lending interest mies and collateral
values, and the effect on probability of defaul ("PD"), exposure o defiult ("EAD") and loss given defimlt ("LGD").

) Selection of forward-oeking macreconomic scenarios snd their probability weightings, to derive the economic inputs inta ECL models.

v) Provislons and other contingent liabilities

The Company aperates in o regulntory and legal environment that, by nature, has & beightened element of litigation rsk inherent 1o its operations. As a resul,
it is invalved in various litigntion, arbitration and regulatory investigations and proceedings in the ondinary course of the Company's usincss,

When the Company can relisbly messure the cutflow of sconomic benefits in relation to a specific case and considers such cutflows to be probable, the
Company records a provision against the case, Where the outflow is considered to be probable, but o relisble estimate cannot be made, a contingent liability is
disclosed.

Given the subjectivity and uncertinty of determining the probability and smount of losses, the Company takes into scvount o aumber of fetor including
legal advice, the stage of the matter and historical evidence from similar incidents. Significant judpement is required to conclude on these estimales.

These estimates and judgements ane based on historical experience and other factors, including expectations of fisture events that may have a financial impact
ont the Campany and that are belicved o be rexsonshle wnder the circumstances. Management belicves that the estimates used in prepamtion of the Restated
Financial Information sre prudent and ressonsble.

+i) Lewses

The estimates and judgements related to leases include:

#) The decerminstion of lesse term for some Jease contracts in which the Company i 2 lessee, including whether the Company is reasonably certain 10 exercise
lessze options,

b) The determination of the incremental borrowing rate uwsed 1o measure lesse liabilities.

¥ii} Other assumplions and estimation sncertaintics
Information about critical judgements in applying sccounting policies, as well a5 estimates and sssumgtions that have the most significant effect 10 the
enrrying amounts of assets and lisbilities within the neat financial year are included in the following notes:

i} Measurement of defined benedit obligationa: key sctusris] sssumpions;
ii) Estimated usefisl life of property, plant and equipment and intangible assets;
iiif} Recognition of deferred taxes.

3 Significant sccounting policies
31 Revenue Recognition

The Company recognises revenue from contracts with customers (ofher than financial assets 1o which Ind AS 109 “Financial instrumenta’ is applicable) besed
on # comprehensive assessment model a5 521 oul in Ind AS 115 *Revenus from contrects with customers'. The Company identifies contract{s) with s castomer
and its performance obligations under the contract, determines the mansaction price and its allocation 1o the performance obligations in the contract and
recognises revenue only oo watisfaciory completion of performance obfigations. Revenoe is messured at the fair value of the consideration received or
recelvable

A.  Effective Interest Rate ("EIR') Method

Under Ind AS 109, interest income is recorded using the effective inter=st e method for ell finencial instruments mesmsred o mnortised cost. The EIR s the
rate that exacily discounts estimated fisture cash receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to the net
currying amount of the financial asset.

The EDL (and therefore, the amartised cost of the asset) is caleulsied by taking into scoount any focs and costs that src an integral pant of the EIR. The
Gumynﬂgﬂuh:n:nhmuuMn:mdmmmmwmi:mmﬁmwhmﬁmﬂmw

instrument.



Flve-Star Business Finance Limited
Summary of significant accounting pulickes and other explanatory informatiss
(AN amounis are in Indian Rupees in milliony, unless otheraine stated)

i
i)

If expeetations reganding the cash flows an the finsncial ssset are revised for ressons other than credit risk, the adjustment is boaked as o positive or negative
mfjustment to the carying amount of the asset in the balance sheet with an increase or rediction in interest income. The adjustment is subsequently amortised
through interest income in the statement of profit ond loas.

The Company calculntes interest income by applying EIR 1o the gross carmying amount of finencial pesets.

When n financial asset beoomes credit impaired and is, therefore, regarded s ‘singe 3, the Company continues io calculals interest income on the amortized
cost of the financial aeset,

Dividend incame

Dividend income s recognised when the Company’s right to receive the payment s estsblished and it is probable that the econamic benefits smociated with
the dividend will flow to the Company ond the smount of the dividend con be messured relishly. This is genemlly when the sharcholders approve the
dividend.

Other interest income
Other interest income is recognised on a time proportionals basis,

Fee [ncome
Fees income such as legal inspection charges, cheque bounce charges are recognised on an sccrual basis in accondance with term of contract with the
customer. Cheque Bounce charges are recognised as income upon certainity of receipt

Net galn on fuir value changes:

The Company designates certain financial assets for subsequent measurement at fair value through profit or loss (FYTIL) or fair value through other
comprehensive income (FVOCT). The Company recognises gains on fiir value change of financial asssts measured ot FVTPL and reafised gains an
derecognition of financial asset measured ot FVTPL and FVOC] on net basis in prafit or loss

Others

Delayed interest and other opernting income ane recognized es income upon certainty of receipt.

The Company recogniscs income on recoveriss of financial asseis written off on realisation or when the right 1o receive the same without sny uncertainties of
recovery is established

Al other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realization / collection.

Finoneial instruments - initial recognition

Date of recognition

Debit securities issued are initially recognised when they are originated. Loans are recognised when fands are tmnsfermed to the cusiomens account. All other
financiz] asaets and financial Habilities are initially recognised when the Company becomes 8 party o the contractual provisiona of the instrument.

Initial measurement of financlal instroments

The clussification of financial mstruments ol initial recognition depends on their contractunl terms and the business model for managing the instruments.
Financial instnsnents are initially measured ab their fir value, except in the case of finsncial asseis and financial lisbilities recorded at fair value through
profit and loes (FYTFL), transaction costs are added 1o, or subtracted from this amount.

Measaremeni categories of financial assets and Habilities
mcxng-y:h.-iﬁu:ﬂﬂhmmbﬂuﬁuﬁuuﬂhﬂ;hmﬂhuﬁ:ﬂmﬂmmﬂiﬂm
Amortised cost

FvoCl
FYTPL



Five-Star Basiness Finance Limited
Summary of significant accounting policies and sther explanatory infermation
(Al nmoumts ure in Indion Rupees in millions, unless otherwise stated)

33  Financlsl pssets pnd liabilities

A.  Finsnciz assets
Business model assessment
The Company determines its business model ot the level that best reflects how it manages groups of financial sssets 1o achicve its business objective,

The Campany's busineis model is not assessed on an instrament-by-instroment basia, but at @ higher leve! of apgregated portiolios and is bascd on checrvable
fuctors sisch ax:
o) How the performance of the business model and the financial assets held within that business model are evalusted and reporied to the Company's key

manmgement personnel,
b) The riaks that affect the performance of the business modzl (and the financial asets held within that buskness model) and, in pasticalar, the way those risks

are managed.
€} How manngers of the business are compensated (for example, whether the compensation is bassd on the fair value of the asscts managed or on 1he
contractual cash flows callected).

) The expected froquency, value mnd timing of sales are also impartant sspects of the Company’s assessment.

The business mode] assessment ks buscd on ressonably expecied seenarics willou? taking ‘worst case’ or 'stress case” scenarios into scoount. 17 cash Niows afier
initial recagnition are realised in a way that is differeat from the Company's original expectations, the Company does ot change the classification of the
remaining financial asscts held in that business model, but incorporates such information when sssessing newly originated ar newly purchased financial asscts
poing forward.

SPPI test

As a second step of its classification process, the Compamny assesses (he contracmal terms of financial assets to identify whether they mest SPPI test.

Principal® for the purpose of this test is defined a8 the fair valoe of the financial atset st initial recognition and may change over the life of finoncial asset {for
example, if ihere are repayments of principal v amaortisation of the premium discount).

The most significant elements of interest within & lending arrangement arc typically the consideration for the time value of morey and credit risk. To make the
SPPl msrssment, the Company spplics judgement and considers relevant factors such as the period for which the intorest rate is sct.

In contrast, contractun] ferms that introduce a more than the minimuem exposure 1o risks or volatifity in the contractual cash flows that are unrelated to o basic
lending arrangement du not give rise to contractual cash flows that are solely payments of principal and interest on the amownt cutstanding. In such cases, the
financial asaet is required o be measured a2 FVTPL.

Accordingly, financial mesets are measured as follows based on the existing business model:

i}  Financial assets carried at amortised cost (AC)
A financial assel is measured st amortised cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractunl terms of the financial asset give rise on specificd dates to cash flows that are salely payments of principal and interest oa the

principal amoent outstanding. Bank balances, Losns, Trade receivables snd other finoncial investments that mest the sbove conditivas are measured st
amortised cost.

i}  Financhal assets at fair valoe through Other Comprehensive Income (FVOCT)

Finnncial nssets are measured af FVOCT when the instrument is beld within a business model, the objective of which is achieved by both collecting contractial
cash flows and selling financial sesets and the contactual terms of the financial asset meets the SPPLiest.

jif) Financial assets at fair value through profit or less (FVTPL)
A financial asset which is not classified as memsared st amortised cost/ FVOCT are messured at FVTPL



Five-Star Business Finance Limited
Summary of significant sccounting poliches and sther explanatory information

(Al smounts s in Indisn Rupees in millions, unless otherwise stated)
33  Financlal sssets and Habilities

B.  Financial linhilitics

i} Imitisl recognition and messurement
All fingncial Fabilities are initially recognized a1 fair value. Trancaction costs that are directly attributable fo the scquisition or issue of financial lisbility,
which are not at fair value through profit or loss, sre adjusted to the fiir value on initisl recognition.

i} Subsequent measurement
Financial linbilities are camied at amortized cost using the effective interest method.

i) Debt Securities nnd other borrowed funds
After initial messurement, debt bsued and ather borrowed funds are suhsequently measured ai smortised cost. Amoriised cost is calcalated by takdng fno
account any discount or premium on issue finds, and costs that are an integral part of the instroment.

The Company issmes cenain non-convertible debentures, the retum of which is linked to performance of specified indices market indicabors over the period of
the debenture. Snch debentures have a component of an embedded derivative which is fair valoed at & reporting date. The resuland *net unrealised Joss o
gain’ on the fair valuation of these embedded derivatives is recognised in the satement of profit and loss. The debt component of such debentures s messured
at amortised cost using yield to maturity basis,

iv) Embedded derivatives

An embedded derivative is a component of & hybrid instrument that also includes & non-derivative bost contract with the effect that same of the cash flows of
the combined instrument vary in & way similar to a standalone derivative. An embedded derivative causes some or all of the cash flows that otherwiss would
be required by the contract to be modified sccording to & specified interen rale, financisl instrument price, commaodity price, foreipn exchange rale, index or
prices or rates, eradit rating or credit index, or ather variable, provided that, in the case of & non-financial variable, it is not specific to & party to the contract. A
derivative that is atached o a financisl instnament, but is contmetoally ransfierable independently of that instrarment, or has o different counterparty from that
instrument, is nat an embedded derivative, but a separate fimancial nstrament

Derivatives embedded in ol other host contracts are sccounted for 25 scparate derivatives amd recondexd at fair value i their cconemic charmcteristics and risks
are nat closely related to those of the host contracts and the host contracts ere not held for trading or designated ot fair valoe though profit or loss. These
ctbedded derivatives are messured at fair value with changes in fiir value recognised in profit o loss, unless desipnated as effective hedpitg instruments.

34 Reclassification of financial assets and labilities

Thit Comgany docs not reclassify its financial asscts subsequent 1o their initial recognition, span fram the cxceptional circumstanees in which the Company
acquires, disposes of, or terminates a business line. Financial labilitics are never reclassified. The Company did not reclassify any ol its significant financial
aasets or labilitics in the year ended March 31, 2022, March 31, 2021 and March 31, 2020,

15 Derecognition of finnacial assets and lisbilities
A.  Derecognition of financial asscts dwe to substantial modification of terms and conditions

The Company derccognises o financial asset, such a9 8 loan o o costomer, when the lerms end conditions have been rencpotinted 1o the extent that,
substantially, it becomes o new loan, with the difference recognised as & derccognition gain or loas, to (he exient that an impuirment loss has not already been
recorded. The newly recognised loans are classificd as Stage | for ECL messurement purposes unless the pew loan is deemed 1o be Purchased or originated
eredit impaired (POCT)
When assessing whether or not to derecognise a loan fo a customer, amongst others, the Company considers the following faclors:

+hange in currency of the loan

+[Atroduction of an equity feature

*(Thange in counterpanty

+[Tihe modification is such that the instrument would no longer meet the SPPI criterion.
If the modification does not result in cash flows that sre substantially different, the modification does not result in derecognition. Based on the change in cash
flows discounted at the original EIR, the Company records a modification gain or loss, to the extent that an impainnent loss has not already been reconded.

B. Derecognition of Ooancial assets other than due to subytantial modification
Finaneinl Axseis

A [rancial asset (o, where applicable, a part of # financial esset or part of @ group of similar financial sssels) is derecognised when the contractual rights to
the cash flows from the financial asset expires or it transfers the rights to receive the contraciual cash flows in @ trmnsaction in which substantially all of the
risis and rewards of ownership of the financial ssset are transferred or in which the Company neither trangfers nor retains substantially all of the risks and
rewards of pwnership and it does not retain control of the financial asset.

On derccognition of s financial assct in fis entirety, the difference between the carying amount (messured af the date of derecognition) and the consideration
received (fnchuding any new nsset obimined less any new liability assumed) is recognised in the statement of profit and loss.

When the Company has neither transferred nor retained substuntially all the risks and rewards and bas retained control of the ssset, the ssset continues 1o be
recognised only to the extent of the Company's continuing invelvement, in which case, the Company also recognises an associated liability. The transferred
aszel and the zsocisted Hability are measured on o bhasis that reflects the rights and obligations that the Company has retined.

Continuing invelvement thet takes the form of & gusrantes over the transferred ssset is measured at the lower of the original camying smount of the assct and

the maximum amount of consideration the Company could be required to pay.
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liy Financlsl Lisbility

i)

i)

A financial liability is derecognised when the obligntion under the lishility is discharged, cancelled or expires. Where an existing financial liability is replaced
by another from the same lender on substantially different termm, or the lerms of an existing Hability are substunfially msodified, such an exchange or
medification is treated as a derecognition of the original liskility and the rocognition of @ new Hability. The difference between the camying value of the
ariginal financial lisbility and the consideration paid is recognised in the statement of profit and loss.

Impalrment of Mnanclal assets
Overview of ECL principles

In nceordance with Ind AS 109, the Company uses ECL model, for cvaluating impainment of financial assets other than those measured at fuir value through
prafit and loss (FVTPL).The ECL allowance is based on the credit leases expecied to arise over the life of the assct (the lifetime expected credit loss or
LTECL), unless there has been no significant increase in credit risk since arigination, in which case, the allowance s based an the 12 months' expected credit
Ioss (12mECL). The 12mECL s the portion of LTECLs that represent the ECLs thet result from defoult events on o financial instrement that are possible
within the 12 months afler the reporting date.

When estimating LTECLs for undrawn loan commitments, the Company estimates the expected porthon of the loan commitrment that will be drawn dovn over
its expected Hife. The ECL is then bosed on the present value of the expecied shartfalls in cash Oows if the loan i drawn down.

Expected credit losses are measured through a loss allowance at an amount equal
The |2-months expected credit loses (expeeted credit lowses that result from those default events on the financial instrument that ane possible within 12
months aiter the reporting date); or

Full lifetime expected credit losies (expected eredit losses that result from all possible default events over the life of the financial instrument)
Both LTECLs and 12 months ECLs sre caleuluted on collective basis.
Impairment of Anancial sssets

Based on the sbove, the Company calegorizes its lozns into Stage |, Siage 2 and Stage 3, as described below:

Stage 1t
When leans nre first recognised, the Company recognises an allowance based on 12 months ECL. Stage | Joans inclodes those loans where thers is oo
significant eredit risk observed and also includes facilities where the crodit risk has been improved and the loan has been reclwmsified from stage 2 or stage 1.

Stage 2:
When 4 loan has shown a skgnificant increase in credit risk since arigination, the Company records umﬁhﬂ-hﬂmwlm*ﬂ
includes facilities where the credit risk has improved and the [oan s been reclassified from stage 3.

Stage 3:

Lonns considered eredit impained are the loans which are past due for more than 90 days. The Company records an allowance for Jife time ECL.

For financial assets for which the Compary has no reasonable expectations of recovering either the entire outstanding amount, ar a propartion thereol, the
gross earrying amount of the financial asset is reduced. This is considered a (partial) derecopnition of the financial assct.
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H. Caleulation of ECLs

The mechanics of ECL caloulations are outlined below and the key elements are, as follows:

Probability of Default (PD):

Probability of Defaalt ("PD”) is an estimate of the likelibood of default over a ghven time horzon. A default may anly happen at a cerain time over the
masessed period, if the (acility has not been previously derccognised and i still in the portfolio,

Expossire at Default (ED):

Exposure gt Default ("EAD") is an estimate of the exposure ot o future default date, tking into sccount expecied changes in the exposure after the reparting
date, including repayments of principal and interest, whether scheduled by contract or otherwise, expected deawdowns on committed facilities, and accrued
Interest from missed paymenis.

Loss Given Default (LGD):

Loss Given Defaull ("LGD") is a0 esthmate of the joss arising in the case where 8 defaull oocurs =t a given imse. It is based on the difference between the
conraciual cash flows due and those that the lender would expect 1o reoeive, inchuding from the realisation of any collateral. It is usanlly expressed os 8
percentnge of the EAD. The Company has calculated PD, EAD and LOD to determine impairment loss on the partfolio of loans and disconnted at an
appremimation o the EIR. At cvery reparting date, the above calculated PO, EAD and LGDs are reviewed and changes in the forwan] looking estimutes ane

Impairment losses and releases are sccounted for and disclosed separstely from modification losses or gains that are accounted for as an adjustment of the
financial asset’s gross camying value.

The mechanics of the ECL method are summarised below:

Stage 1:

The 12 munths ECL is caleulated a8 the portion of LTECLs that represent the ECLs that result from defluili eventa on a financial instrament that are possible
within the 12 months afier the reparting date, The Company caleulates the 12 months ECL allowance based on the expectation of 3 defaull sccurring in the 12
manths following the reporting date. These expected 1 2-months defaul probabilities are applicd 1o 2 forecast EAD and msultiplied by the expecied LGD and
discounted by an spproximation o the orginal EIR

Stage 2:
Wihen a loan has shown a significant incresse in credit risk sinee originstion, the Company reconds an allowsnce for the LTECLs. The mechanies are similar ta
lhmznphh-lMHPmﬂmﬂMMhMimwmwﬂMMMWEWMM

1o the ariginnl EIR.

Significant incrense in credit risk

The Company monitors all financial asscts that are subject to the impairment requirements 1o assess whether there hus been a significant increase in credit risk
since initial recognition. If there has been a significant incresse in credit risk the Company will measure the loss allowance based on lifctimel TECLs rather
than 12mECLs,

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Comspany compares thie ik of & default
accurring on the financial instrument at the reporting date based on the remaining maturity of the instrument with the risk of a default oocurring that was
anticipated for the remaining manrity il the current reporting date when the financial instnzment was first recognised. In making this sssessmen, the
Company considers both quantitative and qualitative information that is resonable snd supportable, inclding historical experience and forwand-loaking
infarmation that is available withaist undise cost or effort, based an the Company’s historical experience and expert cpedit assexsment including forward
looking information.

Stage 3t

For Inans considered credit-impatred, the Company recognises the lifctime expectad eredit losses for these loams, The method is similar to that for Stage 2
musets, with the PD set at |09

Credit-impaired financial assets

A financial asset is “credit-impained when one or more events that have & detrimental impact o the estimated fiuture cash flows of the financial ssset have
weeurred. Credit-impaired financial sssets are referred 1o as Stage 3 aascts. Evidence of crodit-impaimment inchalies ohservable data shout the following cvents:
sgignificant financial difficulty of the borrower,
+a breach of contract such as & default of past due event;
sthe disappearance of an active market for a security because of financial difficulties; or
sthe purchase of a financial essc at o deep discount that reflects the mcwred eredit hisses.

sthve lender of the borrower, for ccanomnic o comractial ressaas relating to the bormower's financial difficulty, having granted 1o the borower
& coneession that the lender would not otherwise consider:

hmmhﬂm%:h&ﬁmm—“hmmﬂnﬂmmmmhﬂMNde
mﬁmmmmmmhn financial suets measured at amortised cost are eredit-impaired a1 cach reparting date.

A laan is considered credit-impsired when 3 concession is granted 1o the burwer doe 10  deserioration in the barower's firancinl condition, unless thers is
evidence that as a result of granting the cancession the ritk of not recciving the contracual cash flows has reduced significantly and there are no other
inicators of impairment. For financial asscts where concessions are comemplated but not granted the assct is deemed crodit impaired when there is
observable evidence of credit-impairment including mecting the definition of defmlt. The definition of default inclades enlikeliness o pay indicators aad o
back- stop if amouds sre overdue for 90 days or moe.

Loan Commitments
When estimating LTECLs for undmwn luan commitments, the Company estimates the sxpected portion of the loan commitment that will be drawn down over
its expeeted life. The ECL is then based on the present valae of ihe expesied shonfalls i flovurs f the boan bs drawn down, basod on & probability-
wetghting of the fbur scemarios, The expected cash shortialls are discousded ai an approximstion w the expected EIR on the loan.
y{.‘-—-‘
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Forward looking informstion

I its ECL models, the Company relies on a broad mnge of forward locking macro parsmeters and estimated the impact on the defeult at & given point of time
{Also refer nole no. 48).

The inputs and models vied for caleulating ECLs may not ahways capture all chamcieristics of the market at the date of the financial statements. To reflect
thia, qualitative sdjustments or overlays are occasionolly made s temporary adjustments when such differences are significantly material,

Write-affs

Fimancial assets are written off when there is a significant doubt on recoverability in the mediom term. If the amount 1o be written off is grester than the
sccumulated Joss allowsnee, the difference is first treated =5 an addition to the allowsnce that i then applisd against the pross camying amount. Any
subsequent recoveries are credited to the statement of profit end loss.

Determination ef fair value

Fair value is (he price that would be reccived to sell an assct or paid to transfier @ lability in an orderdy wransaction between markel participants 8 the
mezsurement date, regardless of whether that price is directly observable or estimated msing snother valustion technique. In extimating the fuir value of an
assel or a Hability, the Company has taken into sccount the characteristics of the assst or lisbilkty il market participants would take those chamcteristics into
account when pricing the asset or Hability at the measarement date.

In nddition, for fimancisl reporting parposes, Gir valus mesnwements are categorised into Level |, 2, or 3 based on the degree to which the inputs to the fair
value messurements are chservable und the significance of the inputs 1o the fair value measurement in ity entirety, which sre described ss follows:

The Company uses valuation technigues that are sppropriate in the circumstances and for which sufficient dats are svailsble to mensare fnir value, maximising
the use of relevant observable inputs and minimdsing the use of unobservable inputs,

Level | financial instruments: Those where the inputs used in the valustion are unsdiusted quoted prices from active markets for identical assets or linbilities
thaot the Company has sccess o at the measurement date. The Company considers mariosts as active oaly if there are sufficient iading activities with regards io
the volume and liquidity of the identical assets or libilities and when there are binding and exercisble price quoles available on the balance sheet date;

Level 2 financial instruments: Those where the inpats that are used for valuation and arc significant, arc derived from directly or indircetly observable market
duta available over fhe entire period of the instrament's life. Such inputs inchade quoted prices for shflar assets or Habilities in sctive markots, quoted prices
for identical fnstraments in inactive markets and obscrvable inputs other thar quoied prices such 23 inferest rutes end yield curves, implied volatilities, and
eredit spreads In sddition, adjustments mary be required for the condition or location of the asset or the extent to which it relates 1o flems that sre comparble 1o
the valued instuement. However, if such adjustments are based on unobservable inputs which are significant to the entire messurement, the Company will
claszify the mstruments as Level 3;

Level 3 financial instnuments ~Those that inchude one or more unobservable mput that is significent 1o the messeresment 81 whole.

For assets and liabilities that are recognised n the financial satements on a recurring basis, the Company delenmines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (hased on the lowest bevel input that is significant to the fair value messurement a5 2 whole) at the end of
cach reparting period. The Company evalusies the levelling in the hicrarchy at cach reporting period on an instrument-by-instrument basis and reclassifies
instruments when necessary based on the facts st the end of the reponting period.
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Forelgn currency trunsactions

Transactions in forelgn currencies are irmislated into the functions] comency of the Company, st the exchange rates at the dates of the tansactions or an
avernge rate if the average mte approximates the actual mee at the date of the transaction.

Monctary sssets and Iimbilitics denominated in forcign carrencics are transiated into the functional curmency at the exchange rate at the reporting dale. Noa-
monetary assets and lishilities that are measured at fair value in a foreign currency are translated into the functional currency at the exchange iz when the fair
value was determined. Non-monetary assets and liabilitics that are measured based on historical cost in & foreign carmency are translated af the exchange rate at
the date of the transsction. Exchange differences are recognized in profit or loss.

Investment Property

Investment property represents property held 1o cam rentals or for capital sppreciation or both.

Depreciation on bullding clasmificd s investment property has been provided on the straight-line method over a period of 60 yoars based on the Compumy's
estimate of their usefil lives taking into considertion technical faciors, which is the same a1 the period prescribed in Sch 1l to the Companies Act 2013,

Though the Company measures investment property using coal based messurement, the fir valoe of investment property is disclosed in the notes. Fair values
are determined based on an annual cvaluation performed by an external independent valuer applying valuation models.

Investment properties are derecogniscd either when they have been disposed of or when they are permanently withdrown from use and no fislure economic
benefit is expected from their disposal. The difference between the net disposal proceeds snd the earrying amount of the assct is recognised in the sttement of
profit and loss in the period of derecognition.

Property, plant and equipment
L. Recognition and measurement

Irems of properry, plant and cquipment arc measurcd at cost, which includes capitalized borrowing costs, less scoumulated deprecistion and sccumulated
impairmsent loases, if any.

Cost of an jtem of property, plant and equipment comprises its purchase price, including import dutiss and non-refundable purchase taxes, after deducting
trude discounts and rebates, any directly sttributsbie cost of bringing the item (o it working condition for its intended use and estimated costs of dismaniling
and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different wsefial lives, then they are sccounted for as separate ilems (major components) of
property, plant and equipment.

Any gairi of loss an dispesal of an item of property, plant and equipment is recognised in profit o loss.

L Subsequent expenditure
Subscquent expendimure is capitalised only i i is probable that the future economic benefits associztzd with the cxpenditire will flow 1o the Company.
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an

ik, Depreciation
Depreciation is ealculated on coat of iterms of property, plant and equipment less their estimated residual values over their estimated usefil lives using the
written down vahes method, and is generally recognised in the statement of profit and joss,

The Company follows esthmated useful lives which are given under Part C of the Schedule Il of the Cormpanies Act, 2003, The estimated wsefis lives of ilems
of property, plant end equipment are as follows:

Asset categary Estimated Useful life
Vehicles B yoan
Fumitiere and fittings 10 years
OHice equipment S years
Computers and sccessories 3 yeans
Servers |6 years

Leaschold imprevements are deprecinted over the remsining period of lesse or estimated useful life of the assets, whichever s Jower, Depreciation on
adkditions (disposuls) is provided on a pro-rata basis i.e. from (upio) the daic on which ssset is ready for use (dispassd of).

Property plant and equipment is derecognised on disposal or when no fiture economic benefils are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated ws the difference betwesn the net disposal proceeds and the cammying amaunt of the ssset) is recognised in other income /

expense in the statement of profit and Joss in the year the asset is derecognised. The date of disposal of an item of property, plant and equipment is the date the
recipient abtaine comtrol of that item in accondance with the requirements fior determining when a performanee obligation is satisfied in Ind AS 115,

Intangible assets
i. Recognitivn and measurement

Intangible assets including those nequired by the Company are initially messured of cost. Such intangible ascts are subsequently measured ot cost less
pecumulaled smonization and any sccumulsied impairment lomes.

il. Subsequent expenditure

Subsequent expenditure s capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure, including expenditure on intermally generated goodwill and brands, is recognised in profit or loss as incurred.

L Amortisation

Amartisation ks calculated 1o write off the cost of intangible asseis less their estimaied residual values over their extimated usefisl lives using the stmight line
method, and is included in depreciation and amontisation in Statement of Profit and Loss.

| Asset catepory Estimated Useful life

Computer soltwares 5 years

Amortiaation method, useful lives and residual values are reviewed at the end of each financisl year snd sdjusted i appropriate.
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342 Employee benefits

L Pust-employment benefits

Defined contritrtion plan

The Campany’s contribution to provident fund ks considered 25 defined contribution plan and is charged &3 an expense as they fall due based on the amount of
contribution required to be made and when the services are rendered by the eraployees.

Defined bemefit plasy

Gratulty
A defined benefit plan is a post-employment benefit plan ather than a defined eontribation plan. The Companys net abligation in respect of defined benefit
pls s calculated separately for each plan by estrmating the smount of fiture benefit that employess have eamed in the current and prior periods.

‘The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the calculation results
in o potential asset for the Company, the recognised asset is limited w the present value of econcmic benelits available in the form of any future refunds from
the plan or reductions in future contributions to the plan (*the asset ceiling”), il any. In onder to caloelate the present vahue of cconomic benefits, considertion
s given to any minimum funding requinements.

Remeuwsuraments of the net defined benefit lability, which comprise sctuarial guins and losses and the effect of the asset ceiling (il any, exchuding Inierest),
are recognised in OCL The Company determines the net interest expense (income) on the net defined benefit Eability (asset) for the period by applying the
discount rmeie used 1o measure the defined benefit obligation at the beginning of the snnual period 1o the then-net defined benefit lability (zeset), taking into
account any changes in the net defined benefit linbility (nsset) during the period s a result of contributions and benefit paymenty. Net interest expense and
other expenses related 1o defined bepefit plans are recognised in profit or loss.

‘When the benefits of a plan are changed or when a plan is curtailad, the resulting change in beneflt that relstes 1o past service ("past service cost” or "past
service gain”) or the gain or loss on curtailment is recognised immediately in profit or loss on the eardier of:

*The doze of the plan amendment or curtailment, and

* o date that the Company recopnises related restructuring costs

The Company recognises gim and losses an the setilernent of s defined benefit plan when the ssttlement occurs.

ii. Other long-term employee benelits

Compensaied absences
mwwmmmlﬁdhwwwm&uﬂhhhmmmwmﬂ
compensation on lermination of employment. Since the compensated shsences do not fall due wholly within twelve months after the end of such period, the
benefit is classified as o long-term employee benefit. The Company records an oblipation for such compensated absences in the period i which the employee
renders 1the services that increase this entitlement. The obligation is measured on the basis of indspendent sctuarial valustion using the projected unit credit
method.

il Short-term employes benefits

The undiscounted amount of shorl-tenm employes benefits expected 1o be paid in exchange for the services rendered by employess are recognized during the
year when the employees render the service. These benefits includs performance incentive and compensated shsences which are expected to occar within
twelve months sfter the end of the year in which the employee renders the related service. The cost of such compensated absences is sccounted as under :

{8} in case of sccummlated compensated absences, when employees render the services that incresse their entitfement of future compensaied absences; and
{b) in eane of non-accumulating compensated shsences, when the shsences occur.

v, Stock based compenation

The grant date fair value of equity seiiled share based payment awards granted to employees is recognised s an employee expense, with & coresponding
increase in equity, over the period that the cmployees unconditiomally become entitled to the awards. The smount recognised s expense is based on the
estimate of the number of awands for which the related service and noa-mearket vesting conditions are expecicd 10 be met, such that the smount ultimately
recognised a5 an expense i3 based on the number of awards that do meet the related service and non-market vesting conditions st the vesting date.

-
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Provisions, contingent Habilities and contingent assets
Provisions

Provisions are recogmised when the Company s & present obligation (legal or constructive) as a resuls of past cvents, aid i is probable that an cutflew of
resourees embodying economic benefits will be requited to settle the cbligation, and a reliable extireate can be made of the amount of the oblipstion. When the
effect of the time volue of money is muterial, the Compamy determines the level of provision by discounting the expected cash flows at 8 pre-tax rale reflecting
the carrent mies specific to the liability. The expense relating to any provision is presented in the statement of profit and loss net of any reimbuorement.

Cantingent lahilicy

A pomible obligation that arises from past events and the existence of which will be confirmed oaly by the occummence or non-accurmence of ane ar mars
uncenain fiture events not wholly within the control of the Company or; present cbligation that arises from past events where it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation; or the amount of the obligation cannot be measured with sufficient
relinhility are disclosed as contingent linbility and not provided for.

Contingent asset

A contingent nsset is a possible assel that arises from past events and whose existence will be confirmed anly by the oocurrence or noo- eccurrence of ane or
mare uncertain future svents not wholly within the control of the Company. Contingent assels arc nesther recogaised not disclosed in the Restated Financial
Information.

Leases

All lcases are secounted for by recognising a right-of-use asset and a lease lisbility except for:
= Leases of low value asscis; and
= Leawes with a duration of 12 months or jess.

At the commencement date of the lease, the Company recognises lease liabilities measursd 2t the present value of lease payments to be made over the lease
term, The lewse payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable and amounts expected to be
paid under residual value uarantees.

In caleulating the present value of lease payments, the Company uses the incremental borrowing rate at the lesse commencement dace if the interest rate
implicit in the esse is not readily determinable. Afler the commencement date, the smount of lease liabilities is increased 1o reflect the sceretion of interest
and reduced for the lease payments made In sddition, the carrying smount of lease fiabilities is remeasured if there is o modification, a change in the lease
term, & change in the in-substance fixed kase payminis or a change in the asscsvment to purchasz the underiying asset.

‘IlJlCmrmpllﬂWﬂ“ihmi“ﬂh”i%ﬂhﬁﬁhﬂklﬂﬂhﬂlm“m
ate measured ot cost, bess any sccumulated depreciation and impairment loses, and adjusted for any remseasarement of lease linbilities. The cost of right-of-
usc nasets includes the amount of lease lisbilitics recognised, initial direct costi incurred, and lease payments made at or before the commiencement date less
n:,rlun:hcuui'mmmhhﬂmykwmmmmdhhﬂmnmddhhmhmm
right-of-une asscts are deprecinted on a strighi-line basis over the shorter of its estimated useful life and the Jease term.

mwmhhm-ummmiumw.wmmwmmmwumm
Ve if the Company i reasonsbly certain 1o exercise that option; and periods covered by an option o terminade the lease if the Company is reasanably ceriain
ot to exercise that option, n sssessing whether the Company is reasonably certain 10 exercise an option 1o extend & bease, or not to exercise an option @
umimnmm.ummmmmmmum-MMhmammmmmnmm-
Mwmnmﬁ:hwﬁmwmmmmmmﬁuhmmihhl:ﬁnﬂ:iﬂﬂhﬂiﬂ]ﬂﬂlﬁuﬁhlﬁ:hﬂr
apresment.

Tanes

L Current izx

{:m':uuwhuhmﬁm;ﬁhwﬂﬂwkm&m:hhhmﬂw-ﬁmﬂuhmwﬂ:um&ﬂh
mﬂwmmmwﬂmmnﬂmﬂrhﬂuﬁﬂ:ﬂmnmmﬂwhpﬁwmﬁudlhwdﬂium
uncertainty, if any, related 1o ipcome taxes. It is measured using tax rates (and tax laws) cmacied or substantively enacied by the reporting date.

Current tax assets and current tax Jisbilities are offset only if there is & legally enforceable right o set off the recognised amounts, and it is intended 1o realise
the naset and settle the liakifity on 2 net basis or simultaneoushy.
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ii. Deferred fux

Defierred tax is recogrised in respect of temporary differsnces betwesn the carmying amounts of aseets and lisbilities for financial reporting purposes snd the
corresponding amounts used for taxation purposes. Defermed tax i also recognised in respect of carmied forward t2x losses and tax credits. Deferred tax is not
recognised for temporary differences arising on the initial recognition of assets or liabilitics in o tansaction that is not @ business combination and that affects
ncither accounting nor taxshle profit or loss st the time of the transaction: temporary differences related to investments in subsidianies, associatos and joing
armangements o the extent that the Company is able 1o control the timing of the reversal of the temporary differences and it s probable that they will not
reverse in the foreseeable fiture; and taxshle temporary differences arising on the initial recognition of goodwill

Deferred tax essets are recopnised to the extent that it is probable that future taxable profits will be svailable againa which they can be wsed. The exisience of
unused tax Josses is strong cvidence that future taxable profit may not be evailable. Therefore, in case of 8 history of receat losses, the Company recogniscs &
dieferred tax assel only to the extent that it has suificient taxable temparary differences or there is convincing other evidence that sufficient tomble profit will
be available ngninst which such defermed tax asset can be realised. Defierred tax s=sets — unrecognised or recognised, are reviewed &1 each reporting date and
are recognised’ reduced to the extent that it is probable’ no lenger probable respectively that the related tax benefit will be realised.

Deferred tax is messured ot the 1 rtes that are expecied 10 apply 10 the period when the asset is realised ar the lishility is settled, based on the kaws that have
been enacted or substantively enacted by the reporting date. The messurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, o recover or settls the carmying amount of its asscts and lisbilities.

Deferred tax nssets and liabilitics are offsct if there is a kegally enforceable right 1o offset current tax Habilities and assets, and they relate to income taxes
levied by the same tax suthority on the same taxsble entity, o on different tax entifies, but they intend to settle coment tax liahilities and assets on a net basis
or thelr 1ax assets and Hobilities will be realised simultancousky.

Indirect taxes

Goods and services tax /value added taxes paid on scquisition of asscts of o ECETING expenses

Expenies and ssicts are rocognised net of the goods snd services taw/valise sdded teves paid, except:

= When the tax incurred on & purchase of assets or services is not recoverable from the taxation authority, in which case, the tax paid is recognised as part of @
cost of scquisition of the asset or 2s part of the expense itlem, as applicable

“When receivabiles and payables are stated with the amount of tax inchuded

The net amount of tax recoverable from, or payabie to, the xation sutharity s included a5 part of reccivables or payables in the balance sheet.

Borrowing cost

Barrowing costs are interest and other costs incurmed in connection with the borrowings of funds. Borrowing costs directly attributsble 1o scquisition oe
construction of an asset which necessarily take 8 substantial period of time to get ready for their imended use ane capitalized a3 pant of the cost of the nsset.
Dther borrewings costs are recognized as an expense in the staiement of profit and loss sccount on an accruzl basis using the effective interest method.

Cash and cash equivalents

Cash end cash equivalents compriscs cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an criginal maturity of
three months of less from the date of acquisition), highly fiquid investments that are readily convertible into known smounts of cash and which are subject to
imsignificant risk of changes in value,

Segment repariing- Identifiestion of segments:

An operating scgment is a component of the Company that engages s business activitis from which it may cam revenucs snd incur expemses, whose
information s available, Based on the management spproach a5 defined n Ind AS 108 Opemating Scpments, the CODM evalusies the Company's
perfonmance and allocstes resources based on an analysis of various performance indicators by business segments and geographic segments.

Earnings per share

The Company reports basic and diluted esmings per equity share in sccordance with Ind AS 33, Eamnings Per Share, Basic eamings per equity share is
computed by dividing et profit / loss after tax attributable 10 the cquity share holders for the year by the weighted sverage number af equity shares
m.mummmwmm&mﬁmwmmummmmmnhm
share holkders for the year ufier giving impact of dilutive polential equity shares for the year by the weighted average number of cquity shares and dilutive
potential eguity shares outstanding during the year, except where the results are anti-dilutive Porential equity sharcs are desmed (0 be dilutive only if their
mummmmmumﬁwmmmmmwmmm-umanﬂuh
converted a5 at the beginning of the period, unlcss they have been issued a1 2 Ister date. The dilutive potential equity shares are sdjusied for the proceeds
teceivable had the shares been actually fssued st fuir value Dilutive potential equity shares sre determined independently for cach period presented. The
-nhrnl'nqliuMMMMWMMMhMﬂthhwﬂmm-mmﬂ
exuity shares are rested a3 o frction of an equity share b0 the extent that they arc entilled to participaie in dividends refative 1o 2 fully paid equity share during
the reparting period.
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in Indisn in enillions, unless otherwise
Cash fow statement

Cash flows ane reporied using the indirect method, wherchry profit before mx is adjused for the effiects af transactions of § non-cash mature snd sy deferrals
or accruzals of past or future cash receipts or payments. The cash flows from regulsr reverue gencrating, financing and investing activities of the Company ane
sepregated. Cash flows in foreign currencies ane sccounted al the actual rates of exchange prevailing at the dates of the transactions.

Impairment of non-financisl assets

The Comparny determines periodically whether there is any indication of impairment of the camying amount of its non-finsncial ssets. The recoverable
amont (higher of net selling price and value in use) is determined for an individual asset, unless the nsset does not generate cash inflows that are largely
i-dupmnmmmmMmmdmmmmudwnqummmwma
recognized wherever the earrying amcunt of the ssset exceeds it recoverable amount. Where it is not possible to estimste the recoverable amount of sn
individual ssset, the Company estimates the recoverable amoant of the cash-generating usit 1o which the asset belongs.

In ssscssing value in use, the estimated future cash flows are discoumted 1o their present value wing @ pre-tax discount mie that reflects cument market
asessments of the time value of money and the risks specific to the assel. In determining fir value less costs of disposal, recent masket transactions sre taken
in o account. If no such transactions can be jdentified, an appropriste valuation model i used. These calculations sre comuborsted by valuation multiples,
quoted share prices for publicly iraded companies or other available fiir valiee indicators.

Impairment losses of continuing opertions, are recognised in the statement of profit and jos.

For asets excluding goodwill, sn stsessment is made st cach reporting dace (o determine whether there is an indication that previously recognised impoirment
lostes no longer exist or have decreased. If such indication exists, the Company estimaics the mssct’s or CGU's recoverable amount. A previously recognised
impairment loas is reversed only if there has been & change in the sssumptions used to determine the asset’s recoverable amount since the last impainmest loss
wus recognisal. The reversal is limited so that the carmying amount of the ssset doss not cxceed its recovemble amount, nor cuceed the carryiag amount that
would lsve been detenmined, net of depreciation, had o impairment loss been rocognised for the swset in prior years. Such reversal is recognised in the
statement of profit or loss unless the assct is carried at s rovalued amount, in which case, the reversal is treated as & revalustion incresse,

Derivative financial imtruments

A derivative is a financial instrument or other contract with all three of the following charscteristics:

+lis value changes in respanse o the change in a specified interest raie, fimancial instrument price, commudity price, foreign exchangs rate, index of prices or
rules, credit rating or eredit index, or other variable, provided that, in the case of a non-financisl varishle, it is not specific to & party 1o the contrel (ie., the

«H requines no initial net investment ar an mitial net investment that is smaller than would be required for other types of contracts expected to have a similar
respanse io changes in market factors,

+If |5 settled ot o fisture date

The Company enlers info denivative financial instruments 1o manage its exposire o interest rate risk and foreign exchange rte risk. Derivatives held inchude
foreign exchange forward contracts, inderest rale swaps and cross currency inferest mite swaps.

Derivatives are initially recognised at fair value on the date when a derivative contract is entered into and are subsequently remeasured to their fair value sl
each balines sheet date. The resulting guinfloss is recognised in the statement of profit and oss immedisiely unles the derivative is designated snd is
effective a5 a bedging instrument, in which event the timing of the recognition i the statement of profit and loss depends on the nature of the hedge
relationship. The Company designates ceriain derivatives as hedges of highly probable forecest transactions (cash flow hedges). A derfvative with a positive
fair valie is recognised as a financial asset whereas & derivative with a negative fair value is recogrised as & finencial linbiity,

Hedge sccounting

The Company makes use of derivative instruments (o manage expostres (o interest rate and foreign currency. In onder to manage particular risks, the Company
upplics hedge sccounting for tunsactions that mest speeific criteria, At the inception of s hedge relstionship, the Company formally designates and documents
the hedge relationship to which the Company wishes to apply hedge scoounting and the risk management ohbjective and strtegy for ondemking ithe hedge.
The documentation includes the Company's rish menagement ohjoctive and strategy for undertaking hedge, the hedging / economic relationship, the bedped
item or tronsaction, the nature of the risk being hedped, hedpe ratio and how the Cosmpany would sssess the effectivenssy of changes in the hedyging
imstrument's fair value in offsetting the exposure to changes in the hedged item's fair value or cash flows aiributable 1o the hedged risk. Such hedpes are
expected (o be highly effective in schieving offsetting changes in fair value or cagh fiows and are sssessed oa 8a oa-going basis 1o determine that they achially
have been highly effective throughout the financial reporting periods Tor which they were designated

3222 Cash Flow Hedges

in

A cash flow hedge is & hedge of the exposure to variahility in cash flows that is sivibatable to & particalar risk associsted with 8 recognised siset or linhility
(such as all or some fisture interest payments on variable mie debt) or o highly probable forecast tansaction end could affect profit and loss. For designated
and qualifying cash Now hedpes, the cffective portion of the cumulative gain or lows on the hedging instrument is initially recognized direstly in OC] within
equity (cash flow hedge reserve). The inefTective ponion of the gain or los on the hedging instrument is recognised immediately in Finance Cost in the
statement of profit and Joss, When the bedged cash flow affects the stement of profit snd boss, the effective portion af the gnin or joss on the hedging
instrument is recorded in the corresponding income or expense line of the statement of profit and loss. When 2 hedging instrument expires, is sold, terminnted,
exercised, or when a hedge no longer meets the eriteria for hedge sccounting, sny cumulstive gain of loss that has been recogaised in OCI at that time remning
in OCI and is recognised when the hedged forecast transaction is ultimately recognised in the statement of profit snd loss. When a forecas! transaction is no
longer expocted 1o oecur, the cumulative gain or loss that was reported in OC is immedintely transfisred 10 the statement of profit snd boss.

The Company's hedging palicy only allows for effective hedging relationships io be considered as hedges = per the relevant Ind-AS. Hedge effectiveness is
determined i the inception of the hedge relationskip, md through periodic prospoctive effectivencss sxscssments fo ensure that sn economic relstionships
match with the terms of the hedged Hemn, and so & qualitative and quantitative assessment of effectiveness is performed.

Standards issued but not yet effective
Ministry of Corporate Affiirs has issoed Companics (Indion Accounting Smndands) Amendment Rules, 2022 om March 23, 2022, which containg various
mimendments i Ind AS. Management has evaluated these and have concluded that these is no material imspact on the Company’s financial stements.
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Bummary ol aecoumiing peliches amd sther evplanatery nformathsn

Particulsrs Annt Al A nl An ol Anat
June 38, 1011 Jumc 30,2021  March 31, 2022 March 31, 2021  March 31, 2020
4 Conh sed cand erquivelent
Cash on hand 10826 5735 50040 4159 im
Halunces with banka
(i} In euerent sccounts 180,08 G54.61 47419 314549 1,305,09
(it} T otheer depeosit sccowni {original mausity levs than 3 mentha) R0 #12342 5,607.04 $,401.75 1,586.93
—tE AN AL 2L Ly,
Bhori-lerm deposits are made [or varying periods af upto thres months. depending on the immediste ceh requirements of the company snd eam inkerest al the
iexpexiive shorl-lerm deposil nies.
5 Bank Balaoces other than cash snd cash equivalests
Fined Depeult wiih Danks 303418 4.289.33 166749 ERS.00 141104
I cartmarked acoounss
Unclaimed dividend accotng (] 040 026 040 LR
et —— L TR = LALLIY,
1

Flaeid deposil and other balances with baniks earms inicrest o (oed rute or eating ries hased on besk deposit mies.

Fined Dieposity smousting jo INIL. 72871 millien (June 30, 2021- INR 794.60 msllon, March 31, 2022- INILT28.71 million, March 31, 2021 INR.764.26 million, March 31,2000-TNR. 240,56
mailfion) have been provided as credit enhancement for securisisstion Mansaction and [NR 1.5 million (fane 30, 2071525 milfion, March 1, 2022-52.5 million, March 31, 2021-82.4 millian,
March 31, 2020-Nil) have been pronided s cash collsters] ngainst specrfic Mon-Comvertible Debentares .

Laonmi (Al nuridsed cout)
A Based on nature

Girnss temm losms 096535 377511 so6TaT 4445301 L S Bl
Inter-corparate deposity 1.551.11 - L1382 19 - .
Grnas lnans 55,512 48 4577511 5205297 H A0 3892218
Liems: Irrpairment loss albowamce b B 940,35 U186 BE6AT Bl4.24
Net lnnis —E0S  SieT Faa e L LI
B Hased on sweurity
Secued by wngible set 5296415 45,7750 50,670.78 44,851 81 p1 Lk
Urstzrred 351 - 135219 - »
Gres boans 5570 46 45, TIRA0 SLESLYT 4445181 L9104
Lerx: bmpairment bows allowance s 03D 102086 6632 61424
Wk lasiis sene sEaT SLEA T (R A VAH04
€ Based on reglon
Leana In Inifin
[Pahlie soctor = % . & »
Others 55,5246 4577511 5105297 FrRLafll INII2 I
Lexs: fmpairment joas allowance L L] 54039 | 025 86 86672 61424
FEas | Maan ST [ICrT] Ty
Lomn outilde India - . - -
Less: Inpairinent lows allowance - - - - -
ook St —b SUELT 1Al L5 1] B
Nate:

Secured enposures are seewred by regisiered morigage ol immaoveshle property
The Coenpany has not grsnied sy Loars or Advances w0 Promosens, directors, KMPs med the Relsted Paries (23 defined under Companies At 2013}
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I8 e in [ upesy m uita, uflens olherwing skazed

K1 Amalynis o changen in the prees carrying smesni sl e enrropaading ECL alimrssoes;

Fl) Msasiliaiion of grioes cssvybeg smmunt b ghres bl

Grom Torm Lo
. L S 30-Jun-21 = __Ni-Mar22 21-Mag-11 21-Mar30
1__ Susgel Stage) Tedal | Sempel  Sesged  Staged  Torsl | Stage]  Staged  Staged  Twil | Siapel H 3 | Stage!  Steged Simge)  Tetsl |
4L16%80  TN70.84  SDOSD  SSETATH | JEPSRST EMIIT  4S1E  45AA0 05981 SG4LYT 45193 MAEMNT | B30I 4SeET  SNLI6  DRSILIN | MAHROA L1538 IRATR 03006
(LITLOT)  (0GTY)  (1294) (L3M)| (A2 (ISA35) (I0))  (aSdan)) (481702 (6NN (U0F)  (LIE74%| O09R0R (e a0 056737 (L9568  (34535) 20800 (L1601T)
(1309.70)  [(Z38A00 (A0 (17S000| (100405 (RL19)  (RBE) (015000  (ASIIIT)  (SRLIN)  (IR7)  (ASILOE)| (LTS440) (IG5 - FTH6A5)|  (LAME)  (BRLIT) (R0} CLO9ROH)
(ATHES)  [134.29) . (LR 1] (S0910E)  (400.34) - ($90074)]  (SS0AL1N)  (MAN) - (584238 (A0M0% (s - (198 14)]  (2,768.35)  (J0.67) + (1,077.96)
- §T66 13540 1IN . SINS6R 40604 5500 - 42571 41AM4 S842.94 s LB 074 304 - LE083  4¥TO01 30778
SEA3) 402 - (15 E.L] =191 780 - a33.m 116150 T4 - (WKL LIMA3 £ 10 - 183620 .12 4R - T
b (SHLED) (073} (6128%) - (L) (1451 (A3san) - (L5300 (589 (118099 . (L199.70)  [T6.5%)  (1B36.2H) (21180)  (T.09)
* - [45.42) (45.62) - - (#1.02) #1.00) - = 9.l 292.64) . A1)
JAa5m 1740 1937 s4mi00] 331093 18412 16AG 381080 2E3.M " 42
* 121 hoan memurma in Stage § ne on March 11, 2022
Anter-Corporate Deposits
Fertleulary 18-Jun-21 H-dun-31 B=Mar-dd =~~~ 3-Mur-3} - Mebardd
- Suagel  Siapel Stage) Vel | Siage) Sagel Stmge) Toiwl | Siagel  Seage) Seaged  Jusl | Stage]  Sagel Swgd il | Segl  Sigel Siaged  Fusl |
Cirman parrylng amsunt sprsing alenes [KTERT] - - [KIENT] - - - - . - . - - - - - - . - -
Anamt ilerrcognised af repead {evciding write-ofT) . a - H . - - . . - " . - ¥ . - -
Axarmy partially repaid - ] . - - . - . . . = i -
Mol forwards b bghet magss . . ¥ . - . » . . - » - .
Rall firwar] rom lowes swges - . * - s - - N - - = & = - .
Mol bk from higher siages - . . & - - - & : 2 : _ . & . -
Mol back to lower stsges “ 3 " - = = . : : 3 Z . & -
Amunini writicn ol - a - = s - - - - - . - = - = = = e
_mewm LIS - - 107453 = H - =N} - * 1303, 19 = . = - - -
Jo-dun-3y 28-Jun-11 - __A-Mur-22 H0-Mar-21 J0-pMar-10
Stagn | wwwww
144.04 ERRFI  IELIG 002006 137,68 G570 [FRT] [TTEF 11768 5740 [TNT] [[TEH 16614 35309 LI LTEE Iah pLE T 4L [LUIG]
59.4m LW p AT 169,95 M3 33 { 12 L] S3L06 309,40 ins8 1.5 .31 sioe Liil 14493 INT50 10480 3703
(6317) (5138 (T738)  (wasn| (4 1,33 799,35 7L : ! .4 4180
14228 [T T e 15881 So668 _ 3TR12 .39 o 16814 | [TTET]
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Suimmary ﬂwmmﬂmmm

urunts ure in Indim m wmlcss ptherwise
Parleal An ol As wl An ol A ml An al
Jume 30, 3022 June 30, 2621 March 30, 2022 March 31, 2021 March 31, 220

LR T —

Al Bair valwe threugh prefii ar lowm

Qiobed: livvestment it mubisad fisds 1.500.00 £ 3

Investnsemis im Governmentl Securities (Al smoriloed Cost)®

Investizenst i Treassry Dills 24088 # ™1FY 2 £

Invesimendt im Government of india Fined Rase Honds TELID - TS84 - =

Investment i Governsent of India STIIPS NSO - SREAT = -

71

72

* Tevesimesds are nade i India

Internal rating grade (|

Low Risk
M Risk
Hligh Risk

Grade
Law Risk
Medium Risk
High Risk

Low Risk
Medium Risk

High Risk

Low Risk
Medium Risk
High Risk

Grade
Low Risk
Medinm ik

High Risk

d wl Aminrtised coat)

Muvemsent in | (Imvestments
Parifeular

Oypeminy hakance as st April 81, 2009
MNew amets purcheed

Arsets redeemed

Asssta derecagnived or writien ol
Transfer o stages

Dpenling balsnce & wl Apeil 01, 2020
Muw isscts puirhased

Ausets redeemed

Azsrty derecugnized ar wriiten off
Traisfer o siages

Clesing balsice as a1 March 31, 2021
Now ety punchased

Aamets rodocmed

Asnets derocnpnited or wriiten off
Tramsier o siages

Cluslng balance a5 at June 38, 2011

Clowiing balance as ot March 31, 2821

Trunsfer o stages

Clusing balnmee o 0t March 31, 2002
MNew asseis purchased

Asacty nedeetind

Ansets derecognirad or wrinen aff
Trasfier ta stages

Cluslag balanes su af June 3, 2022

Stage 1 Seapr 2 Stage 3 Tstad
19060 - - 169160
T = 2 T

Ax wt Miut March 2032

Stage | Seage 2 Saage 3 Tainl
TARLR4 - - 248184
YT : ES— T

A af With June 2831
Stage 1 Siage 1 Stage 3 Tatsl
A a0 3t March 2021
Stagr 1 Seage 1 Stage 3 Tutal
As mt Vst March 2020
Stape | Stage 2 Stage 3 Tatal
Stage | Stage 1 Siage ¥
1EIS0S . .
35321 - i
TAELM - -
(5L - =
1.8 = -

-
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Surﬂyﬂw“uﬂk".rﬂﬂmm
AN smaunts are [n tedisn Rupses in millions, wicm ot

e siwied)

Particulars Ay i At Avwi Ax ot Asal
Juns 30, 2012 Juse 30, 2021 Marck 3, 2002 March 31, 2021 March 31, 2620
B [Hber finenclal sssets
Unmsecured, considered good
Securily deposits a7 b 4570 3696 an
Other receivables® 13725 (L] 13409 1047 16,13
T3] e (i) 28 B4
ﬂhm-uhmﬂnmﬁkm 12801 milhien {lune 30, 2021 - Mil, March 31, m TN 12800 million, March 31, 2021 - Nil, March 31, 2020 - Nil } incumed sowsnds various
i LT, with praposad [aitlal public oifer of exuity sharmy of the Company e From Selting sharsholden = e of the Oer agreerment
¥ Currest tax ansets (nef)
Advance income tax paid (et of provision for ta) I1.64 5T ai T80 41.5%
Tié 5] ] DS 85,
10 Investmeni property
Land
Cost or deemsed cosl (Giren cnrrying ameunt)
Balance af the beginning of the periad/ yesr 036 .36 0.36 036 036
Acgubsitions - - - - -
Tramuafer from praperty, plant snd cowipment - & s 5 &
Balance st the end of t8e period year 0.3 0.3 0.3 034 [
Asrumislated depreclatlen
Balanee af the beganning of the period year - - . - .
Deprociation for the period’ yesr - - - - -
Balance st the end of the periad’ year = = - = =
Falr value on 0 o (] 082
Nate

1. The fair value of the invesiment propery is bused on the vahution by registored valeeras defined under nibe 7 of Companics (Regiserod Vaboer snd Valuatioe) Rules. 2017, There were no
immaovable properties whene the title deeds ane not beld in the same of the Company.
2. Price per Squere feet is the Significant unchaervable inpst ms=d for the Fair vahuation of the Invesimend Property. The fuir value ckanges by Ra. 0.07 million as 2 Juss 30, 2022 (fene 2021 - 0.07

million and March 2002 - 007 million) si » sensitivity of 109



Five-Star Busines Flasace Limndbed
Sumpasry of dgniflcant accounting pulicies and sther explanasory mformatien

AAS) enomnts ape in Indiey Rupe=s in millioes. unless othernise dated)
Asal As at Asat A ar Av it
o June 30,2022 June 30,2021 March 31, 2023 March 1, 2021 Mareh 31, 7030
11 Ober pon-financial ssets
Capital ndvasces b 1 148 .5 4.8 728
Prepaid expenses 8128 4. L 551 4048
Balunce with goverunest puthorities B Ty E1E b ™™ TR
L) bt 1. A3 o
14 Dertvative Finamcial lnsiraments
An al Jume 30, 2022 As i Jume 30, 2021
Notlenal  Fabr Vatue of  Falr Vabur of otlenal Falr Valus of  Fabr Value af
Amoani Avnals Liabilites Amwnnt Avity Linhilites
umillion)  {miftloss) {mullliven) telifin fauillBum [miltiomn )
Part-]
Cither Dervatrves- Cross Cumency Swap THD 408 - - B
el 408 m - - =
Part-ll
Inclisded m above (Par-11 ane derivatives held for bedplng and rik massgement pusposes m
Fellosars:
Cash Flirw Hedging-Cros Cirency Swap s N1 408 = N
75810 T - e . n
Anwt Murch 31, 2022 As mt March X1, 2021
Nottonal  Falr Vales of  Fair Valos of Notiomal Falr Value of Failr Value al
Amount Avarts Lishflies Amsust Asnets Lialiilites
—fmillison)  (milleons) (mllbens) imdltinas) imilginms) {millins
Part.l
(Citheer Diervatives-Cross Currency Snagp THG - LR ) -
22X : = : - -
Pan-l
Iniclided im above (Pan-lj sre depvatives held for bedging and risk managemest purpeses a3
Todhiras
Cuih Flow Hedping-Cross Currency Swmap TS5 10 - 1388 - - -
TR 1N = 1189 a - -
An an March 31, M0
Sutloaal Fair Value of  Falr Vadue of
Amaiing Liahidines Lhabbliies
Moy teiWless)  (mlllles)
Pan-l
Cither Devivatives-Cross Carrency Swap s a b
Pag-11
Included in adwrvw (Pan-Ti are denivarives held fur hedging and tak pumgement purposes &
Falbws.
Cushi Flew Hadiging-Cress Cureacy Swap

The Norbions] amoucits in the sbove mkle refors b the forelpn crescy barowiay o wisich the compuey bus bedged the risk of foreign cumrency {hactuations.

The compuesy s entered fnin & Derivarive Fnancial lmstnamens, with » schedwled benk with Ivesiment prade credit ratmg. Desivatives are foir valoed mxing nputs that are directly ar indirecily
ohuervable i market place

The Asset Linkility Masapenem Comumnee and Business Comnimes periodically monimrs snd revisws the o involved.
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Five-Star Business Finnnce Limited
Summary of significant accounting policies and other explanatory information
{All nmounis are in Indian Rupees in millions, unless otherwise stated)

13 Other Intangible assety

Particulars Soltwares Total

Cost or deemed cost (groas carrying amount)

As at March 31, 2019 29.59 o
Additions 598 558
Disposals - -
As at March 31, 2020 3557 3557
Additions 5. 50
s - =
i 4060 100,
Additions 1.08 1.08
Disposals - -
As at June 30, 2021 41.68 4168
As at April 1, 2021 40,60 4060
Additions 1.53 1.53
Disposals = -
As at March 31, 2022 4213
Additions 217 17
Disposals = 5
As at June 30, 2022 4431 4431
Accumulated amuortisation
As at March 31, 2019 9.41 941
Amaortisstion far the year (1] 6.88
Amortisation on disposals = =
As at March 31, 2020 16.29 16,29
Amortisation for the yesr L] 524
Amuortisation on disposals = =
As al March 31, 2021 11.57 1157
Additions 137 237
Disposals - -
As at Jane 30, 2021 23.93 13.93
As at April 01, 2021 2157 21.57
Amortisation for the period 11.69 1169
Amortisation on disposals - -
As al March 31, 2022 3126 3336
Amortisation for the period 1.10 1.10
Amortisation on disposals - 5
As at June 30, 2022 E.H H;,!I_
Carrying amount (net)
As at March 31, 2020 19.28 1828
As at March 31, 2021 19.03 19.03
As at March 31, 2022 457 457
As at Jume 30, 2021 17,74 17.74

As at June 30, 2022 995 9.95



As at As st Ad st Asat As st

’ Juwne 38, T612 Jume 30,1821 March 31, 1I1 March 31, 2621 March 31, 2020
15 Payables
(18] Traide payaliles
total cetstanding dues of micn snd small enberprise w » a N
toinl outmending dues of eroditors olher then misro amd
il o 10930 LR l-_l_lﬂ H.E 66,24
[T2E7] WAl (R [T%:] i
To redaded pariies -] = a 8 r
Olthers 10930 941 130.04 BT2 6624
109.34 ] 1] ] g,
Trade payabiles (Agring Schedule)
The following schedales reflest agring of trade paysbies with respoct 1o the date of tassscticas.
s nt Juse 30, 2023
Particulars Ughiled Mot Due “":,:"' iYan 33 Yen "’ Total
(i) Diihen 3657 - 17.18 isy - - 18,30
{iif) Disputed Ducs MEME 4 c : i ; ; L
{iv) Dispsted Dhaes-Oiihers - - - - - - -
Grand Tatad - - LIS X1 > = TR
As gt June 30, 2021
Farticutars Unbilled Mot Due ""',:.;“' 12 Years 23 Yeara A Sy 3 Total
() MEME = . - . -
fif) Othen 46,0 : nu : " . 941
(i) Dispeated Ducs-MSME : : : £ X : :
(i) Diispuied Dues-Otbars - - = . : .
Giraned Tatal 4601 = K] = : z 241,
As al 31, 3033:
Lsa than 1 Maore thar 3
Particelar Usbilied  Mod Dhue g 12 Yeary 23 Years i Tatal
(i) Ouhers o220 - M - - - 130,04
(i} Disputed Dues-MSME s . . . . - .
(iv) Disputed Dues-Oithers - . - - - *
Grand Total 1259 - peALl - - - nng
As it Mareh 31, 2001
Particulars Ushilled Nt Dus l"’:,;"' HYan 33 VYan ”';’ Total
() MEME = : = = . R
(i) Drihers E1 5K - 11 ooy - - .72
i — —y : T = s 4 <
{iv) Dspuied Dues-Other $ - - - =
Grand Tetal - FTRT [T - = [T
As ol March 31, 2020
Particulars Unbilied Mot Due """::-: 12 Years -3 Yean “'::u Tatal
() MSME : z z - . .
(i) Oehens iS4 . 1256 002 0.08 007 .24
(i) Dsputedd Dags-MIME z = . : i n n
{f) Dispubed Dugs-Dehers . - - - - -
Grand Tatal 1R ] CON  *-. ] L . G614

Based on mformation received frons the suppliers, the management has identified the enterprises which kave provided services 1o the Company and which gualify under the defimition of micro,
mmeeliuen and small enterpeises, as defined under Micre, Small and Medimm Enserprises Development Act, 2006 ["MSMED Act). Such delermination / identification for the purpese of preseniation
uner this disclonure has boen doss en the basis of information reczived and available with the Carnpany which has been sedely relied upan by the sudion.




Five-S5tar Huslaes Finance Limited
Sunumary of sigelficant seeeunting pelickes and sther explanatory lalermaiion

(All nmounts are i L 21

Aant Axnt Anmt

Asmt

Axai

June 30, 2022 Juoc M, 2021 March 31, 2022 March 31, 2021 March 31, 2020

Té Dbt seewritles (rfer mate 16.1)

Ar amortlsed oot
Secured debentiure

Mil, (huee 30, 2021 - Nil, March 31, 2012 - NI, March 31, 2021 - Nil, March 31, 2000- 750,) 10.45%

redeermbie, nes-comverible debentures of 1M1t 0, | million esch ) - s = 340
Mil, (lune M), 303} « Nil, March 31, 2022 - Nil, March 31, 2021 - Wi, March 31, 2020- 1,250) 11.45%
redeenable, noa-convenible debentures of INR 0] million each 2 I E ks el
Nil, (Jme 30, 2031 - Nil, March 3, 2022 - Mil, March 31, 2021 - Nil, Mareh 31, 2020- 300) 13.60%
redecmable, non-curvertible debenmres of TNR | million each - . * 84
2,000 (Juse 30, 3021 - 2000, March 31, 2023 - 2000, March 31, 2021 - March 31, 2020- 2.000),
10.30% redecmabile, non-converible debemures of INR. | million cach o 1012 100168 200226 1002 33 ,002.28
Nil, (hune 30, 2021 - Nil, March 31, 2022 - Nil, March 31, 2021 - Nil, March 31, 2020- 300) 11.50%
, non-comvertible debentures of INR | million sach = 2 2 ® oo
Nil, (June 30, 2021 - Mil, Masch 31, 2022 - Nil, March 31, 2021 - NiL March 31, 2020~ 240) 11.29%
resdeemable, sun-convertible debentires of [NR. | million esch = 2 2 = mn
Nil, {fune 30, 2021 - Nil, March 31, 2022 - Nil, March 31, 2021 - Nil. March 31, 2020- 450) 11.50%
redeemable, non-convertible debestures af INR | millica eseh B - z ' mn
Hﬂ.uﬂiﬂ.mlv“Mil,ﬂ-mmil.mvumll.mmlm
redeamabic, non-convuriibla dobentures of DNR. | million cach = - - - 00310
M, (hune 30, 2021 + N, March 31, 2022 - il, March 31, 2021 - 1000, March 31, 2020- 1,000) 12.64% !
revkeemable, noa-converible debentures of [NR | mdllion esch = - = 0133 Loolm
30 milliun, (e 30, 2021 - 30 milfion, March 31, 2022 - 30 million, March 31, 2021 - 30 million, March
31, 2020- 30 million) | L40% redosmable, noa-camvorifbls debenires of INR. 10 each nm e L 30 30a.11 0.1
2,000, (fume 30, 3021 - 2,000, March 31, 2022 - 2,000, March 31, 2021 - 2,000, March 31, 2030- 2,000)
‘edeemable, noe-convertible debentares of TNR 0L ] million esch®™ ma mn mn 1.6 mn
:ﬂmﬂmumz-mmn.m;ﬁmlmjfﬁu:u.mu.mn.m} f— — —— o ——
10, (hune 30, 2021 - 420, March 31, 2022 - 55March 31, 2031 - 420, March 31, 2030 420) 12.50%
b 4 T 1 ek o0 0.6 008 o6l 0.64
15 millien, (fune 30, 2021 - |5 millsan, March 31, 2022 - 15 miillson, March 31, 2021 - |5 wmillion, March
31, 2020- Nil) 12.75% redeemable, non-convertible debentures of INR 10 esch 1 T fx .
110, t.u:.n.ml- 150, March 31, ﬁltin. u-:: 2021- 150, March 31, 2020- Nil) 10.50% i a4 -~ T =
mwlmi-mmn.ﬁ?ﬂ.ﬂ_m'mmn.mm|Lm - o - it
00, (June 34, m:-m.mn.m-s:m.m:::.mu-mmsl.mmn 11.00% — — p—— - i
Ilﬂ.lh:ll.mlaHEMLLNE-IIN.ME:.I.MIJE,H!I.MMII.W! PP — . ks i
R TR BMML MM o =9  WF WD ;
Nil, (Jume 30, 2020 - $00, March 31, 2022 - Nil, March 31, 2021 - 500, March 31, 2000- Nil) 8.75% o o
redeemalile, nos-convenible debenmares of TNR | million each & N B
Mil, (Juse 30, 2021 - 500, March 31, 2022 - Mil, March 31, 2021 - 500, March 31, 2020- Nil) 9.79% i i i G i
redleemabile, non-coavenible debeniores of INR | million esch
Nil, (June 30, 2021 - 500, March 31, 022 - Nil, Musch 31, 2020 - 500, Muarch 31, 2020- Nil) 9.75% - o ) S
redeemable, non-convertibls debentures of INR | sullion each
Nil, (hine 30, 2021 - 250, March 31, 2022 - Nil, March 31, 2621 - 250, March 31, 2020- Nil) 9.50% i s ) o .
reddeemnable, non-comvertible debeniures of INR | million each
Nil, (hune 30, 2021 - 250, March 31, 2022 - Nil, March 31, 2021 - 250, March 31, 2020- Nil) 9,50% . P e y
redeemable, non-canvertible deboniisres of INR | millkon cach
mmmmlammihm::;mm‘{“-m"m"'"”me 0080 AT 914 26478 -
700, (Funs 30, 2021 - 700, March 31, 2022 - 700, Masch 31, 2021 - 700, March 31, 2020- Nil) 10.91%
medeematile, stn-canverithle debestures of TN 1 million cach X158 Ti058 o 44 00,44 =
Fil, {Time 30, 2021 - 250, March 31, 2022 - 250, March 31, 2021 - 250, March 31, 2020- Nil} 9.50% i
redeemabile, non-convertible debentures of INR. | million exch . 26458 258 65 5865
Jane 30, 2021 - 750, March 31, 2022 - March 31, 2021 - 750, March 31, 2020- Nif)
Mﬂd—n—d’mlﬂﬁﬁ* LL R TRE.5 Ba0. 70 769,52 .
munml-muﬂj::::t‘sg:::n.ml-mu—a}l.mﬂn s 1453 5033 12BN a
Nil(fane 30, 2021 - 2000, March 31, 2022 - Nil, March 31, 2021 - 2000, March 31, 2028~ Nil} 3 o . 058 i
redecnable noo-comvertible debeniores of ISR 0.1 million ssch *
mmnmt-mmﬁﬁimg:'n.ml+mmn.mmn e 3D — e~ ;
1900 £ e Oy T L Mk T IS TR TR NGART. i temm. pmA s .
550672 1231607 19,120.36 13,125.00 10,913.19
Les: Uinamartised processing fee — A6 (7169 (44.02) (9123} (124.35)
—TAES e 17 2] [EVIET] 10.788.64
Dbt securitics in bndia s4T408 12,23838 10,085.34 13,037,856 10,788,564
Dhebris securities muside bnedin - a - "
B TSR 13.037.86 J0TELEL

* Coupan rutes are linked to performance of spesified indices inclmdfing market indicsiors over the period of the debentur.
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A | malin pah
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INR T i s
¥O, (o 300, 3021 - 300, lwieh 31, N2 - 48, et Prinesped paymsen ey Ewory prisopsd repspuble 3 masbe  Sewember 18, 5504 LT na L1 e L2
A, 0 - 63, Mk 11, M0 K20 VIS0 iy
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Five-Star Maslness Fisance Limited
Sumnuary al significan) secounting policies und sther explanatory infsrmaiben

AN uemounes sre in bndian Rupees i millians, eniess othersise stated)
Particulars For the perisd snded  Far the period eoded  For the year ended — For the year ended  Far the year ended
Jume M, H21 Jume 30, 2021 March 31, 2022 March 31, 2021 Murch 31, 2020
14 Interest Incons
(O Nmanecisd saaets measured af smoctised cosf)
Interest an term laass 125670 X7 11,7517 9.955.01 117950
Inleroat on deposits with banks (1] " ma 193,78 28867
Inigtest on evestment in Govermment Securities MET . (55T - -
= FXC T s 1YL 3] TARE
25 Fer Incoane
Legal snil mspection fees (0.0ay 3619 25813 189,41 01,74
Oithers charges® 1233 [2%] nmn nas i
Tou AT} T T FITED T

* Comprises af charges collested from the customers in the natere of Mocumest orgs chargr. Cheqer dixhanmer charges snd ceher charges ms spplicable.
All sorvices that penermie revenue from comtraet with Cuslomen sro rosdered ot o point in tins sl sre readered in lodia

36 Met gain en falr value chasgm
Net gain on financial instrements st fair valee throsgh prafil ar bos (FYTPL)

‘Om trading purtfafin
~Munaal fimd investments ot FYTPL 1518 004 20902 131.50 10152
118 T 0941 L] TR
Falr valor changes
Reatised 1510 G005 0902 1319 10182
Larzaliend - . * . -
L [T} EXH [EIK] (T
17 Diher Imcome
Recovery of nises wrinen off 831 L¥3 (1K1 ] By 530
Other pon-operating income L5 047 147 it a2
1068 140 2105 15.13 an
28 Finamce costy
Cm Minanclal Habitivkey mesawrod st amortised oot}
Tmilerest oo bormowings
= lcrm Jazns from fusnks 199.1% mn TE0,76 mse 58481
- cash erodits and overdraft 0ss osd .68 o83 136
- berm bosen fram ethery® T 28075 #1808 70692 11589
Inserest on debnt vecurition 26564 mn 12715 155018 12736
Inkerest on lease Fability 530 4Tl .00 1795 167
Interest on current wx liabiliny - - - . F AL
DOther bormowing costs 109 165 247 - '
(i) [TZE1] 200600 3135191 1635

*Inclides inderest of TNR. 107,67 million (ke 30, 2071 - [NR 190,98 millicn, March 31, 2022 - INR 63614 miliion, Marchk 31, 2021 - [NR 53265 million, March 31, 2020 INR 168.88 million) periining to
‘berrowings from securitisation srrangements.

19 Feos expenses
Ammetisation of encillary costs relatiag o borrowings - » .




Flve-Siar Busines Finanee Limbied

l.anmmﬂmwmhmmmﬂ-ﬂhpﬂ_-ﬂmﬁmmW Jar-20re

2. Enchudes remmmeration te predecessor suditer during FY 2021-22 and for the perind ended Juns 30,2002 for scrvices in connectioa with

which is imcluded under other receivabiles as thesz will be recoversble from selling skareholdern.

i

Summmry 'I'ﬂi_ﬂﬂ! arcomnting palkchis aed ether explanatory information
Partealirs Far ihe period ended  For the period ended  For the yoar endied  For the year ended  For ibe year ended
June 30, 2022 June 30, 2021 March 31, 2022 Murch 31, 2021 March 31, 2020
M Impalrment on finsacial instrumenty
{Om Nnaneis) sisets mravmred ot amontised cosi)
Lpmiemmizns basa alawsnt o loams® 1) 16538 45500 1.7 49342
(XTI T [EAT] B 54
* Includes write-off af INR 45,52 sillson (June 30, 2021 - INR 91.31 million, March 31, 2022 - INR 292 64 million, March 11, 2021 « INR 9968 million, March 31, 2020 - INR 48,61 millios)
¥ Empleyee bemelin expenss
Salaries, wiges s bonan R 36139 1.T85.40 135741 (NFp Rl ]
Centribution to providest and other finds 6630 4900 139,60 lon.as LR
Emplayee stock option expenses (Refer note 47) T2 B 15442 150,84 l4.40
Sudl wellare cupemaes: 17.04 g ALY Lk ] Ja 48
] XD FETTEE LTI LT
31 Depreelstion smd amortiadion expense
Deprecistion on progerty, plant wed equipmens (Refir note 12} 1537 159 4764 5113 .97
Amortisation of insangilide sasets {Refer note [3) Lio 237 1.6 538 (5. ]
Depreciation an Right of ese suset (Refer note 19 (L1« 1513 6112 54 4.8
2619 1608 13145 [TEXT 10060
33} Oiher evpensn
it 120 L1 529 400 151
Rates anid tunes 158 5 L] LFi] L3 ln43
Electricity expeases R L i 273 = ] 183
Repairs sod mainsenmnce 1029 594 HE 509 w3
Communicazion costy 15,96 AR 6210 a7 .04
Primtiogg wnid satlomery LEl 435 M43 Fali v 430
Advertisernent snd publiciry iz on 07s a3z 028
Dercetars fees, alkowances and expensss 104 i 178 L4 136
Auditors fees and expenses (Reler nose 33.1) 185 bL ] 1493 515 471
Legal and prafessional charges 1106 kLK 1515 [RLE Y] 130,56
Insurance ¥ ] 0.4 Lm0 133 L3
Corparsie soclal responaibilily expenaes (Refer node 33.2) - - .57 4185 074
Travel exponses 1758 Lm .80 433 1923
Inltemmation iechnology expenses 45T 1730 (R0 004 a2
Lans on sl of property, plant snd equipment [T 000 [ on 008
Bank charpes s 154 1813 .08 (F &1}
CallectionTecavery costs o2 - na 016 159
Miscellancom cuprnaes Lz (&1 ] 1M 1m m
pis D GIE S 2N
31 Paymends io swdbiers (Reler Nobe)
Starulery audit includng enited review i 243 lm 414 im
T st 005 .08 o 2 [ ]
Other servioes wis 041 nas nsy 052
Redmbsirsment of cxpenes - - oM 013
i 3] an il 2 L

proposed inizial public offer of equity thares of the Campany,



Five-Stur Business Firsnce Limited

Sumnzary of slgnificant sccsunting policirs sod sther explanstory informstion
AN aeounts gt bn bndian Rupees in millions, unies stherwizs plabed]

iz bn Indian in

Detalls of expenditure sn corparsis socisl respansibilicy ["CER)
Fartlenlors Period Ended June  Peried Ended June Vrer wided Vear ended Year ended
{a) Amouma reguired to be spent by the Company during the period/year nn [F] .57 4285 1L
(b) Ameant of expenditure incurned dusing the peried'year - - .57 e 074
(e} Shettfall at the end of the period/yess nm 1748 - 1500 205
() Toeal of previou yeass shorefall** [ &1 1375 .00 Mot Appizable Kot Applicable
() Resson for shaniall Mot Applsrable Mot Applicable Mot Appliable . .
(1) Mubore of CER activities Costribglion wwanhs  Costribsiion iowandsy Contribsation io

projects in the dommin  projects in the domain . povernmest reliel

ofvducationand  afcdecaliannid ““"'"::."'"'_" fodiend finds Expinded wards

— [war— "'f"‘" _H cxpended fowands  activitics Far Phic

headih nrogects in the dosmasn Salery
of education and
other,

(g} Detalls uf rekated party bunwartion Hil Wil Nil hil il

* The reasen fit shortfall in CSR excpnditers o on secount of the fact that the managrement wes ia the procoe of kemifying wuitable projects end progremms which can be idestificd which woald compliment
1he btinceicss of the compumy. Asslitors kave rehed oa the resssning provided by the managereens

*= Apnizst the shortad] of MR 10 million hk:—qﬂm.ﬂ,mtkmmﬂhﬂ-wﬂhbﬂiu'ﬂmﬂ—mnml.hmmInilnuh
spent an an oepuisg project towards wellies of education, under setion 135 af the Compemies Act 2013

M A Ineome jax

L Current tax

In respect of currest year A4 e Li95a 1, 255.73 (KL

In retpect of priar years _ 2 168 (276)
467 42 IELSS 159591 125541 1,005,861

Ii. Deferred taa

Attribnimble to-

Origination amd reversald af temperury differsnces. (2.14) [45.17]) (R9.37) [B4.95) (I3201y

14 45.13) (H9.IT) [B4.95} (13217}
Tux expense [[}+11) 46718 s 1506 64 LITedi BT1.50
3D Deferred tax recognleed In other comprehenslve lncome

Tax Impact on Re-measurements of the dofined bencfit plan Lo 44 41 165 AT

Tax ienpact dus= to Cash Flow hedge reserve 1,40 = b1 ]

Deferred tax charged fo OC] L 447 .50 148 Lh.

M C Recncilistion of isiad tny espense

Pendis beforg 1ax 1861 61 135253 640 A, TH4.40 345000

Applicable 2x rate IT™ ™ B BT 251

Camputed tuy expenae 4415} pIETY 151087 Lisaan Il

Tax elfeet of :

Permawent differences

Deduction w's BOUAA of b [ncome Tan Act, 196] 44 el il (28.67) (626} (24.4%)

Disallowance refated 1o CSIL expendinam L] 431 1761 1081 L)

Change in o mie (refer noiz below) - - - - 1944

Dithers: (L] » @m o 0.73)

Incoms txx expense recognived I statement of profi and e

(Pertaining tn current perked! year) 46118 33182 150664 LiTd46 ATLS0

Effective bx riz 25.10% M496% 14.04% MA5% 2B01%

Note! The Company has ehected to exercise the option permitted usder section | 15BAA of the Incoms Tex Act, 1961, 25 incroduced by the Taxstion laws (Amendmeni) Ordinance, 2019, Acconfingly, the
Compaay had recognined provision for incoms tan and nonessursd its met defiorrod ton seset ot ianal rate Erom the fnencial year 2019-2030 enwands.

-
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Five-5tar Buskness Finance Limited
Summary of siynificant sccounting pelicies snd other explonstory informstion
{All amounts are in Indion Rupees in millions, unless otherwise stated)
41 Empluyee lenefits - post employment benefit plans
A Defined contribution plans

The Company makes provident fisnd and employes state insurance scheme contributions which are defined contribmtion plans, for qualifying erployecs. Under the schemes, the
Compatey is required to contribute a specified percentage of the payroll costs to fund the benefits, The Company recognised MK 30,56 million (June 30, 2021 - 18.92 million, March
31, 2022 - 8897 millicn, March 31, 2021 - 67.22 million, March 31, 2020 - INR 49.23 million) for provident fimnd contributions, and INR 8.40 million (June 30, 2021 - 5.72, March
31, 2022 - 14.52 millien, March 31, 2021 - 20,45 million, March 31, 2020 - INR 1686 million) for employes state insumnce scheme contributions in the stalement of profit snd loss.
The contributions payable 1o these plam by the Company sre ot mies specified in the nles of the schemes,

B Defined benefit plans

Gratulty

The Comguany operates & defned benefit plan (the Gratuity plan) covering eligible egplayees. The gratuity plan s governed by the Payment of Gratuity Act, 1972, Under the act,
emplayes wha has completed five years of service is entitied to specific benefit. The level of benefits provided depends on the member’s length of service and salary at retirement
age! resignation date.

The defined benefit plans expose the Campany b risks such as Actuarial risk, levestment risk, Liquidity risk, Market risk, Legislative risk. These ane discussed a3 follows:

Actunrial risk: It bs the risk that bemefits will cost mone than expected. This can arise due to mne of the following reasons:
Adbvenie salary growth experience: Salary hikes that are higher than the ausimed sabary escalation will result finto an increase in obligation st & rate that is higher than expected.

Variability in mortality rates: If sctual martality rates are higher than asuimed mortality iz asumption then the gratuity benefits will be paid earlicr than expected. Since there is no
comdition of vesting on the death benefit, the acceleration of cath flow will lead to an actunrial loss or gain depending on the relative values of the asswmed salary growth and

Variahility in withdrawal mtes:  actunl withdrawal mtes are higher than asumed withdrawal rmic assumption then the Gratuity Benefits will be pald eartier than expecied. The
Impact of this will depend on whether the benelits ane vested aa at the resignation date.

Investment risk: For funded plans that rely oo insisrers for managing the awsets, the value of asscts cenified by the frmurer may not be the fair value of fnstruments backing the
liability. In such eases, the present value of the sssets is indepensent of the future discount rate. This can result in wide Auctuations in the net lability or the funded status {1 there ane
significant chanpes in the discount mte during the inter-valution period.

Liguidity risk: Employees with high salaries and long durations or those higher in hierarchy, scounvalate significant level of benefits. If some of such employees resignretire from
the company there can be strain on the cash Nows.

Market risk: Market risk is o collective term for risks that are related to the changes and Muctuations of the financial markets. One scnurial sssumption that bas o materiol effect is
{he diseount rate. The discount rate reflects the time vahe of moncy. An incroase in discount rate leads 1o decrease in defined benefit obligation of the plan berefits and viee vema.
This assurnption depends on the yicids on the govermment bonds und hence the valustion of Tahility s exposed 1o Muctuations in the yickds as ot the valuation date.

Lepislative risk: Legislative risk is the risk of incresse in the plan liabilities or reduction in the plan assets due to change in the legilation/regulstion. The grvernmment may amend
the lubour laws, thus requiring the companies o pay higher benoffts 1o the employees. This will directly affect the present value of the defined benefil obligation and the same will
have to be recognized immediately in the year when any such amendment is effective.

Funding
The Company has funded their gratuity liability with Life Insurance Corpomtion. Gratuity provision has been made based on the actuarial valuation,

Meconcillation of net defined benefit {asiet) lability
The following table shows a reconciliation rom the opening balances to the closing balances for the net defincd benefit asset (libility) and its components.

Particut Asat Asat As st As st As nl

June 30, 2002 June 30, 2021 March 31, 1022 March 31, 2021 March 31, 2020
Present value of ohiigations 15202 10558 124.68 EL16 50,10
Fair value of plun siscts 91.71) 56013 ($0.72) 155.68) (25.39)
Asset! (Lialsility) recognised in the halanee sheet (631} (49.57) (33.56) (25.45) (24.71)

v



Five-5tar Business Finance Limited
Summary af significant scconnting policies snd other explanatory information
[All amounts are in fdian Rupess in millions, unless ofherwise stated]

B Deflned benelit plans

As at Asat Axat As As i
Reconciiintion af present vabue of defned besgfit obiigation June 30,2001  June30.3031  March3), 2000 March31, 2021  March3L 2020
Balance at the beginning of the period vear 124,68 LMl RLI& 50,10 2557
Benefits paid [1L.45) (0.50) (3.96) (2.09) (0LES)
Cinrrent service cost .57 633 534 19.60 B.58
Interest cont 1.81 Lo 412 2185 1M
Actunginl (guin)los recopmized in other
comprehensive income -
changes in demographic asumptions & 2 - = .
changes in finuncinl asumptions - - {Lad) 147 274
expericnce adjustments 541 1779 2026 .23 1233
Balance ut the end of the perlod! year 15202 105,58 13468 BL16 50,10
Expense recognized in profit and lms
Current service cost 1nsn 633 pLE 1} 19.60 8538
Mel Inferest cost o050 ois 0435 .56 0.9
L6 (X 3579 I0.06 AT
Remeasurements recegidzed in other comprobensive [neame
Actuarial {gain) loss on defined benefit obligation 419 VA 1752 10.70 1507
Reeturn on plan assets excluding interest incoms - (004} (i0.665) {017 {019)
I ] —1Ls 17.06 T0.53 [N
Changes in the Fair value of plan swets
Falr vabis of plast assets s ot the beginming of the period yesr s0.72 5568 55.08 28530 .
Expected return on plan asscis 132 0.76 isr Fir. ) 083
Contributions oo 0.oo 346 2 2500
Direct Contributions fowards direet benefit payments - 004 - - 021
Benefits paid and Charges deducted from the fund 45 (047) (3.95) (200 {063
Diirect Benefit Payments . {04} - - (0:21)
Actuarial prinf{loss) on plan sscts Li2 04 065 017 019
Falr value of plan asscts s st the end of the period) year 9171 S6.01 90.72 55,68 2539
Net deflned benelit (asset) linhility 6030 4957 319 1548 M
Artunrial sssummpiion
Discount mie T 551% AN L46% 5EBl%
Future salary growth 13.00% 15.00% 15.00% 13.00% 15.00%
Aftrition rate 25.00% 25,007 25.00% 25.000% 25.00%
Senaltivity Analysls
Reasonably possible changes si the reporting date to onc of the relevant actuarial sssumptions, holding other assumptians constant, woubd have affected the defined benefll abligation
by the amounts shown below:
Anst Axat As sl As Aamt
Junc 30, 2022 June 30, 2021 Alarch 31, 2022 Hltﬁ}hll!l Mlarch 31, 2020
Discount rate
1% increuse (746} (3.27) (5.57) (4.08) 5n
=1 decreass .22 im GAS 4.50 5
Fulure salary growth
=% increase .70 544 10l 233 262
=1% decrease 721 (5.08) (3.25) (1.51) [1.46)
Adtrition rte
=] % increase {3.66) (284) (6.03) 417 (1.52)
1% decrense 388 ile 566 159 1,63
Although the uslysis does not take sccount of the full distribution of cash flows expected under the plan, it docs provide an approsimation of the sensitivity of the sssumptions
shown,
Asval Asat Asat Asat Asaf
it June30.2022  Jume30.2011  March3L 202 March3L 2011 March 31,3020
Averape Duration of Defined Benefit Obligations (fn Years) 5.50 600 570 6.05 6.20
Projected undiscounted expeeted bemefit outgo (mid year cash Bowa) (in lakhs)
Year | i9.58 115 1494 803 4.57
Year2 nn 1298 1820 LA 352
Year 3 508 1599 19.83 1154 664
Yeard 2.4 1652 1723 1297 7.66
Year 5 mnn 1385 1562 lox7 LB
Next 5 Yeurs 6,08 4414 50.74 M 1245
Expected benelit payments for the next sunaal reporting year (in milli 19.5% 1118 1494 XiL) 45
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48 Caphinl
The Cuimpany sssinialea s actively imssagnd capital buss 1o cover thaks ishorent i i bmines amd b monting (bw capital sdoguecy rogsiroments of the regulsior, Reserve Bank of ko (A1), The adeguscy af the Conpany's
apital b mondonnd ming, soog olber e, e regulstions masd by RBL
The Campany has complied i full with all ks exsernally knpossd capital requinommts aver the ioporting period.

Capitnl management
‘The primery capial mensgesem abjecrve b on erure that the Company cowplies. with eomaly mmposad copial roguincrmonts em msmtn itmag crold tataps sd boalthy captal ration in onder 1o sspport £y bmsines, and 18
masinsisr sharchobier vale.

The Company manages ity copital sareciues snd mwhes adpameni to i sexonding 10 changes o oconomic conditiens and the ik chamcterinies of ity srivitiss, In anler (o mamiain or adium the capinal sirucnere, the Company
may adjust the smoutn sl dridend payment 1o sharcholders, feturn capital 1o harchoklen of ismue capital seowites. No changes kave boon mads 1o the olirctives, policios aad processes um the previots yeaty with rapard 10
capital mansgement. Hemener, they are wadier conatem srview by the Boasd,

I Mt Dbt b Expulty Ratla
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pruiwg retio in lize with 1he IB] puidefines or in @ shghtly more comorvative manner. The sctusl praving sipeisied difers betwess e sarious endmg ap The company b compded with this covesss threugh sst 1he
year,
Bty
Dt Sacurilim. BATARS 12.27H38 00ES 34 13,057,806 0, e, 4
Bamuwings other thas Diebt Securities I5TH VST 1550297 FIIERE 12.848.29
Cash sl Cash exquivalents A0%3 68 543738 L1316 12,671.43 230079
Net Dot 1L,10038 1137480 19,436 68 1138014 01914
il Wrgulatery capiial

The coinpary has io merdancdly comply with ke capital slequery requirsmems ipulsiod by Beserve Haed of Indis e tiee 0 time. Capiis] adsquary mdin or capital-io-rids weighted aveets mtio (CRAR} i computnd by
diwdding company's Tier | and Ther 1 capital by risk weighicd s,

Tier | capiiad comprined af share capial, share premi ined carningy inchiding cwereni yvar profit sl Tier 1 capital comprise of provisios: on standend evects. link weaghled sinsts rrgeesenls e weiphted mwm of compam’s
credil expussres besed on their ruk.

CRAR - Tier | Capitaffe
CRAR - Tier [l Copitalfis
Amaunt o subordineted debt miseil ws Ther-11 capital .
Amount reisedl by maue af perpesl debt msenamenn .

Tt | eapatal comsiuts wl sharshokery’ eqeity aml reesned emmings. Tier 1] Cipitad comsists of grnensl provision assl lom ressree sgamet stags | mscte. Crodit cbsnczimes relating b scourtisation hes been adjusted againgt Tier 1
ﬂmu#ﬂuwwmmmnmmmunmmmn—ummu.mmrﬁmnnﬁuh—:mﬂ-umﬂuummmm

nasedy repreaeni the weighied sum of company's orodis et rink 2 b by RBI pidiefines.

Tier | Capiial M 458034 13047 19 55500 AT
Tier Il Caphal - - - 2 —=
Tatal Caplial M 558014 AN AT 1266308 XEATEM,
CRAIS (L] (T WE] "N SE.BE au

[ L] [ RG] 75 A6 fr i




Five-Star Business Finance Limited
Summary of significant accounting policies and wther explanatory infermation
(Al ammoumts are in Indion Rupees in millions. unless atherwise stated)

46 Falr Vale Measurement

Falr Value Hierarchy
‘miuﬂhnq:hh; the judgements and estimates made in determining the fakr valoes of the financial insraments that aze (a) recognised and measured i fiir vadue mnd (b)
mcasured at amartised cost and for whach fadr value diselosures are provided in the financial Matements. To provide an indication shout the reliability of the inpurs used in
determining fuir value, the Company has classified its finsncisl instruments into the three lovels prescribed under the accounting sanisrds.
The following methodalogics und and assumptions were used to extimate the fnir values of the financisl sssets or lisbilities
1) The fair value of loans kave estimated by discounting expested funune cash flows ming discount rare equal to the rate near to the reporting date of the companble product
i) The fair value of debt sceuritics, borrowings ciher thas debt securities and subondinated lisbilitics have essimated by discounting expecied fulure cssh flows discounting raes,
i} The fuir vahses of Dbt Securities amd Borrowings other (han Debit securities sre estimaicd by discountod cash flow models ihat incorparate Intenest cont extimates contidesing
all significan cheracteristics of the barrowing. They are classified as Level 3 fuir values in the fair vabue hierarchy due to the use of unobservlile inputs
i) The Exir vabue of investment in Government securities are derived from raie equal o the raiz nesr to the reporting date of the companable produet.
v) The fisir value of Derivatives are determined using inputs that are dircstly or indirectly chservable i market place.

(a} Fair Valwe of Anancial instruments recopnived and sessred ot fir value

Particulary Lievel 1 Lewel 2 Level 3 Tatal

As 6t June 3, 2012

Financial Asseis

Dierivative Financisl [nstrumvents - 408 - A4.08

Foe oll the Company”s assets and lahilithes which are not carried ai fhir value, dischosure of fir valve is not required as the carrying amounts approoimates the fais value, except s
stuted below. Such estimation is determined based on inputs where one or more unobservable input & significant to the messurement of the ingrament os a whale (level 3), except
For cash and cash equivalents, bank balsnces other than cash and cash equivalents and investments where such estimation is determined based on unadjosied quoted prices from
active markets for identical assets (level 1). The fair walue of investment, Loass, debi securities and borrowings other than debd securities for three Months ended June 22 amoanted
io 180050 miltion, $4,898.91 million, 9,493.65 million and 15,696.48 million respectively .

Fariiculars Level | Lavel 3 Laevel 3 Totul
As st June 30, 2021

Flnancial Asets

Derivative Financial Instroments - - -

For all the Company's nssets and linhilities which are not earried a1 fair value, disclosure of fair value i not required as the carrying amounis spproximates the fair value, except a
stuted below. Such estimation is determined based on inputs where one or more unobservable input i significant to the measarement of the iastrument as o whale (lzvel 3), except
for casly and cash equivalents, bank balances other than cash and cash equivalents and investmenis where such estimation is determined based on unadjusicd quotsd prices from
active markets for identical assets (level 1). The fair vahse of Loans, debt securities and borrowings other than debt securities for three Montls ended June 21 amounied to
45,020,271 million, 12,303.16 milllon and 19,235,735 million respectively .

Particulars Lavel | Level 2 Lavel } Teiul

As st March 31, 2022

Finunctal Habitiiies

Derivative Financial Instrumenis - 1359 - 1089

Far all ibe Company's ssseis snd linbilities which are not carried st fhir valine, disclonere of &ir value is not required ss the carrying amounts approximates the fair valoe, except as
sinied below. Such estimation is determincd hased on inputs where one or more unobservable input is significant to the messurement of the insirument = & whale (leve] 3), except
fior cash nnd cash equivalents, benk balances other than cash and cash egurtvalents and investments where such estimation iy determined based on unadjusied quoted prices from
active markets for identical zssets (level |} The fir value of investnent, Loans, debst securities and borrowings other than debi sscuritles FY' 22 amoumied to INR 2.454.85
mrlflions, INR §1,753.93 millions, INR, 10,629.18 millions and [NR 15,565.68 millions respectively.

(0] Falr Valae of Fisancial lmtrusesi Recogaltian

Financial instruments by categery
The carrying vakue of financial instnsments by calegories as of June 30, 2022 were gs Mllows:
Carrying smognt
Farticalars Amectindeon  Tirvahie through  Other w Total carrying value
profit or loss

Finuncial asseis:
Cash and cash equivalents 4,095,686 - - 4,095,566
Banlk balsnces other than cash and cash equivalenis 3.036.44 - - 103644
Loans 454153 - - 5454153
Investments LERL6D - - 129160
Derivative financial instruments - - 408 408
Oiher fnnnclal psiets 1§7.02 - = 187.02
Total 6375425 - 408 2,783
Financial labilithes:
Trade pavables 109,30 - . 109,30
Diebt secmrities 947405 . - 247408
Borrowings (Oher than debt securities) 15,729.14 - - 15,729.14
Cher financial labiliics 53544 - - 5854
Total 15.847.93 - - 15.847.03




Five-Star Business Finanee Limited
Summary of significant accounting policies and ather explammtory informstion
A nmounts are in Indisn im unlesy

The camying value of financial mstruments by calegories 25 of June 30, 2021 were as follows:

Carrying amaunt
Failr value Dther Camprehensive
Particulary Amartied cast prant 'm:'"" . Tatal earrylng value
Financlal assets:
Cash and cash equivalents 983734 - - QHIT38
Bank balances oiber than cash ond cash equivalents 428973 - - 410.73
Loans .54 - . 44.84m
Invesiments 5 1,500.00 . 1,500.00
Chibier financial asscts 3385 - - 5565
Total £9.017.48 1,500.00 - S0.517.48
Financial labilities:
Trade payables 69.41 " . G941
Db securities 12,236.38 - - 12,2387
Borrowings (Other than debt securities) 18,971.50 - = 18,973,860
Oubier finaneial lisbilitics 397.99 - - 39799
Total 31.679.53 - = JL6TH.SR
The carrying valse of financial instruments by calegories s of March 31, 2023 were as follows:
Carrying ameunt
Fair value through  Other Clmﬁmh
Partieulars Amoriived cost profit or loss Tatal carrylng value
Financial museis:
Cash and cash equivalenis 6,131.63 - . 6,131.63
Hank balances otlver than cash and czsh equivalent 2.5667.75 - - 2,667.75
Loans 51,024.01 - - 51,024,101
Investmenis 24N B4 - - 2ABLEA
Other financial nssets 179.79 - - 179.79
Total 248511 = - 6248512
Financial liabilitles:
Derivative financisl imtnsments - - 1389 13,89
Trade payables 130,04 . - 130,04
Debil souritics 10,085.34 - - 10,085,34
Barrowimgs (Dther than debi securitics) 1550297 - - 15,502.87
Other financial Habilities 414,68 - - Al4.68
Tatal 26.133.03 - 13.59 26,146.92
The carrying value of financis] instruments by calegorics as of March 31, 2021 were a3 fallows:
Carrying smount
Partest cosl Fair value through ncl-ﬂ-r&mlve Total i vk
prufit or loss
Financlal ssets:
Canh and cash eguivalents 126718 - - 12,670.83
Bank balances other than cash and eash equivalents EE5.40 - . BRA40
Loans 4358749 - - 43,587.49
Dvher financial asets 47.43 - = 4743
Tatal 579215 - - 57,1915
Financial Habilliies:
Trnde payablss 86.72 - - #5.72
Debt securities 13,037 86 - - 13,037.86
Barrowirgs (Other than debt securities) 221411 - - 240
Other fimancinl linhilities 171.60 - E 17169
Totul 3451038 - - 3451004
The camying value of financial instruments by categories & of March 31, 2020 were s follows:
Carrying amount
Fuir value through  Other Camprehensive
Particulars Amsribied coul peolit or loss T Tatal carrying value
Financial assets:
Chagh and cash equivalents 189779 - - 289779
Bank balances otlser then cash and cash equivalents 161345 - - 1,613.49
Loans I8308.04 = - 38,308.04
Otheer financial sssets 5247 = = iz4T
Total 42.471.79 = . AIN71.79
Financial liabilities:
Trade payables 66,24 - - 66.24
Debit securities 10, 788,64 - - 10,TES.64
Borrowings (Oiber than debi securiiies) 12,8429 - - 12,848 29
Otheer finamcial liabilities 15681 = - 156.81

Tatal 21 850,98 . = 1305095
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Sammary uf signilirant scrsunting policies asd siter explanaiory nformation
ANl ttounss s in Bndian in uvhens olheru e

48 Flnanclal rivk managrment shjcetives and policke
The Coempanya principal finascial liabifities majurty comprisz af b imgs frum banky, deb and irasde payables. The main porpesr of these finencial Tiskilitics i 10 Fnsnce e Cormpany's sperstians snd iu
mappor it apersilona. The Company's financisl sssen iscisde losn i sdvances, mvestmenta, inter-corparsss deporits, cash and cxsh equivalenis that derive direstly from s operstion.

The Companys sctivitics cxposc il & a varichy of fimescial rido, a8 listod below spert frem varoom oporsimg asd sisces neio.

Mbarket Fsks

Credit risk; and

Licquidsty ik

Thin noic explains the sosrces af ks anwng from Neancial ssmements wivich the ontity is exposes] 10 and how ihe Compary maneges the sk

Tk matagrmmi lramesork

The Company's boord of direcion sad risk sesagement istes haw owersfl e ‘ﬁhhmﬂﬂihm;dmmmm#mﬂﬂ
maragrricnt commitior alomg with the op managomeonl she responaible for diveloping and menitoning the Company's rivk T .

‘The Cempany's risk management policies s cnsblished 1o identify and snalyse ithe riska facod by te Company, o 1=t sppropriste rigk limizs snd contruls snd 1o monior risks snd sdherense o limin. Risk managemesi
policies and systems are reviewed replaly to reflect changes in market conditions snd the Company’s sctivilies. The Company, through 2 treining and mussgerment standards and procedeses, aims io talnbin o
sscaplined and constructive cuntnal exvenssmeni i which all employses umbsritand Smr nodes sd obligation.

The Company’s rsk mansgement commimes oversess how mansgernent monilon complisnce with the Company's risk masagerment poliches s proceduses, and reviews the sdequacy of the risk manugemesi
Frammwewurk im relation to the risks fced by the Company.

Evceubve rk comcemralinn

Conceniralhors arise when a numbser af cuunberpertics e engaged in sisilsr businem activilics, of sctivilics in the same peographics! region, or have similar economic feabees that would cause their ahility o mes
mmhh-ﬁrmWm-_ﬁﬂ'#*mﬁﬁﬁ*ﬂwfﬁwmﬂmmim
iy de pcigrapleicad |
huﬁl:ﬂﬂmmHMMMMMMMM-EM-MHMIMFH&W_!—‘M&E%
end managed sccordimgly.

(1) Muarkst rlak

Market risk i the risk that changes in matket prices - mech o8 forsign cuchamps rasen, intenl ceten and oquily pricea whach will Lot the Compasies income of the walue of holdsgs of financis] imirumenis. The
company docs not have expodurs o currency risk snd sscwrity prics risk. The objective of mariet fisk messgement (s 0 marspe end control mariet csk exposes within scceplable parmmeten while eptinsising the
efEen,

Emterest rade risk
Interest rute risk primarily ariess (o bomowings with varishle mess. The company’s b ings are carried of smonised covt. The borrrwings with fincd rebes wre therefore not subjest 10 inesresz ruie rivk o defined in
Ind AS |07, since neither the carrying amount sor ihe hu:ﬂ Novrs wiill Mhactmale bocamse of o change i markel oo eaiss.

The interest rule profibe of the Company's inferes! besrng financial inkruments is & follows:

Avwl Anwl Aami At Avwl

Jone W, 2011 June 30, 121 Mlareh 31, 3012 Whmrch 31, M1 Mlerch 31, 2020
Flued rate lmstruments
Financisl asen BY 2T &1, 7RO T 61,7047 2.85623 41,507,981
Financial liabilitics 1529.10 e
[XAD IR TR ELNIE
Vartable rele instruments
Financizl susen = - - - -
Financisl labilitics 250409 B574 24 BHID 48 201371 STTLIT
I L5134 [IIFED TSN (RS
Candi Mow wenaltivity szslyals for varisble-rade mirament:
Frofie / lem Esuity, net ol tax
199 bip Iscresse 100 bep decrrmse 108 bp Increase 100 by decreass
June 30, 2012
Varable-rase instnaments 1166 6.9
Cashs Mlerw sensithvity {ret] oo ]
256 1 T —
Jane 30, 2031
“Vagiahbo-mite rstrsnems.
Cashs Mlerw senitreity (net] 280 1260 (1691} 1681
[ Zu f1631) T
Mlarch 31, 2022
Variable-rate insorumsnas [110.48) 11048 BLET
Cash fow sessiiy inct) (i Lioss 1247 [N
March 31, 2021
‘Varishle-ruie insinimsents P 1~ - | B | = - E— . " | E—."
Cash flaw semstiiy (o0 IGED] £ F TR 1) ) CE)
March 31, 2020
Varishle-rate instrunsnts LT nn pLeT e
Cosh flow sensitivky (oet an KA —IK
Thee sensitiviey snslyads sbove bas been determined for bameings whete storest mics sy varabls A 100 hasis peints increase of ratcs b uped when repanting imtreest raic o key

misnagereens personnel and represcals managomen s aassvmen of the rezsonably possihle charge & intors i

Vv



Flve-Stur Relness Flnance Lisited

Summary of skgniflcant ting pulicies azd sther explanatory sl tiem
AN sty ate in Indian Rupess i millions, undess aiherwise saisd)
{H) Crredlit risk
Loani nad sdvanes
Credit risk is the rish of fimncial lown b= the company s or gty fo o leancial mstrament leik o et 0 commnemnal obligstions, snd sy priscipally om the Conspany’s los sdvances snd olher

ficancial asscty. The carmying amoumt of Ansscial wiscts reprosents the masismm credit cxposess. The company ks Credit pelicy approved by the Roard of Direciors, which is salyject o annual review, The Company
mamages and controls credi# rivk by setting fimizs on the amount of Hak it i willing W scocpt fr imdividuual counterpartios snd for pragiaphical conconiration. sad by monisarng exposuiss in retuion o such limiis.

The Comepany has estatilisbed o credid quality oview procos io provade werly idmbileation of posihls champrs in s crnditeonhineis of comnicrpantn, inclukag periodical collwiess| revisions, &8 deflined in lhe Credig
palicy. Counterperty linvity sve cxtsblished by the wse of & crodit risk classification system, which swigns cach counterparty & risk rating. The coedit geality review pracess aims i allow the Company fo assos the
poieniial ko m a renilt of the risks i which it is exposed snd take comeetive sctinns.

Thee disclosare of maximum expoasunt 1o credit risk wishout taking imo scsount any colineral held of other ervdis cnbancessenty hus not besn provided fior fnensisl sseety, o8 their comymg amount hesi rep 1t the
meximum cxposure ta credit ik, All e loans provided are secored sgeinst mongage of land anddor bailding, The fair valee of the collatenal is determined on the guidclines prescribed in the collatersl management
palicy = apprrend by e Boand of Di The Company i alio exposed o crodid itk from mter-corpoesie depoiits. The erodil warthines of sueh couster-panien ant evalugied by s managemeni on an onging
beain amed |n eonsidered W be pood with low credin sk

4R Financlal risk managrmenl shjrciives and poliches

Tmpal = Exp | eredii lum (FECL"R

MWMHMIﬂWMMHhhﬂMHHI it daie ip idemaify expenied insses on sccowst of time: valoe of money o credit ridk. For ghe purpose of

ﬁk-l,-,hm-:ﬁdh- ewiegorised inlg groups hased on days past dee. Esch group i then assessnl for irmpaivment uing the Espected Credit Lass (ECL) model as per the provisions of Ind AS 10§ -
1 i s, The Compsiny’s impairmsnt ssstaement and Sessurement pprasch i set ot in thes repor. 10 shogld b vead i conguncrion with the Semmary of smificent scoounting poficics.

ECL on fnancis] sssets b a0 unhissed probshility weighied smount hased oul of passibl wfler aderimg ik of cresdit ke evrm if probability is lew. ECL i caloubated basnd on the follewng compancsts:

& Probability of defish ("FD7)
. Lowss given defuule ("LGD™)
. Exposm o dofaull ("EADT)
. Discoust facior (*07)

Pradiahilly of defaubt;
FD i defined s the probability of whether borrowers will defealt en dheir obligstions i the Puture. Historical PO i derved froen the internal daty which is calibrated with fi d looking x Emduri.

For computation of peubability of defasli ("PD), Vasicck Model was wsed in & fhe FD berm ower lifetime of loans. As per glven long term D and current macroeconomie cooditions, conditional D
cogresponiing in cument macrvernnomis mondition i et The Compeey has warksd ow on PD hassd o the laxt s yesr bectorical dats

The PDu derfved from the model, s 5 cuslstive PDy, stating that the borrower can delaul in any of the gives yean, bowever 10 compale the loss for any given year, these cumubstive PDs have 1o be conveniad (o
marginal PDs. Margsal PDs i probabaliny st tee obliger will definul in 2 green yesr, conditineal on it having ssrvred 6l the sl of the peevious yesr.

As per bl AS 109, expected foss has i be caboulated s an usbused sed probabling sreighted smosst for malople coemmar
Thes probability of defmlt was calculaiod for 3 scemarion: bt worst and base. This weighsge has bers decided e bet practicn sad eaper? judgerest, Marginal condificeal pmbahility was calculaiod for sll 3 pousible
senarios and one conditisnal FD was svived s condisional woighted probabity.

Staglag of loans:

Dreflnivion of defanlt and cure
Thhwﬁuihﬂ““ﬂmh!mhmmhd_ﬁhh-nﬁm&q—iﬂp&hﬂm

1t §s the Company’s palicy I comider o fimncial instrument e *asted” and therefoe re-clamificd vat of Stige J when the loan bevomes lem thas of equal o 90 days past dus on o nm-tﬂ-th- Such cured
ot are classificd us Stage | or 2 depending upen the days past duc sfler such curs bes ken place. !

As per Ind AS 109, Compaay assesis whether there i 2 thgnifican incresse in credit risk of the rrparting date fram the imiiial recogrition. The Company considers the crnliit risk tn be directly peoponticeal o the
delisquency status ie days past due of the oan wmder consideration. No Berther sdpestments sre mads in the D,

duss
"”‘_"_: Stuge Pravilass
Curmeni Siage | 12 Mlonthe Presisian
1=30 Diays: Seags 1 12 Monthe Provises
1150 Daya Siage 1 B
|99+ Duys Sopr 3 Lt Proviim |
Expasnne af difauly
The expomure ol defwalt (EATH) repessents the gros carrying ameant of the fimancial msnaments ssbect to the impai !culats Sdreasing both W claert’s ability s mcresse ity exposisrn wikile apprasching
default and polenifal casky repaymenis e,

To calcalate the EAD for & Stage | loa, the Compasy svsssses ihe possible defanh cvmnis within |2 monii fir the calculstion of the 12 montls ECL. However, if s Stage | foan thet is expectedd 10 defiult in the 12
mvehs from i bulence stheet date and is also expected 5o curs snd ssbseguessly defaudt agaim, then all skrd defmult evcets are taloes into scommt.

The Company determines EAD by modellng the renge of pomsble exposes cutcames o variou pelnts i i, correspanding the multipie scenarios. The Ind AS 109 PDs are then ausigned f cach coonomus icensno
Thamed om the ouscoms of medeli

Lons ghtn digfusdy

The credii risk assesssment s based on & pzsderdised less piven defiuly (LGD) ssesument framswork that ressits in @ coriain LGD mee. Thewe 0D maes ke inle sccount the expeeied EAD in compaziaca in the
st expected 1o be recovered o reslised from sy collstersl helid.

The Conpany sejment i retil lending products info smalles bamogenems porfilics, hesed on key chemamaic thet e relevent o the etimation of funss cad flowy

Fusiber reeent daia and forwand-looking economis senarios sre used in onder 1o dessrmsine the Ind AS 109 LGID = for cach group of fisanclsl sstuments. When amruring Torwari-looking infarmasian, e
eaperistion is based on mubsiple scenarias

Usder Ined AS 109, LG raiey are estimated for the Suage 1, Stage 2, Stage 1 and Purchased or origineted credis impaired (FOCT) Ind AS 109 sgrent of cach mae clan. The inpuats fin thess LG ewies are extimatl
und, whsere pussibbe, calibraied throagh back esling aguieat recem necoveries. These are repested for each economic semric s spivprisee.

Discounting:
As per Ind AS 109, ECL & compuied by estimating the leming o e expecied credit shortéalls msocistnd with the defiss and discoesting them unng effective inscrest mie.

v



Five-Star Business Finssce Lisied
Sumatury of slgnificant sccousting policies smil siber explanatury bnformstion
R in

Sigwifiesn jmerease in credit rik

The Company contimunusly monlies sl ascts sehiert io ECLs. In order i detarmine whether an imensnesd or 3 portfilio of imeremen i wbjeet o |2 mots ECL or Life-time ECL, the Company metses whether
there bas been, & signlficast increase in comfit rivk since initial recognition The Company considen the crmdit risk o be dicectly propestional 1 the dafinquency ststes i e doys past due of the koan undes consideration, Na
Tarther adjustments are made in e PO

mmm.-mlmwuh-lh-mﬂm—hmwu-mn-ﬁmmnm-w_hﬂmumwm
Hale-6.] for analysis of changss ie the pross exrrying amoust and e conesponding BOL allowsncs|

48 Finanelal risk managrment abjecibves and pedici

Grouglng linamcial sxven messsred o6 tollective basls

The Campany eakeulssrs ECL o a collective basis for all ssset chasey.

Tha Company cembines (hove cxponun: imo wealley howmngeneous partfilios, hesed on s characteristics of the loam, g described belos-
DCengrphs keaiion
Loan Type (Till Maech 31, 2021}
Thclet size

ECL. remputatinn:

Ceaditicaal BCL s DPD poal kevel wan computed with ihe folowing methad:

Conaditional BCL for year [yf) = EAD {y0) * conditional PD (1) * LOD {yt) * discount fastor {y1)

The Cumpany m=agurcs ECL s tha prasde of PO, LOD snd EAD cxtemey for it Ind AS 109 specific fimmmcisl mam.

The calualation is based oa provisien matris which consicers scnmsd hissoricsl dsts sdjesiod spprorisesly for et futwre expectations and probahiffties. Proportion of evperied credit low provided for some (be page i
semmariaed below:

Prowisiems Avad Jone M, 3002 Asmt June 30, 3001 As uf March 30, POET Aot March 30, 3001 Ax uf March 31, 3030

B | 17 serth praninion [T 0.43% 0.34% 0.5M% [T
Stagr 1 Lkt tirme prosmion % 157% LT 13.04% ET0%
3 Leiz ume preisea P 37154 Jrs 17.97% 1,704
Thue loms rates are based om nctusl exedle bou experiencs over past years. Thess Juss aies sre then adjasted spproprissshy i reflecs differences b curnend and histurical economis canditions ssd the Cimpany”s view

of econamic canditiony gver the expecied lives of the lnan eeceimbles.

Anudyals af eredil comermirugion risks
The Compamny's concentrations of risk sre ssaged by comterparty snd geography. The masisum coodst sxposes o amy individusl elben o counserpanty s of Juns 30, 202 was [N .77 milllon (Juse 30, 2021 was
K55 millicen, Murch 31, 2022, INR 798 millices (March 31, 2020 1 INK, 6.5 milion, March 11, 2020: ISR 7,10 mallisn).

The filbowingg tsbie shows the risk concentzutics of lisn portfole try peugraphy.

hawd Anwd Al Al Al

Geography Juma 0, D012 June 30, P21 March 31, 2023 Mhureh 31, 2021 March 31, 2019
Tamil Nada 20,1211 1K 75080 1939817 THI9.05 1643055
Ksrmasaka 1,047 1,350.90 1,680.78 121938 2,594,683
Andhes Pradesh 1577001 1191650 14,8429 12.509.64 160,790,35
Teiamgana 10,324 50 LATAED 2,744 L1701 744140
Oher 190196 LITRLI 300410 137604 L3726
LR A5TTS11 S04TRT LINOE ] RILHE
Mame: The sbsws Fia cxme:nitration ef e periislin cxchucen Inizr- U srgorate Depamits 10 B 2571 il e 30, 202- N, Msreh 31, 2003-R, |, 6219 nillion, Sbarch 31,200 -l Abarch 31, 3020-N11)
Cash and bunk balances

Th Conspearty held cash and cxsh equivalene with credit warthy banks and Fnsacinl institstions & 6 e roperisg date which kas been messured en the §3-manth expeciod doss basie. The credit wontiness of ek
hattha and financial institutians s evaluien by e mansgement e an ongoing besis and i conmidered o be gaod with low ol k.

Investments
Imvestments consprises o Frtusl faeds sad gevermment securities i acronduece with the investesrd palicy, Gevernment securities kave sversspn rating and mutusl fund investmests see miode with coumterparies with
low eredie risk. The crodit worthiness is of thess counizrparties are cvalusted oo an ongoing besis

Other financis] snets
Other financial assets is primarily constatuted by secrisy depoaits and other roceivables. The Company doct not cxpect sy besiaes From nan-perfonmance by these counlar-parias.

) Liguldity risk

Ligaridity risk i the riek that the Company will excouster dsfficulty wn mesting the cbEgations associated wish it fmsacial liabslitses that aw settied by defiverg cush or another financis] ssset, The Company is boued to
camply with the Assct Liahility Managrmest guidefines imued by Ressros Benk of bndia. The company has Assrt Lissiliny Massgement policy spproved by e board snd bar constinnied Asset Lishility Commitiee o
ovenes the liguidity risk managoment fanction of te company. The Company’s approach o sanaging liqasdity s o cosore, as fur as possible, tat o will have nefficict lquidity to meet i Habilities when ey are die,
under both normal and sressed conditions, without incerring unacorptable lnmes or risiing damage 10 e Company's SEpumstion.

The Campany'’s jwincipal sounces of ligzidity aee borrow ings, cash and cash cquinalents and the cash [l St is generstsd from opcations.
The Compary helleves thad the workng capital is saffisient to mes i currest resuirements. Accordingly, sa liguidiny risk is perceived



Five-Star Busimess Finasce Limited
Sunanary of significant sorwumting pulicles and other explanstory information
JAN amaunts are in Indiss Rupees in millioas, miess ofwrwise suied)

AR Flmancial rick massgrmend objeciives and palicies
Eapossre b ligubdicy risk
“The tabids below provides demils regeing the comtractisal masuriters of fimanzisl abdlives sad g ;

Finsaclal Linbdlities
Deerivative Fimaneial lssirmest - * - = -
Deht Securities AT Eams] 11159 na .
Uarrorrings [Ciber daan Dl Securitics) 15,729, 14 754284 520449 EF LLE:] -
Tradke payables 19930 10930 + - -
Dy fnaciad liskadilies 2544 Haag 14.62 = 044
Tutsl (H) TR 1733143 ey 484278 —
Finanelal Awsels
Cosh and cash expenalzns 409566 4005 66 = -
Benk Dalances other than cash snd cash equivalents e 4957 14 un B7.20 =
Loass FLL LR 13,137 46 ILR5L09 43,0136 B IE45
Invesimens 1L 51020 5440 L] -
Derivative Financial Instramesis 408 3 N . 408
Cither Fimasclal asicts. 1T a2 I=n 510 L i
Tatal (A) ST T -] 1%,536.1% 44510 57 =8
Thee table balow provides detalls rrypanding the coatraciual maturities of fimancial labdlites sad ssscts inchading isterest o af June 30, 2031
— Corrylog smwunt __Less fewy | year I3 yeuny 3-Syears  Mare thas § years
Financisl Lishilities
Derivashve Financisl Instroments - - 2 - -
Deht Securities 1215038 195508 908 1,200,44 -
Bearowimgs (Other than Debt Securiika) ILFTLED s £.403 30 4,594 80 .
Trade 84l 4l . - -
Oher fizancial Babilnies Ea maAl a7 591 1210
Tatal (1) ILATIER [TT] 1544568 (TR 1910
Financisl Asen
Cash ard cash cquivaleste SEY7.38 &131.83 . . .
Bank Balnces oher than cash and cash equivalesss 438973 1,408 65 .03 MLT| -
Loans SEHT2 173.M 14,504 68 3824002 14459
Imvemmeonts 1, 500,00 1, 500.00 - - -
Derivalive Financial hninumenn - - . - 5
Oither Financlal sssets S5.65 152460 50 LN e
Toial (A} 051748 .5 114591 30,100.54 IR
The tahle belaw provides detsils reganling the cuntraciusl matarities of Gnanci lbdites sad siacts mchading interes us af Mach 11 2003
Corryimg smouni ___ Lews tham | vear 1-2 vears 3-Syears  Mers than § yesrs
Financial Lishilithes
Dérbvative Financial Instnameass (6N 1] - - 1389
Db Securities 10,085 34 a151.3 4,506 38 19084 -
Bogrowligs (Other than Debit Securities) 1450297 7400 545640 467758 -
Trade paysinles 130,04 130,04 . . -
Dither finsncial liabiliska Aldesn pial ] Ly B (LA
Tedal (I5) Ih,1 4692 1420058 10.032.55 ERH. AT 19.10
Flaancial Asvety
Cash ond cash equivalemts B.131LE3 &131.63 - = -
Munk Mslsnces other than cask uml canh ogquisalests 266778 L4043 & Mim -
Loass SLOMTT 20,3659 17,990.58 40,9527 175045
Investments 2AnLR4 Liies A34 48 109088 =
Other Financial sssets mae 15240 5 18K1 Lig
Total (A) CRETENH 1981858 IE4T14 amme ki




Five-Star Ruslaen Fltaaor Limied
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Al smiints s by bndisn B in

The table below pravides desaily reganding the contrmenial manssities of financial lishilities snd sssety incliding interest ox t March 31, 2031

13 yeury B8 yeays  Murs sy 3 yenyy.
Finnmeial Lishilitics i
Dicht Sezuritics I3,877.86 135490 129731 EATT RS 40
Barruwings (Oibes ihan Dbt Securitles) 34 pATET £,106.49 740445 -
Tradz payubles BT A 501 740 -
Other feancial liabilities 17188 6191 un 5540 1015
Tetal () s =T 11.54a02 180T ] 4145
Finanglal Amsts
Cash and cash equivalenty 1267160 12671.83 - a -
Bunk Balances sther than o and exsh equivalents i 040 wis SHLE7 mu
Loans 020749 &.TIL67 B0 RS 1257100 126087
Gty Finsnclal asscti 4141 137 984 157 19
Total (4) GATHT 1541347 YT DANEH 156
mummmmhwmaHMdﬂw
— Carrying wmomni  Lews than | year 12 yeamy MSyenry Morethen S yenns
Flnanelnl Lishilieiey
Dbt Sooarilies 10,7064 242457 60273 178134 -
Buorrerwings (Dither dan Debt Securities) 12,029 189704 356411 508744 19830
Trude payables [ %] b6 - - .
Cther finamial Kabsilities 15651 sa01 ans 5059 1290
Tatal () 23.559.98 S AN 18,397,758 5E99.77 110
Flmancial Anris
Cash and cash eqaivabans 1877 18977 - - .
Bank Palnees atser thas cash and cash equivalents 161349 1365.67 . 1788 7567
Lossm 4,308.04 410929 566213 20,004.6% BA4193
ther Financial st 5347 M5 [ 5. ] 2039 1ad
Tital (A) ALATI.H [N ] L6041 Dajeney = WSNLM



Five=Star Rulness Finance Limited
Sumenary sl significant sceountlng policies snd other esplssstory information
LA smosmie s in budian Repers in millions, unless atherwiee stated)

4B (iv) Fereign Currency ik
Fuareign Currency risk iv ihe risk that the valuz of & fnancial msnomess will fuststs dus to chanpes in forvign cuchange rate, Foreign curmency risk for the Campany arise primasily on sccoent of
foreign curtency borrawings. The Compamy mussges this foreign currency risk by ensering in 1 cross currency swaps . When & derivasive ia emtered In o flr the purpose of bring s hedpe, the
Company negotiates e terms of those derivatives o wasch with the tem of the hedged exposare. The Company s palicy is 10 fully bedge its forcign cumency bamowings st the time of dmwdown
mwm;mmmmdhmwudHﬂMHWEmmhm“,
The Counterparty for (b cosiract is & bank Derivatives are fuir vaboed waing imputs it are direedly or indirestly shaervable in market place.

aclosiire of Effects of Hedge Accaunting
Canh Flow Hedge

Impact ol hedging instruencat ca balamce sheet ix, &3 follows:

Ax on 3t Juse 2022
Neminal Vales Changrs bn Vals of
Farelgn Evehungs Wik oo ol lirdglng  Carrylag Vates Cheanges im Falr Vaber af  Wedged Bem med s L B
rrhetingn N of Cantrariy ds 0= Mlstarity Duie -ng:glm Hasks far rrovgsbsing hedge Balsars Shait
fie exillinm)
Avsct ity | Awet Amm |
::;‘;""’m i o 759,10 e mnﬁm& 1 30 Dhaermaings
Line bem affected In
Cash Flaw Chanmge la the Valur of hedging Imtrument  InefSoctivenen recognived in Profit Amnent reclesificd from Cuosh Flow bedge  statement of Proflt and
Hedgs recognited in Diher Comprebessive Incnme il Lows {in millions) weserve to Prafii er Lo Lot because of the
reclasalfication
Foreign Exchange risk. (5.50)
and exchanps rale rigk g 3 NA
As an 30th Jume 2021
Neminal ¥abse " Changes in Valus of
Farelgn Exchangs Risk un oflicdging  Currying Value RO L PUNC YR o TNt M it . Line lem bn
Cash Fieiw Hask Ko of Contrashy X {n  (In sl Matwrity Diate mﬂ_-l-u--l bun:.r::ﬁqup B Pt
" — iy
_ At Lishility Liability
Craes Currency baneresi
ke Baap - - - - NA = - Barruwings
Line bieem affected In
Consk Pl Change in the Valoe of hedging lmtrumesnt  Insffectiveness recognibed in Profit Amount reclassified from Cash Flow bedpe  statement of Prafit snd
Hudge recognioed in Dther Comprebomive ncome aad Loss (ia millam) reserve to Predil or Lo Lans beemuse of the
reclasalfi=ation
Foreign Exclangs risk i NA
Jnd exchange s risk 2 e
As an 31ai March 2002
- Changes in Vales sl
Risk h_l-. Chamges ln Fuir Value uf  Hedged liom used sa s
""“;:":"' = Ka uf Cuntrsety """'"“_ G;“"""" Maturtty Duts trdgieg Itrument  Bashs fir recoguising hedge ""'""';:
Wl '-’""'"I i {in milliam) effeativensts Palonss
tln millinnsy
Azt Liskity Lishlisty
E::“"—"'"""“ 2 1 759,10 1388 :‘*f‘“‘m 1388 L2 Barrmwing
Lime ltem alfected In
Cath Flow Hedge Change in the Value of hedging Intrument  InefTectivenen recognised in Prafit Amsunt rrclanified from Cash Flew hedge  ustement of Profit and
recugnized in Diber Comprehemive lecome ol Luas (in mallllues) reserve to Profit or Loss Lass hecause of ibe
reckaisdfication
2 CoN * =
As an st March 2021
Vs Chamgrs in Vilue of
e Changes in Fuir Valurof  Medged I used 215
“"';:;‘:""""“ Na of Contracn ‘m""':_‘“ '::’"""'- Maturity Duse Hindging 1 ¢ Bash fur rycopnisieg kedge  Line linss in Aalznce Sheet
Hedge ""'-". —— i el B effecalyenean
— e —
Amzt Llubility Liakility Llabality
Crom Camency nieresl
tate Swap % S = % = N HA




Five-Star Business Fimsnce Limdfed
Sammary of signlficans mm-ﬂmmm

LAl nrmounts are in lecian Rupecs in milfioms, sabess otherwise stated)
Lime item aMected in
Cosh Tl Change in the Value of hedging Instrument  Inaffectivenens recognined b Profit Amount recizsalfied from Cash Flow hedge  statement of Prafit and
Hedge rocegniord [ Ohber Comprehenslve lncome wnd Laoss (in wd|fom) reserve to Prafit or Los Laas becaue of the
reclanificaliog
Fareign Exchangs risk
and exchange e risk - ) i "
As sn Y5t March 220
Mumtinel ¥kt Champrs b Vilws of
Foveign Exchangs Hitk o of Ve Changes in Fulr Value of  Medged Diven used a1 3
-tk Ma af Camtracts “"'"""'I- “;:-""" Matursty trate Hedpieg lavtramant  Hals far recopuiving hikge S -
" {in millimm b feetivenza
in plljar)
Axsei Listsiity Lixhifiry Lishifity
Creas Casrency ntorest
g - - . . - . - NA
Change ln the Value of bedglng Iestrument  Ineflectiveness recogabsed bn Prafi e .
Pa— Amennt reclasdfied from Cash Flow hedge  sstemest of Profit and
MS% cogniond in Othver Camprahemsive Income waed Lo (in mellions) remerve te Pruflt s Luss Last Docamsa of the
reclandfication
Fareign Exchange rik
and exzhanpe eats sk = - =



Five-Star Business Finane Limitrd
Sunpiary sf sipailieant deevasling pulicho aad sthar uplanatsry klarmitlon
LAl spruse sev in fadign Repers in milans, upess s sl

¥ Amaly farall ragime

&} Lisubdity Coverage iladin (LI
As per the Gailelines on Liguidity Risk Massgrwen Frameswll jor XIPCy mesed by 1G] vade maiflesiom s, KOPZ00%-20VEE DORLNEIC (PO OC. S po2 el el 201920, sl nen-
MMWHHHMMMMMmM-“MWMMHMI MO0, with e misknen LOW in be 3P,

w chia ther roquired level of 10074 by Diocrmber 1, 2024
Vighs Qrmality Ligqulst Frrviss ripsriisg Wrmsons fur verisnoe
Partheulsry Auners {TUQLA") Mot cash outfloms  Curront peried o Varizmen { IF ehpve 28%)
iy endud June 10, 2012 195887 Wl o g =
Incresse on scooest of equaty mision
ey v Bllarwh 31, JUT2 107841 10418 s, [ L Asring the year end depheyeent n
LA macy
Incimane on sctoesl of squity mfnion
rssrier ended June 10, 301 THLET wHin L] (L % dering the year and deployment
HOLA marn
Cruarter endesd Manch 11, 2021 (KT ET] 95788 [[59 4 %
Irrmans en acmowal al egeay v
esabead Msrch 31, 2020
Gusree 10973 i L e T dharing the yesr.
Hutes;
l"l‘h"*d# s iy of met casd oorflrms ar cakowlened tahimg s =ple PreTaps Saerd on menrkly charmvamen o the repecter quarser The

mmmnwm“*hmh#hm
:H'h"-“d’lﬂh—ﬂ.ﬁhﬂi_l“hfnﬂnﬁ-iﬂﬂﬂud“-ﬂuhﬁ
jitrebursui wl LTI fr tha Cimtitfrany bas by e trwanids Swrrasieg B prveiinen e High Qualey Dguil Aets (LA ) i per the BRI peadelecs.

2 W“hb—wﬁﬂﬁiﬂulhmd-h- inflow g gt llew

4 The shuree destaibe i haned oo the dats weailhle with the Company, s hich bas bern roded apon by e it

5 BT ks miasschatin] misartiinms Bajuiding camirags teten (LCR ) of B7% s be miepalned by Demsmbor 2001, ek bt be praduslly ol i 1000 by Dereber 20240 The Cumpany las LOR
o J02% as ol Mk 31, 2072 s agenst the LUK off 80% naslated by KBL

Cualisatbve Infarmmatinn;
Imwhwhmummmewkmuthﬁ—qﬂ_dwﬁ_lﬁﬂm
which aim to s that m MIEFC vl shured QLA i cam b comverind imio: caad Y et i Boedity nesds fof & 50 calender day tme horinm inder o
sipmficanly severe lajuidiey s acenaris

2 LEH = Stk of EighvCheliry Liguid Ausers [HIGRLASY Total Mot Cash Dutilorms ver the nevt 10 cabmdar deps

3 ML comprac of exsh on ke, svestment in pvemames secantios sl drmasd depesss vl Schdabed O el lhards g brnd =

A Tortal et eandy comt [hovern et sevirvend afier Laking it comuibonmion sl expechad cah eetfbews mumes tal experial oo mia s b the subnoguest M calindar days. As persctibiod by UL dal
et cash omflows over the pexd W dayn - Kirerwsed Osflarws - [l (strevsed inflews; 75% of wrvnd sutflo ] Total cupertod cash mitflews {dressd oullloes] s calesbed by muliplying
the euisinding balesees of variou caeguries or types of Thiities amd ofF-bulancy wsort commitmests by |15% (1P buirg thet rate @ whech they ste enpeciad o nun off farher or be drown
downl. Toaal sxpected cash inflows (amand wfews) s cakoulsted by sultiplying e cotstesling balsers of varioss categeries of eosirscass| rerervables by 75% (25% beng the raie ot whish
they i enpocied ba uisder-fow ),

5 “Nhert e b ™ bonchanls fuuial futaks smol exllahie fined depoans manng wilss 30 dna
-1'hl.ﬂuH_-l—ﬂdhm.h”ﬂhhmﬂﬂ—wﬂm-wh-hdﬁm“m
Conmsatte:

(ALCTH el bguisdiy mi & wagingy of e U oupany el ey sdierrnce b the rak tioasce it st by e Boanl
!h_-ﬂ:ﬁﬂmnﬂnmmd“mh*h_--ﬂi ing mix, o o | ing thnugh vatious
Samrres w mestore]. Faber, te Compuy o prodensial [mes o m daffarvnt o “mnﬂhh-_ﬂ—ﬂhhtﬂ.m
alvrve i prvieadisally moniternd by ALDO.

Ly Copltal sdequury eulies
Tiaw | Caplial Tier
R Il Capitadf Tetsd ol Fraviens rrpariing Vs Mezesnt lar varbanes | 1 sheve
Coplind
A sl
June 30, 3011
CRARL W, TRLED "mn M T <%
CRANR = Tier | Copusl iR K] aran [ R TEN

CILAIL - Tier H Capital s : :

Aawl

Jume 3, 2011
CHAIL 33034 3758802 [TRLL f2L 718 I v o scrournt ol wuity ishaan
CRAN - Tier | Capital 0 375412 1% Eal Uinirg the e gang periad

CRAR - Tier 0 Capetal - - - -

Tier | Cagitall Ther Frovhaus raparting Beassms lor variance [ i shosy

Partisulary 1l Copiml Tudul  Misk-wuighisad wowis  Current porisd A Warians P
Ay nl
March 30, J012
CHAR BAmar Lo TiTAl TN LIV LY I Ioresse on srovent of ogety sifusios
CRAR = Tier | Cupital 350147 YT a2 T g s it repdng ol
CRAR - Tier I Capitsl ¢ - i -
Al Marrh 3, 1821
CRAR TR0 KA SR L% ns
CRAR » Tier | Capital [LXn JAdinlds SR j oL
CRAR - Tier 11 Capital - - - -
Aaat March 3, 2020
CRAR AT M50 S - -7 -
CRAR = Tier § Cgsital 1BATT.T LHEL D B AL [LEL
CRAR - Tier I Capil . - - aur

Tiea | capicl cussists il sharsheklors” cquity sl rmtsinl raenisgs. Toer B Capiial consas of ganral pravesm snd b rpscrs sgad iage | asacts. Crods eshandoms spistng 1 ssuisston
Fun oen scfusntiel aginnat Tier | el Tier 1 pupial i sevnrdance wils KNI cireals DOR [NIET) 00 PO N 1097218, 1062801 0-39 dutesd March |3, 2000, Taer | amd Tier 1 capital bas beew
sepueied on the basis of bl AR finansiad infirmstn.

Akl weighaed asets nep the wenghriead siim ol compams cenli ovp bl o e sk calrubatesd o e erlevart B gradelnes




Five-Siar Buninsaa Finsnee Limiged
Sunamiary of significast sccamnting policies snd sther explenstory infermtise
amsumnks arp o Endn in atheruise

294 Meconcillsibem of tutal equity s per swdised Nasncis] ststemants wish fatal cquity  per P
Material Reststiemenl Adjutmonin

The sceuuniing policies applisd s w sl for the thres munth prricd eded bune M, 2071 sl a5 ot wnd for cach ol the yeary ended March 31, 3072, March 31, 2071 s March 31, 2020 sre corsistenl wilh thase
mlogtsd in the prepesminn of fnancil sistemens fior (be thres manh perind ended hase 30, 3073

Theese Resumed Financis] nfeemation has been compibed Sooi the Hisorisl sedited finencial statommts ml

{a) there wese 2o chatipey s ectonsting policies durog e year'patiods of (hese (mancil salemenn.

) ihere were o material smounts which have been sdipsted for in armiving s profie’ lors of the repecive yearspeniods; e

{¢) Where wers oo stors] adpsiments S reclasification of the corresponding ilems of Brome, expenses, sety g Reislilics, i onder i hring them i fine wilh the proupings @ por the Audited Firmncial Strizments
af the Company and the regoirements of the SER Regubsion.

Matrrial Regroupingy

Deviziom 1] - Schedale 111 b0 the Companies Act, 2013 hes bees fumher ssended vide the Govermment Notification deted Marck 34, 2021 10 inchade certain addilional p ion wnd discl ! -i
_h—dhﬂhnﬂ_hmwﬂmmm“-h—mvumuhum.ﬂu—hﬂuhm-“muhm-m
wirs apphicable o the Compary o proparstion sl presentation of its financial statemests from frsscil pear ended March 31, 2022 by ey be pated st i prepasing s eeseting the sidind fscil auam for

the year cadled Mareh 31, 2022w fov the thiwe manth period ended b 4, 2022, the Convpary bl rechmsified the cnmgparsive ligures m darecs with thar Toi of thw Guidsnce mote. Accondigly this
rostain fimancial information b been prepared bused an the shove requireest. The sdoption of the s smcimes doos wot impact recogsston sd Prisciples fallawsd for preparstics of e faneil
sisbemenis

500 Recuncillation af 1sesl rquity as per zudited fisancial stutemesty with tatal equity o per restated Ouaseial infermsthon:

Surmarned belaw sev the restatereat edstments made b the total equity as per the sefred fiancinl astementy of the Congany for the there mosth periods cnded June 30, 2022 wad Juns 30, 200 | aed for cach of
e yumry ewaled Manch M), 2022, March 10, 2010, and March 31, 2020 snd thewr comequentisl impacy on ibe cquity of the Company.

Particalins An At Anw Ansd Ay wl
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Five-Star Buainess Finance Limited
Summary of significant sccauniing palicies and oiber evplanatory information

(AN smounts are in Indian Bupees in millions, except share data snd stated olherwisc)

51 Tmpact of Covid-19 on the Company

ae Ui, 10

A I pd for e Uhres manih periid civded Jis: 4

The COVID-19 pandemic resulted in significant financial markets and s decrease in global and Indis’s ecanomic activities in FY 2021 and early FY 2022 Consequent
mmmmwwhmlﬂmmmuunmmmahﬁﬁmwmmmh
gradual lifting of the lockdawn restrictions during the ycar, the operations of the Company have retumed to normal Jevels of sctivity, The Company has been lending sctively 1o it
mummwhmmmummmduﬁmmmnﬁmmmwmmf
htuwlnuiq:mudt'mnhﬂmdh@yh“.ﬂqﬂemﬂuﬁhmuhbhmmmmhhﬁﬂ
nccordingly in the opinion of the Company the fmpact of COVID 19 on its financial metrices are no losges significantly uncertain. The Company has evaluated the impact of COVID-
I!nnmbuﬁmudnpmﬁunnnhmmgruumM!ﬂlnﬂhﬂhhhihuhmmﬂMmmmmmﬂhﬁm
o the hasis of the ficts and evenis upto the date of approval of these Interim financial statements.

However, in view of the dynamic nature of the pandsmic, the Company will continue to monitor futire events / developments that may result in an adverse effect on the business and
operations of the Company.

Al nnd for the threg menth pericd ended June 30, 207 -

The COVID-19 pandemic resulied in signi volatility in financial markets and a decrease in global and India’s ceonomic activitics in FY 2021 and early FY 2002, Conscquent
bockdawns and varying restrictions imposed by the central and various state governments had led to disruptions and dislacations of individuals and busineses. However, with the
n-t-lHmﬂlhlunhlummiﬂimhin;lh:rur.ﬁup:-f—nthl:mmmnmﬂﬁ%.mmhﬂhﬂh%hh
mmumwmwﬁmmmmMMﬁunmwmmﬁmmmmmﬂ
mwmwmumwwhmummwmummhmhmmm;mmhmum
sccorcingly in the opinion of the Campany the impact of COVID 19 an its financial metrices are no longer significantly uncertain, The Compamy has evaluated the impact of COVID-
19 an the business and operations of the Company as at Junc 30, 2021 and afier considering events upin the date of spproval of these Interim Financial Stviements, and i of the view
umi:duunnlhmuqrmmhqnumhMMWthmMMH&:MMm“mHﬁWﬂMMm
Howeves, in view of the dynamic nature of the pandemie, the Compazy will continue to monitor flsure events | developments that may resalt in an adverss effect on the business and

opertions af the Company,

Asut wnd for the year ended March 31, 2033:

The COVID-19 pandemic resulted i significent volatility in financial markets and a decrease in global and India's economic sctivities in FY 2021 ond carly FY 2021 Consequent
lockdovwns and varying restrictions impased by the central and various state goveraments had led to disnuptions snd dislocations of individunls and businesses. However, with the
gradunl lifting of the lockdawn restrictions during the year, the operations of the Company have retumed to normal levels of setivity. The Coanpany has been lending actively 1o its
customers and has also implemented (s resiructuring package bassd on the Rescerve Hank of India’s restructuring package snnoanced in this regard. The overall financial metrices of
the Company have improved fram the prior year and the Compamy has made adequate expected credit los provisions on its hoan in sccordance with accaunting prineiples in India and
accordingly in the epinion of the Company the impact of COVID 19 on its financial metrices are no longer significantly uncertain. The Company has evaluated the impact of COVID-
19 on the business and operations af the Company as at March 31, 2022 and is of the view thal it docs not have any material inpact on the financial statermests of the Conspany on the
basls af the facts and events upto the date of approval of these financial statements.

However, in view of the dyrsmic nature of the pandemic, the Company will contimuz to manitor future events / developments that may result in an adverse effect on the business and
operations of the Company.

v/



Five-Star Buinesy Finance Limited
Summary of significant sccounting palicies and ather explanstory informstion
are in Indinn i el stated otherw

As b and for the vear gnded March 31, 2021:

The outbresk of COVID-19 pandemic and consequent regional lockdowns has severcly impacicd various activitics across the country, The extent of impact of sccond wave of COVID-19
on the economy would also be dependent upan on fisture developments inclfing messures taken by the Government, Regulator, responses of businesses and consamers ta the pandesmlc.
Therefore, the impact v the Company's business, cash fows and financial stalements, {5 dependent on such fafure developments, which are kighly sncertain,

In sccontance with the Reserve bank of lndia (RBI) guidelines related to "Covid-19 regulsiory packege” dated March 27, 2020 and subsequent guidelines on EMI maratarivm dated April
17, 2020 and Muy 23, 2020 the Company has offercd moratorium 1o its customers based the eligibility for EMs falling due between March |, 2020 to August 31, 2020, Further, the
Company offered resoluticn plans to its customers pursuant to REFs guideline Resalution framewerk for Covid-19 relnted stress’ duted Augos 6, 2020,

In sceordance with the Board approved momtorium palicy read with the Reserve Bank of India (RBI) guidelines dated March 27, 2020, April 17, 2020, May 23, 2020 and Auwgust &, 2020
relating to “COVID-19 - Repulatory Package’ and puidelines issucd thercio, the Company has granted moratoriem up-to five manths on the payment of instalmenis falling due between
April I.Eﬂﬁﬂnﬂm]-l.mmllldiﬁbhm:nlmuhﬂuhwsm&rwdhhm&ndmumwmm%
relaxation has mot been doemed io be sutomatically triggering significant increase in crodit risk and in the sbsence of othes credit risk indicators, the pranting of « morsterium period
does not result in accounts becoming past due and sutomatically triggering Stage 2 or Stape 3 classification criteria. Accordingly, in respect of sccounts where maratoriom beneflt have
been granted, the staging of thase accounts as at March 31, 2021 s bascd on the days past die status considering the benefit of morstorium period in accondance with the Reserve Bank
of India Covid-19 Regulatory Packege.

Estimates and amociated judgments | sssumptions spplied in preparetion of thess financial stements including determining the impairment lom allowance and expected future cash
inflows / outflows ar: based on a combination of historical experience and emerging ! forward looking indicators resulting from the pandesmic. In addition to these early indicators, the
Company has separately incorporated estimates, ssumptions snd judgements specific to the impact of the COVID-19 pandemic in the measurcment of impairment loss allowance for the
year ended March 31, 2021. In addition to the indicators wvailable, the Company hus also used potential stress on probability of default and exposure at definkt on the expected eredit
losnes on loans and sccordingly recognized an expected credit loss on Joans of INK 856,31 millions ss a0 March 31, 2021 (As at March 31, 2020 - INR 614 millions) including an
ndditional impairment provisian amounting to INR 352 millions {including writc offs of INR 100 millions) during the current year (Year ended March 31, 2020 - INR 493 millions
(inchuling write offs of INR 47 millions). The Company believes that it has considered all the possible impact of the cumently known events arising out of COVID-19 pandemic in the
preparation of fincial staterments. However, the impact amsesument of COVID-19 is & continuing process given its ncertainty in nature and duration, this may have corresponding
impact in the financial positson. The Company will continue to moniior any material changes to the fislure econamic conditions.

Ax gt g for the year ended March 31, 2026

The outbreak of COVID-19 pandemic and consequent lockdown has severely impasted various activitics across the country, The impact of COVID-19 on the econamy Is uncertain and
would also be dependent upan future developments including various measures tsken by the Government, Regulutor, responses of businesses, consumers 3¢, Hence, the extent 1o which
COVID-19 pandemibc will impact the company's business, cash fows and financial ststernents, | dependent on such fture developments, which are highly uncertain.

In aceordance with the Board approved moradorism policy read with the Reserve Bank of India (RBI) guidefines dated March 27, 2020 and April 17, 2020 relating 1o \COVID-19 -
Regulatory Package', the Company has granted momtorium up-to two months on the payment of installments falling doe between April 1, 2020 and May 31, 2020 to all eligible
borrowers an a suo-moto basis. Having regand to the guidance provided by the RBI end the Institete of Chartered Accountants of India, in the asscssment of the Company, extension of
such morterium benefit o borrowers as per the COVID-19 Regulatory Package of the RUBI by itself is not considered to result in significant incresse in credit sk os per Ind AS 109, The
Company continues 1o recognise interest income during the moratorium period and in the absence of vther credit risk indicators, the graming of & montorium period does not reslt in
accounis beconting past due and automatically triggering Stage 2 or Stage 1 classification eriteria

Estimates and associnted judgments / assumptions applied in prepamison of tete fimmncial statements inchuding determining the impairment loss allowance are based on o combination
of historical experience and emerging / forwnrd looking indicstors resulting from the pandemic. In sddition to the carly indicasiors mvailable during the morainrium period, the Company
has also used patentisl stress on probability of defaull snd cxpossre at defaudl on the capoctod crodil lossss on Joans and sccordingly recognized an expecied credit loss on loans of TNIL
493 millions including en additional impairment provision amounting o INR. 270 millions during the year. Further, the disclosure in thess financial statements are made afier considering
the momtorivm benefit and estimated cash inflows and outflows which are based on the current understanding / arrangement with its customers / lenders. The Company believes that it
has considered all the possible impact of the corrently known events arising out of COVID-19 pandemic in the preparation of financial statemenis including fnoncinl resources,
profitability, liguidity position and intemal financial controls, However, since the impact asszssment of COVID-19 is a continuing process given its uncertainty in nature and duration,
this may have corresponding impact in the financial position in future, The Company will continee to monitor smy material changes to the futsre economic conditions.

o



Five-Star Business Finance Limited

Summary of significant accounting policies and other explanatory infarmation
are ln in datn snd stated

51 Amalgamntion with Five-Star Homing Finance Private Limited - whally owned subsidiary

During the year ended March 31, 2020, the Company vide its board meeting dated August 29, 2019 had approved the Scheme of Amalgsmation (“the Scheme”) of its wholly owned
M-mmﬁmmwmninmﬂﬂmmm‘mﬂhwwmmmm
sections 233 af the Act and other spplicable provisions of the Act. The appointcd date under the aforessid Scheme is April 1, 2019. This scheme has been approved by the regulstory
anthorities. As required by the IND AS 103 - Business Combinations, pooling of interest method has been considered for commeon control business combination and sccordingly, the
assets and Hﬁ'ﬂlhnnﬂﬂdhl&hﬂhufﬂu&wlﬁrmmﬁwmhmmwHiﬂvmmm
siatements had been restated from April 1, 2018, Hence, the effect of the scheme has been sccounted in the boaks of sccounts of the Company in accordance with the scheme and the

accounting standards,

53 Other statutery information
{T) The Company docs not have any Benami property, where any proceeding has been initinsed or pending against the Geoup for holding any Benami
(i) The Company does niat have any transactions with companics struck off under section 248 of the Companics Act, 2013 or section 560 of the Companizs Act, 1956.
(iii) ‘The Company does not have any charges or mtisfaction which is yet 1o be registered with ROC beyond the statatory period,
{iv)The Company has not traded or invested in Crypto curmency or Virual Currency during the financial year.
(¥} The Company borrows funds from various Banks and financial instittions for the purpose of onward lending 1o end customers s per the terms of such borrowings. These
iransactiong are part of the Company's norma; jending activitics, which is conducted after exerciving proper due deligence including sdherence (o the terms of eredit palicies and ather
relevant gubdelines.

Ohber than the nuture of transactions described above.

i Mo funds have besn advanced or loans or invested by the Company 10 or in any siher person(s) of entity{ies) (Tintermediarics”) with the understanding that the intermediary shall
lend or invest in party indentified by or on behalf of the Company {"Ultimate beneficiaries”) or provide any guarantee, security of the like on behall of the Ultimate Beneficiories.

i, The Comgpany has not received any flnd from any party(s) (Fanding Party) with the understanding that the Company shall whether, direcily or indirceily lend or invest In other

pmlmwmﬁﬁﬁhw:“ﬂhﬂwﬂyﬁmmummmmﬁwhHhumunrhumw

(i} The Company does not have any such transacidon which s not recorded in the books of sccounts thet has been sumrendered or discloscd a8 income during the yesr in the fas
assessmients snder the Incame Tax Act, 1961 (such as, scarch or survey or any other redovant provisions of the Incame Tax Act, 1961
{mm{hFWiudmhmﬂnmmhqhthMutqmw.

54 The Covernment of lIndia, Minisiry of Finance, vide its notification dated October 73, 2020, had announced COVID-19 Relicf Scheme for grant of cx-gmtia payment of difference
mmmmwmmﬁﬂmmmmﬁmummmuwuﬁwmnmmwmw
udh'rnq:-dmut‘-h.-ﬂnl.llMmemmmHWhhhmﬂhwahmﬂmum
wecoumts of or remitied amounts to the eligible borrowers as per the Scheme.

&5 Ewents after the reporting period

As at and for the period ended June 30, 2021:
mﬂmﬂﬂMHmmhﬂdeEMImﬂmhﬁ:Ennudilﬂyﬂlﬂannﬂh;hHuﬂMl.!ﬂlwmd&em-ﬂvmﬂlhnn
fmnh.IﬂpﬂrmnhIplrlhr:nd:Hhrpuhhp.mwﬂmﬂhhm&mFMHkmwmhMHmﬁh
the comparative periads), have been adjusted for purssant to Paragraph 64 of Ind AS 33 - “Eamings Per Share”, prescribed under Section 133 of the Companies Act, 2013, No other
addjustments are made in the Restated Financial Information on scoount of the shere split

As at il for the period ended March 31, 2021:

a) hmnﬂtﬂmmhmniwhdndﬁuﬂ'.',]n:l.-l’lthm&mﬂphﬂmamwwudumrmh'hmﬂmmm
wuwmmﬁ.h;m:mﬁnpﬁu,mﬂmmumm«pﬂmummummmuhmduchmpuy
h-puluMlmwﬂdﬂh’u”hﬂﬂﬁﬁmﬂmummhﬁﬁmWﬂmﬂﬂyﬂhﬂh-ﬂmﬂhﬂm
gaidance provided by Indiae Banks Amociation (IBA) en Ageil 19, 2021 and reversed the income 1o the extent of INR 85 million during the current financial year.

b) Disring the month of April 2021, the Company made preferential allotment of 14,71,771 fully paid-up equity shares at a price of INR 10 esch at n premium of INR 3,508,711 per share
manmmauammuhmmmmnmlanhuwdmummmﬂmwm
April 22, 2021

56 Soclal Security Code
The date on which the Code of Soclal Sccurity, 2020 (The Code’) relating to employes benefits during employment and post-conployment benefits will come into effioct & yot o be
odified nnd the related rules are el to be fimalissd. The Company will evaluate the code and iits rulcs, assces the impact, if any snd account for the same once they become effective,
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